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TITLE  3— THE  PRESIDENT 

EXECUTIVE  ORDER  10107 

Revocation  of  Executive  Order  No.  8232 
of  September  5,  1939, 1  Relating  to  the 
Control  of  the  Panama  Canal  and 
the  Canal  Zone 

By  virtue  of  the  authority  vested  in  me 
by  section  8  of  title  2  of  the  Canal  Zone 
Code,  approved  June  19,  1934,  and  as 
President  of  the  United  States,  it  is  or¬ 
dered  that  Executive  Order  No.  8232  of 
September  5,  1939,  entitled  “Control  of 
the  Panama  Canal  and  the  Canal  Zone’*, 
be,  and  it  is  hereby,  revoked. 

Harry  S.  Truman 

The  White  House, 

February  8,  1950 ^ 

|F.  R.  Doc.  50-1198;  Filed,  Feb.  8,  1950; 
11:57  a.  m.] 


TITLE  6 — AGRICULTURAL  CREDIT 

Chapter  IV — Production  and  Market¬ 
ing  Administration  and  Commodity 
Credit  Corporation,  Department  of 
Agriculture 

Subchapter  B — Export  and  Diversion  Programs 

Part  5 17^— Fruits  and  Berries,  Fresh 

TERMS  AND  CONDITIONS  OF  FRESH  WINTER 
PEAR  EXPORT  PROGRAM;  TERMINATION 

§  517.124  Termination.  Pursuant  .to 
§517.121,  the  Fresh  Winter  Pear  Export 
Program  (14  F.  R.  6276,  6767;  15  F.  R. 
73)  shall  be  terminated  as  of  11:59  p.  m., 
February  15,  1950.  Exporters  shall  not 
receive  any  payments  on  the  basis  of  sales 
made  or  declared  after  February  15, 1950, 
but  any  sales  which  otherwise  comply 
with  the  terms  and  conditions  of  the  pro¬ 
gram,  made,  and  declared  on  or  before 
February  15,  1950,  shall  not  be  affected 
by  this  termination.  Other  provisions  of 
the  program,  including  final  date  of  ex¬ 
portation  and  final  date  of  filing  claims, 
remain  unchanged  except  that  Forms 
FV-428  as  to  all  sales  under  this  program 
must  be  filed  not  later  than  11:59  p.  m., 
February  15,  1950,  subject  to  the  provi¬ 
sions  of  §  517.118. 


>3  CFR,  Cum.  Supp. 


(Sec.  32,  49  Stat.  774,  as  amended,  sec.  112, 
62  Stat.  146;  7  U.  S.  C.  and  Sup.  612c,  22 
U.  S.  C.  Sup.  1510) 

Effective  date.  This  termination  shall 
be  effective  as  of  11:59  p.  m.,  February  15, 
1950. 

Dated  this  3d  day  of  February  1950. 

[seal]  S.  R.  Smith, 

Authorized  Representative  of 
the  Secretary  of  Agriculture. 

[F.  R.  Doc.  50-1121;  Filed,  Feb.  8,  1950; 
8:58  a.  m.] 


Subchapter  C — Loans,  Purchases  and  Other 
Operations 

Part  648 — Potatoes,  Irish 

SUBPART — 1950  POTATO  ACREAGE 
ALLOTMENTS 
GENERAL 

See. 

648.157  Applicability  of  §  5  648.157  to  648.173. 

648.158  Definitions. 

648.159  Extent  of  calculations  and  rule  of 

fractions. 

648.160  Instructions  and  forms. 

NATIONAL,  STATE  AND  COUNTY  ALLOTMENTS 

648.161  Establishment  of  the  national  pro¬ 

duction  allotment  and  apportion¬ 
ment  among  the  States. 

648.162  Apportionment  of  the  national 

reserve. 

648.163  Apportionment  of  the  State  com¬ 

mercial  allotment  among  the 
counties. 

ACREAGE  ALLOTMENT*  FOR  COMMERCIAL  FARMS 

648.164  Method  of  apportioning  county  al¬ 

lotments. 

648.165  Determination  of  preliminary  acre¬ 

age  allotments  of  three  or  more 
acres  for  old  farms. 

648.166  Final  acreage  allotments  for  old 

commercial  farms. 

648.167  Determination  of  acreage  allot¬ 

ments  of  3  acres  or  more  for  new 
farms. 

ACREAGE  ALLOTMENTS  FOR  NONCOMMERCIAL 
FARMS  .  * 

648.168  Allotment  for  noncommercial  farms. 

APPROVAL  AND  CORRECTION  OF  ALLOTMENTS 

648.169  Approval. 

648.170  Correction. 

(Continued  on  next  page) 
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NOTICE  AND  APPEALS 

Sec. 

648.171  Notice. 

648.172  Appeals. 

648.173  Request  for  consideration. 

Authority  :  §§  648.157  to  648.173  issued  un¬ 
der  sec.  401,  Pub.  Law  438,  81st  Cong. 

GENERAL 

§  648.157  Applicability  of  §§  648.157 
to  648.173.  Sections  648.157  to  648.173, 
shall  govern  the  establishment  of  farm 
acreage  allotments  for  Irish  potatoes  for 
use  in  connection  with  United  States 
Department  of  Agriculture  price  support 
operations  relating  to  the  1950  crop  of 
such  potatoes.  The  planting  of  potatoes 
in  excess  of  the  1950  allotment  estab¬ 
lished  for  any  farm,  or,  where  separate 
allotments  are  established  for  early  and 
late  potatoes,  the  planting  of  potatoes  in 
excess  of  either  of  such  allotments,  shall, 
subsequent  to  the  date  of  such  excess 
planting,  render  any  person  having  an 
interest  in  such  farm  as  operator,  owner, 
landlord,  tenant,  or  partner  ineligible  to 
participate  in  1950  potato  price  support 
operations.  Such  ineligibility  shall  ex- 
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tend  also  to  any  corporation  substantially 
owned  or  controlled  by  a  person  planting 
potatoes  in  excess  of  an  acreage  allot¬ 
ment,  and  also  to  a  person  who  sub¬ 
stantially  owns  or  controls  a  corporation 
planting  potatoes  in  excess  of  an  acreage 
allotment.  "When  a  partnership  owns  or 
operates  a  farm,  and  one  of  the  partners 
plants  potatoes  on  any  other  farm  in 
excess  of  the  acreage  allotment  for  such 
other  farm,  the  partnership’s  share  of 
the  potatoes  produced  on  the  farm 
owned  or  operated  by  the  partnership 
shall  be  ineligible.  The  entire  interest 
in  potatoes  planted  within  a  noncom¬ 
mercial  farm  allotment  must  be  in  the 
owner,  or  in  the  owner  and  the  operator, 
of  such  entire  farm.  Any  person  having 
an  interest,  other  than  as  owner  or 
operator  of  the  entire  farm,  in  potato 
production  from  one  or  more  noncom¬ 
mercial  farms,  shall  be  ineligible  to  par¬ 
ticipate  in  1950  potato  price  support 
operations.  Publicly-owned  experiment 
stations  planting  potatoes  for  experi¬ 
mental  purposes  only  do  not  come  within 
the  scope  of  this  program;  no  allotment 
shall  be  established  for  such  experi¬ 
mental  plantings  nor  shall  the  potatoes 
produced  thereon  be  eligible  for  acquisi¬ 
tion  under  price  support  operations. 

§  648.158  Definitions.  As  used  in 
§§  648.157  to  648.173,  and  in  all  instruc¬ 
tions,  forms,  and  documents  in  connec¬ 
tion  therewith,  the  words  and  phrases 
defined  in  this  section  shall  have  the 
meanings  herein  assigned  to  them  unless 
the  context  or  subject  matter  requires 
otherwise. 

(a)  Committees.  (1)  “County  com¬ 
mittee”  means  the  group  of  persons 
elected  within  a  county  to  assist  in  the 
administration  of  the  Production  and 
Marketing  Administration’s  programs  in 
such  county. 

(2)  “State  committee”  means  the 
group  of  persons  designated  as  the  State 
committee  of  the  Production  and  Market¬ 
ing  Administration  charged  with  the  re¬ 
sponsibility  of  administering  Production 
and  Marketing  Administration’s  pro¬ 
grams  within  the  State. 

(b)  Farm.  “Farm”  means  all  adja¬ 
cent  or  nearby  farm  land  under  the  same 
ownership  which  is  operated  by  one  per¬ 
son,  including  also:  (1)  Any  other  ad¬ 
jacent  or  nearby  farm  land  which  the 
county  committee,  in  accordance  with 
instructions  issued  by  the  Production 
and  Marketing  Administration,  deter¬ 
mines  is  operated  by  the  same  person  as 
part  of  the  same  unit  with  respect  to 
rotation  of  crops  and  with  workstock, 
farm  machinery  and  labor  substantially 
separate  from  that  for  any  other  lands; 
and  (2)  any  field-rented  tract  (whether 
operated  by  the  same  or  another  person) 
which,  together  with  any  other  land  in¬ 
cluded  in  the  farm,  constitutes  a  unit 
with  respect  to  the  rotation  of  crops.  A 
farm  shall  be  regarded  as  located  in  the 
county  in  which  the  principal  dwelling  is 
situated,  or  if  there  is  no  dwelling  there¬ 
on  it  shall  be  regarded  as  located  in  the 
county  in  which  the  major  portion  of  the 
farm  is  located. 

(c)  Ownership  tract.  “Ownership 
tract”  means  all  adjacent  or  nearby 
farm  land  under  the  same  ownership 
which  is  operated  by  the  same  person, 


including  also  any  field-rented  tract  un¬ 
der  the  same  ownership.  An  ownership 
tract  shall  be  regarded  as  located  in  the 
county  in  which  the  farm  of  which  it  is 
considered  to  be  a  part  is  located. 

(d)  New  farm.  “New  farm”  means  a 
farm  on  which  potatoes  have  not  been 
planted  since  1946  and  on  which  the 
1950  farm  operator’^personal  history  of 
potato  production  since  1946  is  not  used 
in  determining  the  farm  allotment. 

(e)  Old  farm.  “Old  farm”  means  a 
farm  on  which  potatoes  have  been 
planted  in  one  or  more  years  since  1946 
or  on  which  the  1950  farm  operator’s 
personal  history  of  potato  production 
since  1946  is  used  in  determining  the 
farm  allotment. 

(f)  Commercial  farm.  “Commercial 
farm”  means  a  farm  for  which  a  pre¬ 
liminary  1950  allotment  of  three  or  more 
acres  is  established. 

(g)  Non- commercial  farm.  “Non¬ 
commercial  farm”  means  a  farm  on 
which  potatoes  are  planted  in  1950  and 
for  which  a  preliminary  1950  potato 
acreage  allotment  of  three  or  more  acres 
is  not  established. 

(h)  National  production  allotment. 
“National  production  allotment”  means 
the  quantity  of  Irish  potatoes  established 
by  the  United  States  Department  of 
Agriculture  as  sufficient  for  all  domestic 
and  export  requirements  from  the  1950 
crop. 

(i)  State  allotment.  “State  allot¬ 
ment”  means  the  number  of  acres  out  of 
the  national  allotment  allocated  by  the 
United  States  Department  of  Agriculture 
to  be  planted  within  a  particular  State. 

(j)  Commercial  allotment.  “Com¬ 
mercial  allotment”  means  that  part  of 
the  total  allotment  which  is  made  avail¬ 
able  for  apportioning  to  commercial 
farms. 

(k)  Noncommercial  allotment.  “Non¬ 
commercial  allotment”  means  that  part 
of  the  total  allotment  which  is  attributed 
to  noncommercial  farms.  No  direct  ap¬ 
portionment  of  the  noncommercial  al¬ 
lotment  to  any  farm  is  provided. 

(l)  Preliminary  allotment.  “Prelimi¬ 
nary  allotment”  for  a  farm  is  the  acreage 
established  pursuant  to  §  648.165. 

(m)  Farm  acreage  allotment.  “Farm 
acreage  allotment”  for  a  farm  shall  be 
the  farm  acreage  allotment  established 
pursuant  to  the  procedure  specified  by 
§§  648.157  to  648.173. 

(n)  County  allotment.  “County  al¬ 
lotment”  means  the  number  of  acres  out 
of  the  State  commercial  allotment  allo¬ 
cated  to  a  particular  county  for  appor¬ 
tioning  to  commercial  farms  within 
that  county. 

(o)  Early  potatoes  or  early  acreage. 
“Early  potatoes”  or  “early  acreage” 
means  potatoes  of  the  early  or  inter¬ 
mediate  harvest,  or  acreage  planted  to 
potatoes  for  early  or  intermediate  har¬ 
vest. 

(p)  Late  potatoes  or  late  acreage. 
“Late  potatoes”  or  “late  acreage”  means 
storable  variety  potatoes  of  the  late 
harvest,  to  be  harvested  no  earlier  than 
a  date  established  by  the  State  commit¬ 
tee,  or  acreage  planted  to  potatoes  for 
late  harvest. 

(q)  Operator.  “Operator”  means  the 
person  who  is  in  charge  of -farming  op¬ 
erations  on  the  entire  farm. 


(r)  Person.  “Person”  means  an  indi-  - 
vidual,  partnership,  association,  corpora¬ 
tion,  estate  or  trust  or  other  business 
enterprise  or  legal  entity,  and  wherever 
applicable,  a  State,  a  political  subdivi¬ 
sion  of  a  State,  or  any  agency  thereof. 

(s)  Acreage  planted  • to  potatoes. 
“Acreage  planted  to  potatoes”  means  the 
number  of  acres  on  which  potatoes  are 
growing  at  the  time  of  the  official  de¬ 
termination  of  potato  acreage  for  the 
purpose  of  establishing  whether  the  op¬ 
erator  has  planted  within  his  allotment, 
plus  the  acreage  from  which  potatoes  of 
the  1950  crop  were  harvested  prior  to 
such  official  determination  of  potato 
acreage. 

(t)  Director.  “Director”  means  Di¬ 
rector  of  the  Fruit  and  Vegetable  Branch, 
Production  and  Marketing  Administra¬ 
tion,  or  a  person  or  persons  duly  au¬ 
thorized  to  act  in  his  behalf. 

§  648.159  Extent  of  calculations  and 
rule  of  fractions.  All  acreages  except 
final  acreage  allotments  shall  be  ex¬ 
pressed  to  the  nearest  one-tenth  acre 
and  fractions  of  fifty-one  thousandths 
of  an  acre  or  more  shall  be  rounded  up¬ 
ward  and  fractions  of  five-hundredths 
of  an  acre  or  less  shall  be  dropped.  Final 
allotments  of  from  3  to  10  acres  may  be 
established  uniformly  within  a  county  to 
the  nearest  half-acre,  and  final  allot¬ 
ments  larger  than  10  acres  may  be  so 
established  to-the  nearest  acre. 

§  648.160  Instructions  and  forms.  The 
Director  shall  prepare  for  approval  and 
issuance  by  the  Assistant  Administrator 
for  Production,  Production  and  Market¬ 
ing  Administration,  such  forms  and  in¬ 
structions  as  may  be  necessary  for 
carrying  out  §§  648.157  to  648.173. 

NATIONAL,  STATE  AND  COUNTY  ALLOTMENTS 

5  648.161  Establishment  of  the  na¬ 
tional  production  allotment  and  appor¬ 
tionment  among  the  States.  The  total 
1950  potato  production  allotment  is  335,- 
000.000  bushels.  Of  the  national  pro¬ 
duction  allotment,  V2  of  1  percent,  or 
1,675.000  bushels,  has  been  set  aside  as  a 
national  reserve  for  allocation  to  new 
reclamation  areas  which  are  being  de¬ 
veloped  through  the  use  of  public  funds, 
leaving  333.325,000  bushels  to  be  dis¬ 
tributed  among  the  States. 

The  1950  State  acreage  allotments 
were  calculated  as  follows: 

(a)  The  5-year  1944-48  average  pro¬ 
duction  by  States  was  calculated. 

(b)  One-fourth  of  the  4-year  (1945— 
48)  average  price  support  purchases  by 
States  was  deducted  from  such  5-year 
average  production. 

(c)  Three-fifths  of  the  3-year  (1946- 
48)  average  production  from  acreage 
planted  in  excess  of  goals  by  States  was 
deducted  from  such  5-year  average  pro¬ 
duction. 

(d)  The  residual  number  of  bushels 
for  each  State  forms  the  basis  for  com¬ 
puting  each  State’s  proportionate  share 
of  333,325,000  bushels. 

(e)  The  resulting  production  for  each 
State  was  converted  into  commercial 
(3  acres  and  over)  and  noncommercial 
acreage  and  production  on  the  basis  of 
the  most  recent  3-year  (1947-49)  average 
yield  per  acre,  adjusted  for  abnormal 
conditions  and  the  most  recent  informa- 
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.  tlon  on  acreage  division  between  com¬ 
mercial  and  noncommercial  farms. 

(f)  No  State  was  assigned  a  commer¬ 
cial  acreage  higher  than  100  percent  of 
the  average  commercial  planted  acreage 
in  1947  and  1948.  The  production  de¬ 
ducted  by  this  100  percent  limitation  was 
reapportioned  to  the  other  States  on  a 
pro  rata  basis. 

The  1950  Commercial  Acreage  Allot¬ 
ments  by  States  are  as  follows: 


Allotment 

State:  •  ( 1,000  acres) 

Maine _ 120.4 

New  York,  Long  Island _  44.  2 

New  York,  Upstate _ _  40. 1 

Pennsylvania _ 56.  6 

Michigan _  60.  2 

Wisconsin _  33.9 

Minnesota _ _ _  67.  5 

North  Dakota _  102.  8 

South  Dakota _  11.4 

Nebraska _ . _  81.0 

Montana _  7. 1 

Idaho _  130.  3 

Wyoming _  8.  0 

Colorado _  56.  9 

*  Utah _ _  9.  0 

Nevada _  1.6 

Washington _  22.  5 

Oregon _  29.  6 

California  (late) _  27.6 

New  Hampshire _  2.  1 

Vermont _  1. 7 

Massachusetts _ _  6.8 

Rhode  Island _  3. 8 

Connecticut _  7.  2 

West  Virginia _  .  7 

Ohio  . . 19.6 

Indiana _  6.  6 

Illinois.. _ _  1.2 

Iowa _  2. 3 

New  Mexico _  1.  0 

New  Jersey _  84.  9 

Delaware _  .  4 

Maryland _  4.  2 

Virginia _  22.  7 

Kentucky _  3.  3 

Missouri _  8.  2 

Kansas  - _ 2.  6 

Arizona _  3.  6 

North  Carolina _  20.  2 

South  Carolina _  8. 9 

Georgia _  1.2 

Florida1 _ 19.7 

Tennessee _  4.  2 

Alabama _  15. 1 

Mississippi  _  .4 

Arkansas _  1.9 

Louisiana _  12.  0 

Oklahoma _  .  7 

Texas  1 _  18.  2 

California  (early)1 _  42.7 

National  Reserve  * _  5.  0 

United  States _ 1, 137.  8 


1  Acreage  allotments  for  farms  on  whicn 
1950  crop  potatoes  were  planted  prior  to  Issu¬ 
ance  of  1950  allotments  for  such  farms  shall 
be  predicated  on  the  1949  acreage  goals  Issued 
in  accordance  with  Instructions  given  in  14 
F.  R.  431,  and  any  resulting  deviations  from 
the  above  1950  State  commercial  acreage  al¬ 
lotments  are  authorized. 

‘Reserve  of  1,675,000  bushels  for  issuance 
to  new  farms  in  irrigation  or  reclamation 
areas  converted  to  an  approximate  acreage 
on  the  basis  of  an  assumed  commercial  yield 
of  335  bushels  per  acre. 

§  648.162  Apportionment  of  the  na¬ 
tional  reserve.  The  national  reserve  of 
1,675,000  bushels,  set  aside  from  the  na¬ 
tional  production  allotment  for  alloca¬ 
tion  to  new  reclamation  areas  being 
developed  through  the  use  of  public 
funds,  shall  be  apportioned  by  the  Ad¬ 
ministrator  of  the  Production  and  Mar¬ 


keting  Administration.  Steps  to  be 
followed  in  making  this  apportionment 
shall  consist  of  developing  normal  po¬ 
tato  acreages  for  the  new  areas  in  rela¬ 
tion  to  established  areas,  converting  these 
normal  acreages  into  bushels  through 
the  use  of  an  appropriate  yield,  making 
adjustments  required  by  a  consideration 
of  marketing  standards,  factoring  so 
that  the  total  apportionment  shall  not 
exceed  the  1,675,000  bushels  in  the  na¬ 
tional  reserve,  and  reconverting  the  re¬ 
sult  into  acreage  allotments  for  the 
areas. 

§  648.163  Apportionment  of  the  State 
commercial  allotment  among  the  coun¬ 
ties.  The  State  committee  shall  recom¬ 
mend  for  approval  of  the  Director  the 
county  allotment  for  each  county  within 
the  State.  The  county  allotment  shall 
be  the  acreage  determined  by  the  State 
committee  as  fair  and  reasonable  for  the 
county  in  relation  to  county  allotments 
established  for  other  counties  within  the 
State,  taking  into  consideration  (a)  the 
total  acreage  actually  allocated  in  1948 
and  1949  as  commercial  farm  goals,  and 
(b)  adjustments  deemed  necessary  due 
to  recognizable  changes  in  the  potato 
production  pattern  or  marketing  or  other 
facilities  in  the  State.  Factors  indi¬ 
cating  such  change  may  include,  but  not 
be  limited  to,  an  estimate  of  the  extent 
to  which  the  1949  goal  was  planted  or 
overplanted,  and  the  frequency  of  ap¬ 
peals  in  1949.  A  separate  county  allot¬ 
ment  shall  be  established  for  early  and 
for  late  potatoes  unless  the  State  com¬ 
mittee  recommends  and  the  Director  ap¬ 
proves  the  use  of  a  single  county 
allotment  as  being  adequate  to  obtain 
the  proper  relationship  between  early 
and  late  production  within  the  county. 
The  sum  of  the  county  allotments  for  a 
.State  plus  a  State  reserve  withheld  for 
appeals,  new  farms,  and  the  correction 
of  errors  shall  not  exceed  the  State’s 
commercial  allotment.  The  State  re¬ 
serve  shall  be  established  by  the  State 
committee  subject  to  approval  by  the 
Director,  and  may  be  administered  di¬ 
rectly  by  the  State  committee  or  may  be 
apportioned  to  county  committees  to  be 
administered  by  them. 

ACREAGE  ALLOTMENTS  FOR  COMMERCIAL 
FARMS 

•  §  648.164  Method  of  apportioning 
county  allotments.  The  State  commit¬ 
tee  shall  determine  on  the  basis  of  ap¬ 
plicable  records,  whether  the  county 
acreage  allotment  shall  be  apportioned 
among  farms  or  ownership  tracts.  The 
system  adopted  shall  apply  to  all  com¬ 
mercial  potato  producing  counties  within 
the  State. 

§  648.165  Determination  of  prelimi¬ 
nary  acreage  allotments  of  three  or  more 
acres  for  old  farms.  The  1950  prelimi¬ 
nary  acreage  allotment  for  an  old  com¬ 
mercial  farm  shall  be  that  acreage 
represented  by  an  average  of  planted 
acreage  for  the  years  1947,  1948,  and 
1949.  This  average  acreage  may  be 
adjusted  by  the  county  committee  to 
the  extent  necessary  in  establishing  a 
fair  and  reasonable  preliminary  allot¬ 
ment  for  the  farm  as  compared  with 


preliminary  allotments  for  other  iarms. 
This  adjustment  shall  take  into  account 
past  allotments,  past  planted  acres,  im¬ 
provement  of  allotment  relationships 
between  farms,  crop  rotation  practices, 
land,  labor  and  equipment  available  for 
the  production,  handling,  and  marketing 
of  potatoes,  availability  of  grower’s  stor¬ 
age  facilities  for  late  potatoes,  and  such 
other  relevant  standards  as  may  be  es¬ 
tablished  by  the  State  committee.  The 
adjusted  preliminary  allotment  may  not 
be  less  than  50  percent  of  the  3 -year 
(1947-49)  average  planted  acreage  un¬ 
less  (a)  a  statement  signed  by  the  oper¬ 
ator  is  on  file  stating  that  crop  rotation 
practices  on  the  farm  justify  a  Smaller 
allotment,  or  (b)  the  1949  planted  acre¬ 
age  was  zero  and  a  statement  signed 
by  the  operator  is  on  file  showing  1950 
intentions  to  be  zero.  If  both  early  and 
late  potatoes  are  to  be  harvested  from 
the  same  farm,  a  separate  allotment 
shall  be  established  for  each  unless  the 
farm  is  located  in  a  county  for  which  the 
use  of  a  single  county  allotment  to  ap¬ 
ply  to  both  early  and  late  potatoes  has 
been  approved  by  the  Director. 

§  648.166  Final  acreage  allotments  for 
old  commercial  farms.  The  preliminary 
acreage  allotments  determined  for  all  old 
commercial  farms  in  any  county  pur¬ 
suant  to  §  648.165  shall  be  equitably  ad¬ 
justed  by  the  county  committee  so  that 
the  resulting  total  shall  not  exceed  the 
county  allotment  and  the  individual  farm 
acreage  allotment  so  adjusted,  when 
approved  by  .or  on  behalf  of  the  State 
committee,  shall  be  the  1950  final  farm 
acreage  allotment,  except  that  where  this 
adjustment  results  in  an  allotment  of  less 
than  three  acres,  the  1950  final  farm  al¬ 
lotment  shall  be  the  smaller  of  the  1950 
planted  acres  or  2.9  acres. 

§  648.167  Determination  of  acreage 
allotments  of  three  acres  or  more  for  new 
farms.  An  application  for  a  new  farm 
allotment  of  three  or  more  acres  shall  be 
filed  with  the  county  committee  prior  to 
the  final  date  set  by  each  State  com¬ 
mittee  for  the  consideration  of  such  ap¬ 
plications.  The  acreage  allotment  for  a 
new  commercial  farm  shall  be  the  acre¬ 
age  determined  by  the  county  commit¬ 
tee  and  approved  by  or  on  behalf  of  the 
State  committee  as  fair  and  reasonable 
for  the  farm  in  relation  to  the  allotments 
established  for  other  new  commercial 
farms  in  the  county  and  State,  taking 
into  consideration  personal  and  farm 
past  history,  topography,  crop  rotation 
practices,  and  land,  labor  and  equipment 
available  for  the  production,  handling, 
and  marketing  of  potatoes. 

ACREAGE  ALLOTMENTS  FOR  NONCOMMERCIAL 
FARMS 

§  648.168  Allotment  for  noncommer¬ 
cial  farm.  The  1950  acreage  allotment 
for  any  noncommercial  farm  shall  be 
the  smaller  of  the  1950  planted  acreage 
or  2.9  acres.  The  1950  acreage  allotment 
for  the  farm  of  any  operator  who  does 
not  receive  formal  notice  of  an  acreage 
allotment  shall,  in  the  absence  of  appeal 
and  correction,  be  the  noncommercial 
farm  allotment. 


Thursday,  February  9,  1950 
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APPROVAL  AND  CORRECTION  OF  ALLOTMENTS 

§  648.169  Approval.  The  State  com¬ 
mittee  shall  review  all  farm  acreage  al¬ 
lotments  of  three  or  more  acres,  and  may 
correct  or  require  correction  of  any  al¬ 
lotments  established  by  the  county  com¬ 
mittee  under  §§  648.157  to  648.173.  All 
acreage  allotments  of  three  or  more 
acres  shall  be  approved  by,  or  on  behalf 
of  the  State  committee.  No  official 
notice  of  an  acreage  allotment  shall  be 
mailed  to  an  operator  until  such  allot¬ 
ment  has  been  so  approved. 

§  648.170  Correction.  The  Admin¬ 
istrator  of  the  Production  and  Marketing 
Administration  may  correct  or  require 
correction  of  any  acreage  allotments  es¬ 
tablished  'under  §§  648.157  to  648.173  by 
either  the  State  committee  or  the  county 
committee. 

NOTICE  AND  APPEAL 

§  648.171  Notice .-  Notice  of  all  farm 
acreage  allotments  of  three  or  more 
acres  shall  be  mailed  or  delivered  in  per¬ 
son  to  the  farm  operators  concerned 
whether  or  not  the  operator  has  re¬ 
quested  an  allotment.  Notice  of  a  farm 
acreage  allotment  of  less  than  3  acres  is 
not  required  to  be  given  unless  the  oper¬ 
ator  has  requested  an  acreage  allotment. 

§  648.172  Appeals.  Any  operator  who 
feels  that  his  1950  potato  acreage  allot¬ 
ment  is  not  fair  and  reasonable  as  com¬ 
pared  with  allotments  established  for 
other  potato  farms  in  the  area  may, 
within  15  days  after  the  date  shown  on 
the  notice  of  his  farm  allotment,  request 
the  county  committee  in  writing  to  re¬ 
consider  its  determination*  In  its  re¬ 
consideration  the  county  committee  shall 
base  its  decision  on  the  standards  re¬ 
quired  to  be  used  in  making  its  original 
determination,  in  the  light  of  any  new 
information  supplied  by  the  operator  or 
otherwise  made  available.  The  county 
committee  shall  make  its  decision  and 
notify  the  operator  in  writing  within 
15  days  after  receiving  notice  of  the  ap¬ 
peal.  If  the  operator  is  dissatisfied  with 
the  decision  of  the  county  committee, 
he  may,  within  15  days  after  its  decision 
is  mailed  to  him  (or  if  it  is  delivered  to 
him  in  person,  within  15  days  after  such 
delivery) ,  appeal  in  writing  to  the  State 
committee.  The  State  committee  shall 
notify  him  of  its  decision  in  writing 
within  30  days  after  its  receipt  of  the 
appeal. 

§  648.173  Request  for  consideration. 
An  operator  who  has  not  requested  a 
farm  allotment,  and  who  is  not  notified 
of  hi*  1950  farm  acreage  allotment  by 
reason  of  such  allotment  not  being  es¬ 
tablished  at  3  acres  or  more,  shall  if  he 
wishes  such  allotment  to  be  reconsidered, 
file  the  necessary  request  with  the 
county  committee  within  a  reasonable 
time  prior  to  planting  potatoes  on  the 
farm. 

Dated:  February  6,  1950. 

1  seal  1  Charles  F.  Brannan, 

Secretary  of  Agriculture. 

IF.  R.  Doc.  50-1160;  Filed,  Feb.  8,  1050; 

8:68  a.  m.J 


TITLE  14 — CIVIL  AVIATION 

Chapter  I — Civil  Aeronautics  Board 

Subchapter  A — Civil  Air  Regulations 

[Supp.  7,  Amdt.  25] 

Part  60 — Air  Traffic  Rules 

DANGER  AREA  ALTERATIONS 

Under  sections  205  and  601  of  the 
Civil  Aeronautics  Act  of  1938,  as  amend¬ 
ed,  and  §  60.13  of  the  Civil  Air  Regula¬ 
tions,  the  Administrator  of  Civil 
Aeronautics  is  authorized  to  designate  as 
a  danger  area  any  area  within  which  he 
has  determined  that  an  invisible  hazard 
to  aircraft  in  flight  exists,  and  no  per¬ 
son  may  operate  an  aircraft  within  a 
danger  area  unless  permission  for  such 
operation  has  been  issued  by  appropriate 
authority.  Such  areas  have  been  desig-* 
nated  and  published. 


The  following  danger  area  alterations 
have  been  coordinated  with  the  civil  op¬ 
erators  involved,  the  Army,  the  Navy  and 
the  Air  Force,  through  the  Air  Coordi¬ 
nating  Committee,  Airspace  Subcommit¬ 
tee,  and  should  be  adopted  without 
delay,  in  order  to  promote  safety  of  the 
flying  public.  Compliance  with  the  no¬ 
tices,  procedures,  and  effective  date 
provisions  of  section  4  of  the  Administra¬ 
tive  Procedure  Act  would  be  impractica¬ 
ble  and  contrary  to  the  public  interest, 
and  therefore  is  not  required. 

Acting  pursuant  to  sections  205  and 
601  of  the  Civil  Aeronautics  Act  of  1938, 
as  amended,  and  §  60.13  of  the  Civil  Air 
Regulations,  and  in  accordance  with 
sections  3  and  4  of  the  Administrative 
Procedure  ^pt,  I  hereby  amend  the  Code 
of  Federal  Regulations,  Title  14,  Chapter 
I,  Part  60,  §  60.13-1,  as  follows: 

1.  The  Sebring,  Florida,  area  is 
amended  to  read: 


Name  and  location 
(chart) 

Description  by  geilferaphical 
coordinates 

Designated 

altitudes 

Time  of  designa¬ 
tion 

Using  agency 

Avon  Park  (Miami 
Chart; . 

Beginning  at  lat.  27°44'27''  N,  long. 
fcl°15M9"  VV;  8E  to  lat.  27°40'50“ 
N,  long.  81°11'12"  W;  due  S  to 
lat.  27°40'15"  N;  due  E  to  long. 
81°  10' 13“  W;  due  S  to  lat.  27°38' 
28“  N;  due  E  to  long.  81°08'22“ 
W;  southerly  along  the  Kissim¬ 
mee  River  to  lat.  27°32'29"  N, 
long.  81°11'50“  VV;  due  W  to 
long.  81°20' 50“  VV;  northerly 
along  Arbuckle  Creek  to  Lake 
Arbuckle  and  along  the  E  and 
N  shore  of  Lake  Arbuckle  to  lat. 
2?°42'21"  N,  long.  81°25'20”  VV; 
NVV  to  lat.  27*42* 36“  N,  long. 
81°20'09“  VV;  due  N  to  lat.  27°42/ 
59"  N;  due  VV  to  long.  81°26'24' 
VV;  due  N  to  lat.  27°43'12“  N; 
due  VV  to  long.  81°26'39''  W ;  due 
N  to  lat.  27°44'27“  N;  due  E  to 
lat.  27°44'27“  N,  long.  81°15'19“ 
W,  point  of  beginning. 

Surface  to  80,000 
feet. 

Daylight  hours 
only. 

MacDill  Air  Force 
Base,  Tampa, 
Fla. 

2.  A  Peason  Ridge,  Louisiana,  area  is  added  to  read: 


Name  and  location 
(chart) 

Description  by  geographical 
coordinates 

Designated 

altitudes 

Time  of  designa¬ 
tion 

Using  agency 

Peason  Ridge 

N  boundary:  lat.  31°24'00"  N. 

Surface  to  25,000 

0800  to  1700,  daily 

Barksdale  Air 

(Beaumont 

Chart). 

E  boundary:  long.  93°10'00“  VV. 

S  boundary:  lat.  31°19'30"  N. 

VV  boundary:  long.  93°20'30“  W. 

feet. 

Force  Base, 
Shreveport,  La. 

3.  The  Wilmington,  Ohio,  listing  is 
amended  by  changing  the  “Using  Agen¬ 
cy”  column  to  read:  “Air  Force  All 
Weather  Flying  Center,  Wright-Patter- 
son  Air  Force  Base,  Dayton,  Ohio.” 

4.  The  Underhill,  Vermont,  listing  is 
amended  by  changing  the  “Time  of  Des¬ 
ignation”  column  to  read:  “Continuous”. 

(Sec.  205,  62  Stat.  984,  as  amended  by  Reorg. 
Plan  No.  TV  of  1940,  5  F.  R.  2421,  3  CFR,  Cum. 
Supp.,  49  U.  S.  C.  426) 

This  amendment  shall  become  effec¬ 
tive  on  February  13,  1950. 

[seal]  Donald  W.  Nyrop, 

Acting  Administrator 
of  Civil  Aeronautics. 

'[F.  R.  Doc.  60-1098;  Filed,  Feb.  8,  1950; 
8:58  a.  m.] 


TITLE  47— TELECOMMUNI¬ 
CATION 

Chapter  I — Federal  Communications 
Commission 

[Docket  No.  9437] 

Part  2 — Frequency  Allocations  and  Ra¬ 
dio  Treaty  Matters;  General  Rules 
and  Regulations 

CORRECTION  TO  TABLE  OF  FREQUENCY 
ALLOCATIONS 

On  January  4,  1950,  the  Commission 
adopted  an  order  (FCC  50-6:  15  F.  R. 
243)  which,  among  other  things,  amended 
S  2.104  (a)  of  the  Commission’s  rules  in 
part,  the  amendment  to  become  effective 
February  10,  1950.  The  amendment  in¬ 
cluded  a  footnote  NG1,  the  language  of 
which  differs  somewhat  from  that  of 
footnote  NG1  as  it  appears  elsewhere  in 
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fi  2.104  (a).  The  use  of  language  differ¬ 
ing  from  that  of  the  present  footnote 
NG1  was  Inadvertent  and  is  inappropri¬ 
ate.  The  language  of  footnote  NG1,  as 
it  appears  at  page  243  of  the  January  14, 
1950,  issue  of  the  Federal  Register  should 
therefore  be  and  hereby  is  corrected  to 
read  as  follows: 

NGl  On  the  condition  that  harmful  inter¬ 
ference  will  not  be  caused  to  services  oper¬ 
ating  in  accordance  with  the  table  of 


frequency  allocations,  the  following  classes  of 
stations  may  be  authorized  to  use  frequen¬ 
cies  in  this  band:  (1)  Experimental  stations 
engaged  solely  in  scientific  or  technical  radio 
experiments  not  related  to  an  existing  or 
proposed  service  nor  intended  to  develop  a 
proposed  service  or  specific  use  of  radio,  (2) 
contract  developmental  stations,  and  (3)  ex¬ 
port  developmental  stations. 

(Sec.  303,  50  Stat.  191;  47  U.  S.  C.  303.  In¬ 
terprets  or  applies  sec.  303,  48  Stat.  1082;  47 
U.  S.  C.  303) 


Adopted:  February  1, 1950. 

Released:  February  1,  1950. 

Federal  Communications 
-  Commission, 

(seal]  T.  J.  Slowie, 

Secretary. 

(F.  R.  Doc.  50-1134;  Filed,  Feb.  8.  1950; 
8:59  a.  m.] 
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DEPARTMENT  OF  AGRICULTURE 

Production  and  Marketing 
Administration 

17  CFR,  Part  927] 

(Docket  No.  AO  71-A  18] 

Handling  of  Milk  in  New  York  Metro¬ 
politan  Milk  Marketing  Area 

DECISION  WITH  RESPECT  TO  PROPOSED  MAR¬ 
KETING  AGREEMENT  AND  PROPOSED  ORDER 

AMENDING  ORDER,  AS  AMENDED 

Pursuant  to  the  provisions  of  the  Agri¬ 
cultural  Marketing  Agreement  Act  of 
1937,  as  amended  (7  U.  S.  C.  601  et  seq.), 
and  the  applicable  rules  of  practice  and 
procedure,  as  amended,  governing  pro¬ 
ceedings  to  formulate  marketing  agree¬ 
ments  and  marketing  orders  (7  CFR  Part 
900) ,  a  public  hearing  was  conducted  be¬ 
ginning  at  Olean,  New  York,  on  Septem¬ 
ber  19.  1949,  and  ending  at  New  York 
City  on  October  7,  1949,  with  intervening 
sessions  at  Corning,  New  York,  on  Sep¬ 
tember  20,  at  Oneonta,  New  York,  on 
September  21,  at  Rutland,  Vermont,  on 
September  23,  at  Malone,  New  York,  on 
September  26,  at  Canton,  New  York,  on 
September  27,  at  Watertown,  New  York, 
on  September  28,  and  at  Syracuse,  New 
York,  on  September  29-October  6,  inclu¬ 
sive,  pursuant  to  notice  thereof  which 
was  issued  on  August  24,  1949  (14  F.  R. 
5346 » . 

Upon  the  basis  of  the  evidence  intro¬ 
duced  at  the  hearing  and  the  record 
thereof,  the  Acting  Assistant  Adminis¬ 
trator,  Production  and  Marketing  Ad¬ 
ministration,  on  December  15,  1949,  filed 
with  the  Hearing  Clerk,  United  States 
Department  of  Agriculture,  his  recom¬ 
mended  decision  and  opportunity  to  file 
wrritten  exceptions  thereto  was  published 
in  the  Federal  Register  on  December  20, 
1949  (14  F.  R.  7590). 

The  material  issues  of  record  related 
to  the  following: 

(1)  Should  the  order  be  amended  to 
provide  a  new  method  of  pricing  Class 
I-A  milk? 

(2)  If  a  new  method  of  pricing  Class 
I-A  milk  should  be  adopted,  should  the 
new  method  consist  of: 

(a)  Fixing  a  specific  price  or  a  series  of 
specific  monthly  prices  on  the  basis  of 
evidence  submitted  at  a  public  hearing  to 
be  effective  until  superseded  by  amend¬ 
ment  on  the  basis  of  another  hearing: 
or 

(b)  Prescribing  a  formula  pursuant  to 
which  monthly  prices,  not  specifically 


set  forth  in  the  order,  would  be  com¬ 
puted? 

(3)  If  the  formula  method  of  pricing 
should  be  adopted, 

(a)  What  level  of  price  should  be  the 
base  from  which  to  start  operation  of  the 
formula? 

(b)  What  should  be  the  adjustment 
factors  selected  as  “movers”  and  how 
should  the  selected  adjustment  factors 
be  employed  to  effect  automatic  changes 
from  month  to  month  in  the  Class  I-A 
price? 

(c)  Should  automatic  changes  from 
month  to  month  in  the  Class  I-A  price 
be  allowed  to  occur  in  amounts  other 
than  in  units  of  a  specified  number  of 
cents?  and 

(d)  Should  specific  provision  be  made 
to  prevent  so-called  contraseasonal 
changes  in  the  Class  I-A  price? 

These  issues  were  developed  at  the 
hearing  principally  in  the  form  of  evi¬ 
dence  submitted  relative  to  recom¬ 
mended  methods  of  pricing  Class  I-A 
milk  briefly  described,  omitting  certain 
details,  as  follows: 

(1)  That  a  pricing  formula  be  adopted 
under  which,  the  Class  I-A  price  from 
month  to  month  would  change,  in  irreg¬ 
ular  amounts  and  with  no  specific  pro¬ 
hibition  of  so-called  contraseasonal 
changes,  by  applying  to  a  base  price, 
determined  on  the  basis  of  evidence  pre¬ 
sented  at  the  hearing,  adjustment  fac¬ 
tors  to  reflect: 

(a)  Changes  in  the  wholesale  com¬ 
modity  price  index, 

(b)  Changes  in  the  percentage  of  pool 
milk  utilized  in  Classes  I-A,  I-B,  and 
I-C,  and 

(c)  Prescribed  factors  to  provide  sea¬ 
sonal  variation;  and  that  the  resulting 
price  be  subject  to  administrative  ad¬ 
justment  within  a  limit  of  5  percent. 

(2)  That  a  pricing  formula  be  adopted 
under  which  the  Class  I-A  price  from 
month  to  month  would  change,  in  units 
of  22  cents  per  hundredweight  and  with 
so-called  contraseasonal  changes  pro¬ 
hibited,  by  applying  to  a  base  price, 
equivalent  to  the  average  of  Class  I-A 
prices  during  the  year  1948,  adjustment 
factors  to  reflect: 

(a)  Changes  in  the  average  of  the 
wholesale  commodity  price  index  and  the 
New  York  State  College  of  Agriculture 
index  of  costs  in  dairy  farming,  and 

(b)  Prescribed  factors  to  provide  sea¬ 
sonal  variation. 

(3)  That  fixed  prices  be  written  into 
the  order  for  a  period  of  several  months 
following  periodic  hearings,  such  prices. 


subject  to  prescribed  adjustment  for  sea¬ 
sonal  variation,  to  be  23  cents  per  hun¬ 
dredweight  more  than  an  amount 
determined  on  the  basis  of  evidence  pre¬ 
sented  at  the  hearing  to  represent  the 
average  cost  of  producing  milk  for  a 
period  of  months  preceding  the  hearing. 

Associated  with  each  of  these  recom¬ 
mended  pricing  methods  were  recom¬ 
mendations  that  public  hearings  be  held 
at  rather  frequent  and  more  or  less  regu¬ 
lar  intervals  for  the  purpose,  in  the  case 
of  recommended  methods  (1)  and  (2), of 
reviewing  operation  of  the  formulas  and 
appraisal  of  factors  affecting  the  pros¬ 
pective  supply  of  and  demand  for  milk, 
and  in  the  case  of  recommended  method 
No.  (3),  only  for  the  purpose  of  arriving 
at  a  new  determination  of  the  average 
cost  of  producing  milk. 

Evidence  in  the  hearing  record  in¬ 
cludes  data  contained  in  a  report,  re¬ 
leased  in  February  1949,  of  the  New  York 
Milkshed  Price  Committee,  a  group  of  10 
economists  chosen  from  the  staffs  of  col¬ 
leges  and  universities  in  the  milkshed, 
and  appointed  in  November  1947  by  the 
Market  Administrator  at  the  request  of 
the  Dairy  Branch,  to  make  a  study  of  the 
basic  problems  involved  in  pricing  Class 
I-A  milk  and  to  make  suggestions  and 
recommendations  for  revision  of  existing 
pricing  procedures.  The  report  of  the 
Committee  is  a  report  consisting  of  over 
200  printed  pages,  including  rather  ex¬ 
tensive  statistical  data,  an  analysis  of 
problems  involved,  and  conclusions  and 
recommendations  of  the  Committee 
based  on  its  study.  Among  the  recom¬ 
mendations  of  the  Committee  is  the  rec¬ 
ommendation  that,  in  conjunction  with 
semiannual  hearings,  the  Class  I-A  price 
be  determined  by  employment  of  a  for¬ 
mula  above  briefly  described  as  recom¬ 
mended  method  No.  (1)*  Eight  of  the 
10  members  of  the  Committee  partici¬ 
pating  in  the  study  testified  at  the  hear¬ 
ing  in  support  of  the  pricing  procedure 
recommended  by  the  Committee. 

FINDINGS  AND  CONCLUSIONS 

New  or  revised  Class  I-A  pricing  pro¬ 
vision  needed.  The  formula  now  con¬ 
tained  in  the  order  for  the  pricing  of 
Class  I-A  milk  has  not  operated  to  pro¬ 
duce  satisfactory  prices  during  the  past 
3  years.  The  actual  Class  I-A  price  es¬ 
tablished  has  been  identical  with  the 
price  resulting  from  operation  of  the 
formula  in  only  8  of  the  40  months  from 
the  termination  of  war-time  maximum 
price  controls  in  1946  through  October 
1949.  There  is  a  definite  lack  of  con- 
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fldence  that  the  existing  formula  will 
yield  satisfactory  Class  I-A  prices  in  the 
future.  Consequently,  unless  the  recent 
practice  of  establishing  Class  I-A  prices 
for  only  a  few  months  at  a  time  is  to  be 
continued  indefinitely,  the  necessity  of 
amending  the  order  to  provide  a  new  or 
revised  Class  I-A  pricing  provision  is 
apparent. 

Functions  of  a  Class  1-A  pricing  pro¬ 
vision.  Two  general  types  of  procedure 
or  pricing  plans  have  been  employed  in 
the  administrative  pricing  of  Class  I  milk 
both  in  the  New  York  market  and  else¬ 
where,  and  appear  as  alternatives  to  be 
employed  in  formulating  a  Class  I-A 
milk  pricing  provision  on  the  basis  of 
this  record.  They  are  (1)  to  specifically 
set  forth  in  the  order,  after  the  required 
determination  of  producer  approval,  a 
price  or  a  series  of  prices  on  the  basis 
of  evidence  submitted  at  a  public  hear¬ 
ing  to  be  effective  for  a  specified  period 
or  until  superseded  by  repetition  of  the 
formal  hearing  and  amendment  proce¬ 
dure,  or  (2)  to  set  forth  in  the  order  a 
pricing  formula  as  a  means  of  effecting 
automatic  changes  in  the  price  as 
changes  occur  in  certain  specified  con¬ 
ditions  previously  determined  to  justify 
changes  in  the  price. 

The  problem  of  selecting  the  pricing 
procedure  best  adapted  to  the  pricing  of 
Class  I-A  milk  involves  consideration  of 
the  objectives  or  purposes  sought  to  be 
accomplished  in  the  establishment  of  a 
price  for  Class  I -1.  milk  under  the  pro¬ 
visions  of  Order  No.  27.  The  prices  fixed 
or  the  method  employed  to  fix  prices 
must  conform  to  the  standards  pre¬ 
scribed  in  the  Agricultural  Marketing 
Agreement  Act  of  1937,  in  accordance 
with  which  authorization  is  given  to  fix 
such  prices  (upon  a  finding  by  the  Secre¬ 
tary  that  parity  prices  are  not  reason¬ 
able  in  view  of  prescribed  factors)  as 
he  finds  will  reflect  the  price  of  feeds, 
the  available  supply  of  feeds,  and  other 
economic  conditions  which  affect  mar¬ 
ket  supply  and  demand  for  milk  in  the 
marketing  area,  insure  a  sufficient  quan¬ 
tity  of  pure  and  wholesome  milk,  and  be 
in  the  public  interest. 

The  objective  in  pricing  Class  I-A 
milk,  from  what  appears  to  be  a  purely 
economic  standpoint  as  expressed  in  gen¬ 
eral  terms  by  the  New  York  Milkshed 
Price  Committee,  is  to  keep  the  price 
so  adjusted  that  a  sufficient  supply  of 
Class  I  milk  will  be  available  at  all  times 
to  meet  the  demand  without  the  occur¬ 
rence  of  troublesome  surpluses,  and  more 
specifically: 

1.  To  obtain  an  adequate  supply  of 
approved  milk  so  that  consumer  demand 
will  be  fully  met  at  all  times  without 
having  more  milk  than  is  needed  for  fluid 
use  and  necessary  reserves  to  allow  for 
seasonal  and  short-time  variations  in 
production  and  consumption.  The  price 
should  not  be  high  enough  to  stimulate 
production  to  the  point  where  produc¬ 
tion  controls  appear  necessary.  Monthly 
prices  should  be  adjusted  in  such  a  man¬ 
ner  that  they  contribute  toward  a  de¬ 
sirable  seasonal  pattern  of  production. 

2.  To  hold  the  consumption  of  fluid 
milk  within  the  limits  of  available  sup¬ 
plies  without  the  necessity  of  consumer 
rationing  or  administrative  direction  of 
the  flow  of  milk  to  various  trade  outlets, 


except  in  emergencies  caused  by  unusual 
weather,  transportation  tie-ups,  strikes, 
and  the  like. 

No  particular  inconsistency  is  ap¬ 
parent  between  the  above-quoted  objec¬ 
tive  and  the  standards  prescribed  in  the 
act.  Both  seem  to  indicate  that  eco¬ 
nomic  conditions  affecting  the  supply  of 
and  demand  for  milk  are  of  primary 
importance  in  establishing  the  price  of 
Class  I-A  milk,  and  that  the  primary 
purpose  of  a  Class  I-A  pricing,  provision 
should  be  to  produce  a  price  which  will 
maintain  an  economic  balance  between 
the  supply  of  milk  and  the  demand  for 
it.  Proposed  Class  I-A  pricing  provi¬ 
sions  having  as  their  objective  such 
things  as  the  maintenance  of  a  price  at 
certain  levels  in  relation  to  a  computed 
cost  of  production  without  regard  to 
whether  or  not  such  a  price  results  in 
the  maintenance  of  balance  between  the 
supply  of  and  demand  for  milk,  or  such 
things  as  a  price  low  enough  to  enable 
all  consumers  to  buy  as  much  milk  as  it 
would  be  nutritionally  desirable  for  them 
to  have  without  regard  to  whether  or 
not  enough  milk  would  be  produced  at 
that  price,  are  inconsistent  with  the 
standards  prescribed  by  the  act  and  with 
sound  economic  objectives.  Pricing  pro¬ 
posals  with  such  objectives,  conse¬ 
quently,  cannot  be  adopted.  Proper 
prices  for  Class  I-A  milk  may  be  ex¬ 
pected  to  contribute  to  the  welfare  of 
producers  and  consumers  but  cannot  be 
expected,  in  and  of  themselves,  to  con¬ 
stitute  a  complete  solution  of  all  of  the 
economic  and  social  problems  with  which 
producers  and  consumers  may  be 
confronted. 

Fixed  or  formula  prices.  The  estab¬ 
lishment  of  Class  I-A  prices  exclusively 
by  the  public  hearing  and  amendment 
procedure  has  the  advantages  of  permit¬ 
ting  all  interested  parties  to  be  heard  and 
the  exercising  of  administrative  judg¬ 
ment  with  reference  to  each  and  every 
change  in  price.  That  procedure  per¬ 
mits  consideYation  of  unusual  conditions 
affecting  the  supply  of  and  demand  for 
milk  which  may  not  be  directly  or  ade¬ 
quately  reflected  in  a  pricing  formula. 

The  formula  method  of  establishing 
prices  eliminates  some  of  the  time  con¬ 
suming  and  expensive  steps  required  in 
the  public  hearing  and  amendment  pro¬ 
cedure  and  provides  a  means  of  effecting 
necessary  price  changes  more  promptly 
than  by  the  hearing  and  amendment  pro¬ 
cedure.  Evidence  presented  at  a  public 
hearing  concerning  currently  changing 
conditions  tends  to  become  obsolete  or 
inapplicable  by  the  time  a  price  change 
made  on  the  basis  of  that  evidence  can 
be  made  effective.  Price  changes  made 
automatically  under  a  formula  may  also 
be  more  acceptable  than  the  same 
changes  made  by  the  hearing  and 
amendment  procedure.  Pricing  by  for¬ 
mula  provides  greater  assurance  of  ad¬ 
herence  to  a  desirable  seasonal  pattern 
of  pricing. 

Pricing  by  means  of  a  formula  alone, 
however,  provides  no. absolute  assurance 
of  a  satisfactory  price  at  all  times.  Both 
experience  and  logic  indicate  difficulty  in 
properly  reflecting  in  a  formula  all  of  the 
many  factors  affecting  the  Class  I-A 
price.  A  formula  simple  enough  to  be 
readily  understandable  cannot  possibly 


include  a  separate  device  to  directly  re¬ 
flect  changes  in  each  and  every  factor 
which  should  at  certain  times  be  re¬ 
flected  in  the  price.  The  relative  im¬ 
portance  of  various  factors  changes  from 
time  to  time.  Reliable  statistical  meas¬ 
urements  of  some  of  the  factors  known 
to  cause  changes  in  supply,  demand,  and 
price  have  not  been  devised. 

Even  though  it  is  unlikely  that  a  for¬ 
mula  developed  on  the  basis  of  this  rec¬ 
ord  will  continue  indefinitely  to  result  in 
a  satisfactory  Class  I-A  price  each  and 
every  month,  it  is  concluded  nevertheless 
that  the  advantages  of  a  formula  out¬ 
weigh  the  disadvantages  and  that  the 
provisions  of  the  order  should  include  a 
formula  as  a  means  of  bringing  about 
timely  changes  in  price  as  changes  oc¬ 
cur  in  conditions  known  to  be  of  impor¬ 
tance  in  determining  the  Class  I-A  price. 
This  conclusion  is  reached  with  full 
recognition  of  the  necessity  of  continu¬ 
ing  to  utilize  the  public  hearing  process 
as  a  means  of  frequently  reviewing  the 
prices  resulting  from  the  formula,  and  of 
the  probable  necessity  of  occasionally 
fixing  Class  I-A  prices  different  from 
those  resulting  from  operation  of  the 
formula.  The  frequency  of  future  hear¬ 
ings  on  Class  I-A  prices,  however,  is  a 
matter  which  cannot  properly  be  pre¬ 
determined  on  the  basis  of  this  record 
and  prescribed  by  provision  of  the  order. 

Conditions  which  should  be  reflected 
in  a  formula.  Since  the  primary  function 
of  a  Class  I-A  pricing  formula  is  to  bring 
about  automatic  changes  in  the  Class 
I-A  price  in  response  to  changes  in  eco¬ 
nomic  conditions,  the  formula  should  in¬ 
clude  adjustment  factors  which  reflect 
changes  in  those  economic  conditions 
which  normally  cause  changes  in  the 
Class  I-A  price.  Significant  changes  in 
(1)  the  general  level  of  all  prices,  (2) 
market  supply  conditions,  or  (3)  market 
demand  conditions  have  usually  resulted 
in  changes  in  the  Class  I-A  price.  A 
Class  I-A  pricing  formula  should  include 
factors  which  reflected  changes  in  each 
of  these  three  market  conditions. 

Substantial  changes  in  the  general 
level  of  prices  have  occurred  within  pe¬ 
riods  of  a  few  months.  During  the  12 
months  ending  in  January  1948,  the 
monthly  wholesale  price  index  for  all 
commodities  as  reported  by  the  Bureau 
of  Labor  Statistics,  United  States  De¬ 
partment  of  Labor  (hereinafter  referred 
to  as  the  “wholesale  price  index”),  in¬ 
creased  17  percent.  In  earlier  12-month 
periods,  changes  of  over  40  percent  in  the 
wholesale  price  index  have  occurred. 
The  most  serious  problems  in  pricing 
Class  I-A  milk  usually  occur  when  the 
general  level  of  prices  is  rapidly  rising  or 
falling.  Failure  to  keep  the  Class  I-A 
price  in  proper  relationship  with  the 
general  level  of  prices  can  result  in  seri¬ 
ous  shortages  or  over-supplies  of  milk  for 
the  market. 

Reflection  of  market  supply  and  de¬ 
mand  conditions  in  a  Class  I-A  pricing 
formula  is  necessary  as  a  means  of 
effectuating  the  above-stated  objectives 
of  assuring  an  adequate,  but  not  exces¬ 
sive,  supply  of  milk  for  the  market.  An 
inadequate  supply  in  relation  to  demand 
would  result  in  a  loss  to  producers  to  the 
extent  of  the  market  demand  in  excess 
of  the  supply,  probably  some  form  of 
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rationing  of  available  supplies,  and  the 
inability  of  consumers  to  obtain  as  much 
milk  as  they  desired  except  to  the  extent 
that  regular  sources  of  supply  were  sup¬ 
plemented  on  an  emergency  basis,  proba¬ 
bly  at  higher  prices,  from  more  distant 
sources.  An  excessive  supply  would  be 
the  result  (through  its  effect  on  the  uni¬ 
form  price)  of  maintaining  the  Class  I-A 
price  at  a  level  higher  than  necessary  to 
bring  forth  an  adequate  supply.  Neither 
of  these  developments  appear  to  be  in 
the  public  interest. 

Failure  to  promptly  adjust  the  Class 
I-A  price  in  response  to  changes  in  mar¬ 
ket  supply  and  demand  conditions  could 
result  in  a  price  which  would  encourage 
an  inadequate  or  an  excessive  supply  in 
relation  to  demand.  In  certain  recent 
months,  the  market  supply  of  milk  has 
been  as  much  as  20  percent  greater  than 
the  supply  12  months  earlier.  A  change 
of  over  11  percent  in  volume  of  milk 
classified  in  Classes  I-A,  I-B,  and  I-C 
occurred  during  the  12 -month  period 
ending  in  April  1946.  Changes  of  these 
magnitudes  in  market  supply  and  de¬ 
mand  conditions  should  be  reflected  in 
the  Class  I-A  price  more  promptly  than 
could  reasonably  be  expected  by  amend¬ 
ment  procedure.  An  increase  in  supply 
in  relation  to  demand  should  be  reflected 
in  a  formula  as  a  price  depressing  force, 
and  an  increase  in  demand  in  relation 
to  supply  should  be  reflected  as  a  price 
raising  force. 

In  contrast  to  the  relatively  stable 
consumption  of  milk  throughout  the 
year,  the  market  supply  at  its  seasonal 
peak  (May  or  June)  in  recent  years  has 
been  nearly  double  the  supply  in  the 
shortest  month  (usually  November). 
There  was  an  increase  in  seasonal  varia¬ 
tion  in  the  supply  during  the  war  years. 
It  is  reasonable  to  expect  a  seasonal  pat¬ 
tern  of  supply  somewhat  more  even  than 
during  recent  years  to  be  in  the  direction 
of  greater  economy  in  the  year-around 
Job  of  producing  and  handling  of  an 
adequate  supply  of  milk  for  the  market. 
Since  the  termination  of  war-time  price 
controls.  Class  I-A  prices  have  been 
varied  seasonally  as  an  incentive  toward 
a  more  even  seasonal  supply  of  milk, 
with  some  apparent  favorable  results. 
Any  Class  I-A  pricing  formula  should 
continue  to  provide  such  an  incentive. 

The  New  York  milkshed  adjoins  and 
overlaps  the  Boston  and  Philadelphia 
milksheds.  Interspersed  in  and  around 
the  .New  York  milkshed  are  the  milksheds 
of  many  smaller  cities.  Dairymen  whose 
farms  are  located  in  an  area  where  the 
New  York  milkshed  overlaps  the  milk¬ 
shed  of  another  market  have  the  alterna¬ 
tive  of  supplying  either  market.  A  sub¬ 
stantial  change  in  the  New  York  uniform 
price  in  relation  to  the  uniform  price  in 
the  other  market  could  result  in  a  shift 
of  dairymen  or  plants  from  one  market 
to  the  other.  A  Class  I-A  pricing  for¬ 
mula  should  include  factors  which  will 
facilitate  appropriate  coordination  of 
New  York  and  adjacent  market  prices. 

Adjustment  factors.  If  the  factors 
used  in  a  Class  I-A  pricing  formula  are  to 
accurately  reflect  changes  in  economic 
conditions,  they  should  be  factors  which 
cannot  be  easily  influenced  or  manipu¬ 
lated  to  serve  private  or  minority  inter¬ 
ests  and  in  ways  which  may  not  be  in 


the  interest  of  producers  or  consumers 
generally.  They  should  also  involve  the 
use  only  of  data  which  are  regularly  and 
currently  reported  and  with  which  inter¬ 
ested  persons  are  generally  familiar. 

General  level  of  prices.  All  prices  re¬ 
spond  to  changes  in  general  economic 
conditions  in  the  United  States.  For 
this  reason  there  is  a  wide  variety  of 
price  series  which  might  be  used  to  re¬ 
flect  changes  in  the  general  level  of 
prices.  Mentioned  in  the  record  are 
manufactured  dairy  product  prices,  feed 
prices,  costs  in  dairy  farming,  parity 
prices,  wholesale  price  index,  wholesale 
food  prices  in  the  United  States,  retail 
food  prices  in  New  York  City,  retail  food 
prices  in  the  United  States;  prices  re¬ 
ceived  by  farmers  in  the  United  States 
for  products  they  sell  and  prices  received 
by  New  York  farmers  for  products  which 
they  sell  other  than  milk. 

The  wholesale  price  index  is  a  com¬ 
posite  of  tire  prices  of  about  870  com¬ 
modities,  and  includes  about-  every 
commodity  contained  in  all  of  the  other 
series  mentioned  above.  It  is  somewhat 
more  stable  than  most  of  the  above  price 
series,  yet  it  is  sensitive  to,  and  reflects, 
changes  in  the  general  level  of  prices. 
Food  and  farm  product  prices  carry  a 
weight  in  the  index  of  about  40  percent. 
This  index  is  widely  used  as  an  indi¬ 
cator  of  the  general  level  of  prices  and 
of  economic  conditions;  and  it  is  an  in¬ 
dex  with  which  producers,  handlers,  and 
consumers  are  generally  familiar. 

Because  of  the  broad  coverage  of  the 
wholesale  price  index,  it  appears  Vir¬ 
tually  impossible  that  the  index  could 
be  influenced  in  ann  manner  by  anyone 
who  desired  to  influence  the  Class  I-A 
price.  The  index  is  computed  and  re¬ 
ported  by  a  government  agency  (Bureau 
of  Labor  Statistics,  United  States  De¬ 
partment  of  Labor).  It  has  been  so 
computed  and  reported  for  many  years. 

A  significant  statistical  relationship 
was  found  between  the  Class  I-A  (for¬ 
merly  Class  I)  price  and  the  wholesale 
price  index.  The  statistical  analysis 
shows  that  a  change  of  1  percent  in  the 
wholesale  price  index  has  been  associated 
with  a  change  of  about  1  percent  in  the 
Class  I-A  price.  Statistical  measure¬ 
ment  of  past  relationships  has  certain 
limitations  which  make  it  inadvisable  to 
establish  Class  I-A  prices  solely  on  the 
basis  of  the  statistical  relationship. 
However,  an  examination  of  the  prices 
which  would  have  resulted,  and  those  in 
prospect  on  the  basis  of  this  relationship, 
using  the  adjustment  for  market  supply 
and  demand  conditions  hereinafter  de¬ 
scribed,  indicates  that  such  a  statistical 
relationship  would  be  appropriate  in  a 
formula  for  pricing  Class  I-A  milk. 

Accordingly,  it  is  concluded  that  the 
wholesale  commodity  price  index  should 
be  used  to  reflect  changes  in  the  general 
level  of  prices  and  that  a  change  of  1 
percent  in  the  wholesale  price  index  (all 
other  factors  remaining  constant) 
should  result  in  a  change  of  1  percent  in 
the  Class  I-A  price.  Since  it  is  herein¬ 
after  concluded  that  the  1948  average 
Class  I-A  price  should  be  used  as  a  base 
from  which  adjustments  should  be  made 
by  the  adjustment  factors,  the  1948  aver¬ 
age  wholesale  price  index  should  also  be 


used  as  a  base  from  which  to  make 
adjustments. 

Evidence  in  the  record  indicates  the 
desirability  of  continuing  the  present 
practice  of  requiring  that  the  Class  I-A 
price  be  announced  prior  to  the  first  of 
the  month  to  which  it  applies.  The 
wholesale  price  index  has  been  reported 
by  not  later  than  the  25th  of  each  month 
for  the  preceding  month.  Its  use,  there¬ 
fore,  would  result  in  a  lag  of  2  months 
between  the  month  for  which  the  whole¬ 
sale  price  index  was  computed  and  the 
month  in  which  it  would  affect  the  Class 
I-A  price.  No  serious  maladjustment  of 
prices  is  likely  to  result  from  such  a 
lag,  and  it  could  not  be  reduced  materially 
by  using  any  of  the  other  adjustment 
factors  suggested.  In  view  of  the  possi¬ 
bility  that  the  index,  by  reason  of  an  odd 
combination  of  non-working  days  on  or 
about  the  25th  of  the  month,  may  at  some 
time  in  the  future  not  be  available  by 
the  25th  of  the  month,  it  is  recommended 
that  under  such  circumstances  the  date 
of  announcement  of  the  Class  I-A  price 
may  be  deferred  until  the  next  working 
day  after  the  25th. 

The  wholesale  price  index  is  computed 
from  Nation-wide  data.  Use  of  such  a 
factor  makes  possible  the  coordination 
of  prices  for  the  New  York  market  with 
those  in  other  markets.  The  index  is 
used  in  the  formula  now  in  effect  for 
pricing  Class  I  milk  for  the  Boston 
market. 

Market  supply.  Many  factors  affect 
the  supply  of  milk  for  the  New  York 
market.  Some  of  the  more  important 
factors  are  the  relationships  between 
costs  of  producing  milk  and  prices  re¬ 
ceived  for  milk,  alternative  opportunities 
in  other  farm  enterprises  or  in  other  oc¬ 
cupations,  intermarket  shifts  of  plants 
and  dairy  farmers,  weather  conditions, 
crop  yields,  quality  of  crops,  and  techno¬ 
logical  changes.  Although  theoretically 
desirable,  practical  difficulties  are  en¬ 
countered  in  attempting  to  adjust  the 
Class  I-A  price  for  changes  in  factors 
directly  affecting  supply.  Information 
relating  to  some  of  the  factors  is  inade¬ 
quate,  or  is  unavai’able  in  such  form  that 
it  can  be  included  in  a  simple  formula. 
The  relative  importance  of  different  fac¬ 
tors  directly  affecting  supply  and  the 
time  lags  between  changes  in  such  fac¬ 
tors  and  the  resulting  supply  are  not 
known  precisely  and  do  not  appear  to 
remain  constant.  Statistical  measure¬ 
ment  of  the  effect  of  certain  factors  does 
not  provide  a  reliable  basis  for  predicting 
supply.  Factors  assumed  to  cause  or  to 
be  associated  with  changes  in  supply  are 
important  in  pricing  milk  only  as,  and 
to  the  extent  that,  they  actually  do  affect 
supply.  The  actual  amount  of  milk  de¬ 
livered  to  pool  plants  by  producers  re¬ 
flects  the  net  effect  of  all  physical  and 
economic  factors  on  production  and  oi 
intermarket  shifts  of  plants  and  pro¬ 
ducers  on  supply.  In  view  of  the  diffi¬ 
culties  involved  in  attempting  to  predict 
future  supplies  directly  on  the  basis  of 
factors  believed  to  be  associated  with 
changes  in  supply,  it  is  concluded  that 
prospective  supplies  can  be  more  accu¬ 
rately  predicted  by  extending  cunent 
trends  in  actual  supply  and  that  such  a 
factor  should  be  used  in  the  Class  I-A 
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pricing  formula  to  reflect  changes  in 
supply. 

Considerable  testimony  was  presented 
to  show  that  the  Class  I-A  price  should 
change  in  direct  response  to  changes  in 
costs  incurred  in  producing  milk. 

Over  a  long  period  of  time,  the  uniform 
price  must  equal  the  costs  incurred  in 
producing  milk  (including  as  a  cost 
whatever  return  is  necessary  to  prevent 
resources  from  being  withdrawn  from 
the  production  of  milk),  or  the  supply 
will  decline.  Since  the  Class  I-A  price 
has  considerable  effect  upon  the  level  of 
the  uniform  price,  there  is  some  relation¬ 
ship  in  the  long  run  between  Class  I-A 
prices  and  costs  of  producing  milk. 
However,  in  the  short  run  no  constant 
close  relationship  between  costs  and 
prices  is  apparent.  In  periods  of  attrac¬ 
tive  alternative  opportunities  for  feed, 
labor,  and  other  items  used  in  producing 
milk  the  cost  of  producing  milk  as  usu¬ 
ally  calculated  may  be  low  in  relation  to 
uniform  price  and  yet  the  supply  of  milk 
for  the  market  may  decline.  In  periods 
when  the  general  level  of  prices  is  low, 
the  supply  of  milk  may  be  influenced 
hardly  at  all  in  the  short  run  by  costs. 
The  return  which  is  necessary  to  prevent 
resources  from  being  withdrawn  from 
the  production  of  milk  cannot  be  calcu¬ 
lated  in  a  manner  adaptable  to  inclusion 
in  a  simple  formula.  To  use  somp  meas¬ 
ure  of  changes  in  the  cost  of  producing 
milk  in  a  formula  as  the  only  reflector 
of  changes  in  supply  would  ignore  a  num¬ 
ber  cf  factors  other  than  costs  which  in¬ 
fluence  supply.  To  use  some  measure  of 
changes  in  the  cost  of  producing  milk  in 
a  formula  as  the  only  means  of  effecting 
changes  in  the  Class  I-A  price  not  only 
would  fail  to  recognize  important  supply 
factors,  but  would  also  result  in  the  es¬ 
tablishment  of  prices  with  no  regard  to 
the  market  demand  for  milk. 

The  specific  method  proposed  for  es¬ 
tablishing  a  Class  I-A  price  based  on 
costs  of  producing  milk  plus  a  profit  was 
not  a  formula  which  would  result  in 
automatic  changes  in  the  Class  I-A  price 
when  costs  incurred  in  producing  milk 
change.  It  was  proposed  that  at  semi¬ 
annual  hearings  the  average  cost  of  pro¬ 
ducing  milk  for  the  most  recent  12 
months  for  which  data  is  then  available 
would  be  computed  and  that  this  average 
cost  plus  a  profit  of  23  cents  be  adjusted 
according  to  a  prescribed  seasonal  pat¬ 
tern  and  that  the  prices  resulting  be 
specifically  fixed  by  amendment  of  the 
order  for  a  period  of  6  months.  Under 
such  a  method  of  pricing,  a  substantial 
change  in  the  cost  of  producing  milk 
would  not  be  reflected  in  the  Class  I-A 
price  until  several  months  later.  It 
would  be  entirely  possible  with  such  a 
pricing  arrangement  for  the  Class  I-A 
price  to  be  moving  in  an  opposite  direc¬ 
tion  from  costs  of  producing  milk  and 
the  general  level  of  prices. 

Many  difficulties  arise  in  any  attempt 
to  determine  an  average  cost  of  produc¬ 
ing  milk.  Many  farms  have  substantial 
incomes  from  products  other  than  milk, 
such  as  poultry  and  eggs,  cash  crops,  or 
livestock  sold  for  breeding  purposes.  Any 
allocation  of  costs  among  various  farm 
enterprises  must  be  done  on  some,  arbi¬ 
trary  basis.  Determination  of  the  capital 
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invested  in  farm,  livestock,  and  equip¬ 
ment  is  difficult.  A  large  portion  of  the 
labor  on  most  farms  is  performed  by  the 
operator  and  his  family.  It  is  often  dif¬ 
ficult  to  assign  a  realistic  value  to  such 
labor. 

Determination  of  an  average  cost  of 
production  by  studying  every  farm  sup¬ 
plying  the  New  York  market  is  not 
feasible  because  of  the  time  and  expense 
involved.  If  only  a  portion  of  the  farms 
are  to  be  used,  the  problem  of  choosing 
a  representative  sample  arises. 

Several  farmers  who  testified  at  the 
hearing  presented  what  they  considered 
to  be  their  costs  of  producing  milk. 
There  was  wide  variation  both  in  the 
methods  of  arriving  at  costs  and  in  the 
costs  themselves.  Most  of  the  producers 
who  testified  in  favor  of  a  Class  I-A  price 
equal  to  cost  of  producing  milk  plus  a 
profit  apparently  were  also  thinking  of 
a  uniform  price  which  would  cover  costs. 
Computation  of  profits  and  losses  was 
based  on  actual  return  to  producers,  not 
on  the  Class  I-A  price.  Evidence  in  the 
record  shows  that  at  the  time  of  the 
hearing,  and  for  several  preceding 
months,  a  Class  I-A  price  set  at  23  cents 
above  the  amount  represented  at  the 
hearing  as  being  the  average  cost  of 
producing  ICO  pounds  of  milk  would  re¬ 
sult  in  a  uniform  price  lower  than  such 
cost  of  production.  The  Class  I-A  price 
during  periods  coinciding  with  those  for 
which  the  cost  of  producing  milk  was 
ascertained  by  surveys  conducted  by  the 
New  York  State  College  of  Agriculture 
exceeded  such  determined  cost  of  pro¬ 
duction  by  more  than  23  cents  per 
hundredweight. 

Studies  to  determine  an  average  cost 
of  producing  milk  are  made  for  some 
past  period,  and,  because  of  the  time  and 
expense  involved,  cannot  be  made  fre¬ 
quently.  In  this  proposal  to  use  average 
cost  of  production  as  a  basis  for  the 
Class  I-A  price,  an  attempt  is  made  to 
bring  the  most  recent  cost  studies  up  to 
date  by  using  current  prices  for  feed, 
hay,  and  labor  instead  of  the  prices  in 
the  period  of  time  for  which  the  study 
was  made.  However,  the  rates  used  for 
items  other  than  feed,  hay,  and  labor, 
and  for  credits  for  calves  and  manure 
appear  to  be  those  used  in  the  most  re¬ 
cent  cost  studies.  The  latest  periods  for 
which  cost  studies  were  available  at  the 
time  of  the  hearing  were  for  12-month 
periods  ending  in  1946.  Physical  quan¬ 
tities  of  grain,  hay,  and  silage  fed  per 
100  pounds  of  milk  vary  somewhat  de¬ 
pending  upon  price,  availability,  and 
quality  of  feeds,  and  upon  the  relation¬ 
ship  between  feed  and  milk  prices  and 
feed  and  livestock  or  other  livestock 
product  prices.  The  use  of  labor  varies 
depending  upon  the  cost  and  availability 
of  labor  saving  devices. 

Many  of  the  difficulties  which  arise  in 
attempting  to  use  an  average  cost  of 
producing  milk  in  a  Class  I-A  pricing 
formula  are  present,  but  possibly  less  ap¬ 
parent,  in  any  attempt  to  use  an  index 
of  costs.  In  addition,  the  index  of  costs 
proposed  for  use  in  a  Class  I-A  pricing 
formula  does  not  directly  reflect  changes 
in  costs  associated  with  changes  in  milk 
production  per  cow  or  with  changes  in 
the  size  of  herds. 


Changes  in  costs  incurred  in  producing 
milk  are  reflected  to  a  considerable  ex¬ 
tent  in  changes  in  the  wholesale  price 
index.  In  the  computation  of  this  index, 
foods  and  farm  products  are  weighted 
40  percent,  metals  and  metal  products 
are  weighted  14  percent,  and  fuel  and 
lighting  are  weighted  14  percent.  All 
items  used  in  the  computation  of  the 
index  reflect  the  cost  of  labor. 

Market  demand.  Changes  in  market 
demand  for  milk  usually  can  be  attrib¬ 
uted  to  changes  in  either  population  or 
per  capita  consumption.  Population 
changes  slowly  and  can  be  predicted  with 
considerable  accuracy  for  several  years 
in  the  future.  Per  capita  consumption 
is  more  variable  and  is  affected  by  the 
level  and  distribution  of  consumers’  in¬ 
comes,  the  retail  price  of  milk  in  relation 
to  prices  of  other  foods,  the  consumers' 
attitudes  toward  milk  as  influenced  by 
education  and  publicity,  the  race  or  na¬ 
tionality  and  the  age  composition  of  the 
population,  and  the  availability  of  milk 
and  other  commodities. 

Ideally,  in  determining  the  Class  I-A 
price,  a  demand  schedule  showing  how 
much  milk  would  be  bought  at  different 
prices  in  the  month  for  which  the  price 
is  being  determined  should  be  used. 
However,  such  data  are  not  available. 
The  best  alternative  is  to  forecast  con¬ 
sumption  a  few  months  in  advance,  tak¬ 
ing  into  consideration  the  various  retail 
prices  likely  to  prevail  at  contemplated 
levels  of  the  Class  I-A  price. 

Forecasting  consumption  directly  on 
the  basis  of  factors  causing  changes  in 
consumption  presents  problems  similar 
to  those  encountered  in  attempting  to 
forecast  supply  directly  on  the  basis  of 
causal  factors.  The  actual  consumption 
of  milk  represents  the  net  effect  of  all 
causal  factors  upon  demand  in  a  recent 
period.  It  is  concluded  that  forecasts 
of  milk  consumption  by  projecting  cur¬ 
rent  rates  and  trends  are  likely  to  be 
more  accurate  than  forecasts  based  on 
factors  causing  changes  in  demand. 

Method  of  adjusting  for  market  supply 
and  demand.  The  total  volume  of  milk 
in  Classes  I-A,  I-B,  and  I-C  should  be 
considered  as  the  actual  consumption  of 
milk.  Many  milk  markets  located  with¬ 
in  or  near  to  the  New  York  milkshed 
regularly  rely  upon  New  York  pool 
plants  as  a  partial  source  of  supply. 
Recognition  has  been  given  to  this  mar¬ 
ket  condition  in  various  provisions  of 
the  order.  Under  these  circumstances, 
it  appears  desirable  to  establish  a  Class 
I-A  price  which  will  contribute  toward 
the  assurance  of  an  adequate  supply  to 
meet  not  only  the  requirements  of  the 
New  York  market,  but  also  the  require¬ 
ments  of  those  markets  which  regularly 
obtain  a  portion  of  their  supply  from 
New  York  pool  plants.  The  requirements 
of  such  markets  clearly  are  a  factor  af¬ 
fecting  the  supply  of  milk  actually  avail¬ 
able  for  the  marketing  area.  It  is  not 
likely  that  fluctuations  in  the  volume  of 
Classes  I-B  and  I-C  milk  will  be  of  such 
magnitude  as  to  cause  any  serious  malad¬ 
justments  in  the  Class  I-A  price. 

It  has  been  concluded  that  changes  in 
actual  supply  should  be  used  in  a  Class 
I-A  pricing  formula  as  a  basis  for  re¬ 
flecting  prospective  changes  in  supply. 
The  percentage  of  the  supply  which  If 
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utilized  in  Classes  I-A,  I-B,  and  I-C 
(hereinafter  referred  to  as  the  “utiliza¬ 
tion  percentage”)  reflects  both  supply 
and  demand  conditions,  or  the  balance 
between  them. 

Statistical  analyses  indicate  that  a 
change  of  1  point  (e.  g.,  from  60  to  61)  in 
the  annual  utilization  percentage  has 
been  associated  with  a  change  of  about  1 
percent  in  the  Class  I-A  price.  Incorpo¬ 
ration  of  this  relationship  into  a  formula 
in  the  manner  and  with  the  other  factors 
herein  concluded  to  be  appropriate  re¬ 
sults  in  Class  I-A  prices  which  are  logi¬ 
cal  and  reasonable.  To  effectuate  this 
relationship,  an  annual  utilization  per¬ 
centage  must  be  estimated  on  the  basis 
of  recent  actual  supply  and  consumption 
data.' 

Adjusting  the  simple  average  of  the 
two  most  recent  monthly  utilization  per¬ 
centages  for  seasonal  variation  on  the 
basis  of  relationships  during  the  last  3 
years  results  in  an  estimated  annual  uti¬ 
lization  percentage  which  has  in  the  past 
fluctuated  fairly  close  to  actual  12-month 
average  utilization  percentages  centered 
on  the  pricing  month.  Since  it  is  con¬ 
cluded  herein  that  the  1948  average  Class 
I-A  price  should  be  used  as  a  base  from 
which  changes  should  be  made  by  the  ad¬ 
justment  factors,  the  1948  utilization 
percentage  should  also  be  the  point  from 
which  to  calculate  changes  in  the  utiliza¬ 
tion  percentage.  The  simple  average  of 
the  1948  monthly  utilzation  percentages 
is  63.6.  This  method  of  using  simple 
averages  of  the  monthly  utilization  per¬ 
centages  appears  reasonable  because  it 
gives  the  fall  months,  when  shortages 
are  likely  to  develop,  the  same  weight  as 
months  when  the  supply  is  plentiful. 

Factors  not  directly  included  in  the 
formula.  Testimony  was  presented  at 
the  hearing  to  show  that  changes  in  the 
cost  of  producing  milk  and  that  Changes 
in  the  value  of  milk  for  use  in  manufac¬ 
tured  dairy  products  should  be  reflected 
in  a  Class  I-A  pricing  formula.  Failure 
to  include  these  factors  in  the  formula 
herein  concluded  to  be  appropriate  is  not 
to  deny  that  they  should  be  considered 
in  establishing  the  Class  I-A  price.  Any 
substantial  deviation  between  changes 
in  either  of  these  factors  and  changes  in 
the  general  level  of  prices  or  the  Class 
I-A  price  should  promptly  be  considered 
at  a  hearing  unless  there  are  adequate 
reasons  for  not  doing  so. 

In  order  to  facilitate  easy  comparison 
of  changes  in  either  the  cost  of  produc¬ 
ing  milk  or  the  value  of  milk  for  use  in 
manufactured  dairy  products  with 
changes  in  the  general  level  of  prices 
and  the  Class  I-A  price,  the  market  ad¬ 
ministrator  should  announce,  at  the  same 
time  he  announces  the  preliminary  Class 
I-A  price,  the  average  of  prices  reported 
to  have  been  paid,  or  to  be  paid,  to  farm¬ 
ers  at  18  mid  western  manufacturing 
plants  or  places  listed  in  the  Chicago 
milk  marketing  order  (hereinafter  re¬ 
ferred  to  as  the  “midwestern  condensery 
price”),  which  is  a  good  measure  of  the 
value  of  milk  for  use  in  manufactured 
dairy  products,  and  an  index  of  cost  of 
production.  The  index  of  cost  of  pro¬ 
duction  should  be  a  composite  index  of 
costs  in  New  York,  Pennsylvania,  and 
Vermont,  the  data  for  each  State  being 
weighted  in  proportion  to  its  contribu¬ 


tion  to  the  market  supply.  Based  on 
recent  data,  these  weights  should  be  84 
for  New  York,  13  for  Pennsylvania,  and  3 
for  Vermont.  A  small  amount  of  the 
market  supply  comes  from  New  Jersey, 
Connecticut,  and  Massachusetts,  but  the 
proportion  is  insufficient  to  alter  the 
composite  index  appreciably.  The  New 
York  State  College  of  Agriculture  com¬ 
putes  a  monthly  index  of  costs  in  dairy 
farming.  This  index  is  a  good  indicator 
of  changes  in  cost  of  production  in  New 
York.  For  Pennsylvania  and  Vermont, 
an  index  of  cost  of  production  should  be 
computed  on  the  basis  of  wage  rates  and 
dairy  feed  and  hay.  prices,  which  are  the 
major  cost  items.  The  latest  cost  of 
production  studies  indicate  that  wages, 
dairy  feed,  and  hay  should  be  weighted 
about  50,  30,  and  20,  respectively.  The 
index  should  be  computed  with  the  year 
1948  as  100. 

If  at  any  time  a  sustained  abnormally 
wide  relationship  develops  between  the 
index  of  cost  of  production  announced 
by  the  market  administrator  and  the 
wholesale  price  index  or  the  Class  I-A 
price  index,  or  between  the  midwestern 
condensery  price  and  the  Class  I-A  price, 
a  public  hearing  should  be  called 
promptly  to  consider  those  and  other 
economic  conditions  affecting  the  Class 
I-A  price,  or  a  public  announcement 
should  be  made  promptly  by  the  Secre¬ 
tary  of  his  determination  that  such  a 
public  hearing  should  not  be  held,  to¬ 
gether  with  reasons  for  such  a  determi¬ 
nation.  A  study  of  past  relationships 
indicates  that  such  procedure  should  be 
followed  whenever  any  one  of  the  fol¬ 
lowing  conditions  exist  for  3  consecutive 
months:  (1)  A  difference  of  more  than 
6  points  between  the  index  of  cost  of 
production  and  the  wholesale  price  in¬ 
dex  (1948  =  100  in  both  cases) ;  (2)  a  dif¬ 
ference  of  more  than  15  points  between 
the  index  of  cost  of  production  and  an 
index  of  the  Class  I-A  price  (1948=100 
in  both  cases) ;  or  (3)  a  difference  of  less 
than  $1.00  or  more  than  $2.50  between 
the  Class  I-A  price  and  the  midwestern 
condensery  price.  Such  a  provision  does 
not  affect  the  existing  right  of  any  in¬ 
terested  party  to  petition  for  a  public 
hearing  at  any  time. 

The  New  York  Milkshed  Price  Com¬ 
mittee  made  certain  recommendations 
concerning  procedure  to  be  followed  at 
hearings  on  the  Class  I-A  price.  One 
of  these  recommendations  was  that  a 
summary  of  statistical  data  relating  to 
economic  conditions  affecting  the  market 
supply  and  demand  for  milk  be  presented 
at  each  hearing  by  the  market  admin¬ 
istrator  or  the  Production  and  Market¬ 
ing  Administration.  There  also  appears 
to  be  some  merit  in  making  such  infor¬ 
mation  available  currently  to  persons 
interested  in  the  pricing  of  Class  I-A 
milk.  To  make  this  information  avail¬ 
able  to  interested  persons,  and  to  insure 
that  it  will  be  available  for  each  hear¬ 
ing,  it  is  concluded  that  the  market  ad¬ 
ministrator  should  be  specifically 
authorized  to  publicly  announce  su:h 
data. 

Seasonal  adjustment.  The  amount  of 
seasonal  variation  in  the  price  which  is 
necessary  to  bring  about  a  desirable 
change  in  the  seasonal  pattern  of  sup¬ 


ply  cannot  be  computed  precisely  by 
mathematical  calculation.  Past  experi¬ 
ence  provides  the  best  available  informa¬ 
tion  on  this  subject. 

During  the  years  1935  through  1941  the 
seasonal  pattern  of  supply  appeared  to 
be  moving  in  a  desirable  direction.  In 
view  of  the  recenl  and  prospective  utili¬ 
zation  and  the  level  of  prices  for  classes 
other  than  Class  I-A  in  April.  May,  and 
June  and  in  October,  November,  and 
December,  a  seasonal  increase  in  the 
Class  I-A  price  of  about  20  percent  from 
April,  May,  and  June  to  October,  Novem¬ 
ber,  and  December  appears  necessary  to 
result  in  a  seasonal  range  in  the  uni¬ 
form  price  similar  to  that  which  occurred 
in  the  late  1930’s.  This  range  in  seasonal 
variation  in  the  Class  I-A  price  also  ap¬ 
pears  reasonable  in  view  of  the  seasonal 
variation  which  has  been  provided  in  the 
Class  I-A  price  since  the  termination  of 
war-time  price  controls  and  the  accom¬ 
panying  decline  in  the  seasonality  of 
supply. 

Many  monthly  schedules  of  seasonal 
variation  in  the  Class  I-A  price  could  be 
developed  which  will  conform  to  the  re¬ 
quirement  that  the  October-December 
average  exceed  the  April-June  average 
by  about  20  percent.  No  justifiable  rea¬ 
son  can  be  found  in  opposition  tc  a  sched¬ 
ule  which  results  in  a  seasonal  change 
each  month.  Considering  the  monthly 
seasonal  changes  in  the  utilization  per¬ 
centage  in  recent  years  and  the  seasonal 
variation  in  the  Class  I-A  prices  that  pre¬ 
vailed  in  the  late  1930’s  and  in  the  period 
since  the  termination  of  war-time  price 
controls,  the  following  monthly  schedule 
of  seasonal  variation  appears  reasonable 
and  desirable: 


January _ 

_ 105 

July. . . 

_  95 

February _ 

103 

August _ 

_ 100 

March _ _ 

...  100 

September _ 

104 

April 

...  94 

Dctnher 

107 

May 

_  83 

November _ 

...  109 

June _ 

_  88 

December _ 

...  107 

At  current  price  levels  this  schedule 
of  seasonal  variation  will  result  in  some¬ 
what  greater  seasonal  variation  in  the 
Class  I-A  price  than  is  provided  for  in 
the  Class  I  price  for  other  markets  in 
the  Northeast  under  Federal  regulation. 
Since  the  amendment  to  effectuate  con¬ 
clusions  reached  herein  may  become 
effective  in  the  period  of  seasonally  de¬ 
clining  Class  I-A  prices  (if  the  require¬ 
ments  of  §  900.14  of  the  rules  of  practice 
and  procedure  governing  proceedings  to 
formulate  marketing  agreements  and 
marketing  orders  are  met),  it  appears 
reasonable  and  desirable  to  establish  a 
schedule  of  minimum  floor  prices  for 
months  prior  to  the  first  month  (August) 
for  which  the  seasonal  adjustment  factor 
is  100.  The  amount  by  which  the  Class 
I-A  price  can  decline  in  any  one  month 
from  the  effective  date  through  June 
1950  should  be  limited  to  22  cents,  and 
there  should  be  a  seasonal  increase  on 
July  1,  1950. 

As  a  means  of  further  minimizing 
disparity  between  the  Class  I-A  price  and 
the  Class  I  price  in  other  markets  during 
the  period  of  March  through  July  1950 
the  minimum  floor  prices  established  for 
this  period  should  be  subject  to  adjust¬ 
ment  by  an  amount  equivalent  to  other 
than  strictly  seasonal  changes  in  the 
Boston  Class  I  price. 


Thursday ,  February  9,  1950 
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Level  of  Class  I-A  price;  selection  of 
base  price.  Future  Class  I-A  prices  re¬ 
sulting  from  any  pricing  formula  will 
depend  in  part  upon  the  variable  fac¬ 
tors  chosen  to  bring  about  price  changes, 
and  in  part  upon  the  price  selected  as 
the  base  to  which  the  variable  factors  or 
“movers”  apply.  Improper  Class  I-A 
prices  could  result  either  from  the  use  of 
improper  movers  or  from  the  selection  of 
a  price  too  high  or  too  low  as  a  base  on 
which  to  start  operation  of  the  formula. 
If  the  base  price  selected  is  the  average 
of  Class  I-A  prices  during  some  former 
period,  it  is  the  relation  of  the  base  price 
to  the  movers  in  the  base  period,  rather 
than  the  absolute  level  of  the  base  price, 
which  is  of  particular  significance  insofar 
as  future  Class  I-A  prices  are  concerned. 

The  usual  method  of  selecting  a  base 
price  is  to  use  the  average  of  prices  that 
prevailed  in  some  past  period  during 
which  a  desirable  relationship  appears  to 
have  existed  between  milk  prices,  supply 
and  demand  conditions,  and  general  eco¬ 
nomic  conditions.  Evidence  in  the  rec¬ 
ord  fails  to  identify  any  particular  period 
prior  to  1948  as  one  for  which  the  aver¬ 
age  of  Class  I-A  prices  should  be  used  in 
a  pricing  formula.  Periods  subsequent  to 
1930  have  been  characterized  by  rapidly 
changing  price  relationships  and  rela¬ 
tively  unstable  economic  conditions.  The 
remoteness  of  periods  prior  to  1930  leaves 
room  for  doubt  that  price  relationships 
of  those  periods  can  be  expected  to  pre¬ 
vail  in  the  future,  thus  detracting  from 
their  value  as  bases. 

Evidence  in  the  record  reveals  no  way 
of  arriving  at  a  starting  or  base  price 
with  mathematical  exactness.  Evidence 
was  presented  at  the  hearing  in  support 
of  using  a  base  price  of  $5.66,  which  is 
the  average  of  Class  I-A  prices  for  the 
year  1948.  The  most  effective  ways  of 
judging  whether  or  not  $5.66  is  approxi¬ 
mately  the  correct  base  price  appear 
from  the  record  to  be  on  the  basis  of  (1) 
the  relation  during  the  year  1948  of  the 
1948  average  price  of  $5.66  to  other  prices 
and  to  the  factors  chosen  for  use  in  the 
formula,  and  (2)  determining  whether 
or  not  the  prices  resulting  from  the  use 
of  a  base  price  of  $5.66  are  prices  which 
should  now  be  in  effect. 

Comparing  1948  levels  with  the  long¬ 
time  average  (1922-42),  the  1948  level  of 
Class  I-A  prices,  wholesale  prices  of  all 
commodities,  costs  in  dairy  farming  (New 
York  State  College  of  Agriculture  index) , 
and  midwestern  condensery  prices  had 
increased  from  the  1922-42  average  by 
211  percent,  190  percent,  220  percent,  and 
240  percent,  respectively.  The  percent¬ 
age  of  the  available  supply  of  milk  util¬ 
ized  in  Class  I  increased  from  an  average 
of  about  50  percent  during  the  period 
1922-42  to  63.6  in  1948. 

The  level  of  the  Class  I-A  price  in 
1948  adjusted  by  the  difference  in  the 
utilization  percentage  (herein  found  to 
be  an  important  factor  for  use  in  the 
formula)  results  in  a  1948  relationship 
between  the  Class  I-A  price  and  whole¬ 
sale  commodity  prices  about  the  same  as 
the  long-time  average.  The  percentage 
increase  in  costs  in  dairy  farming  in  1948 
from  the  long-time  average  was  slightly 
more  than  the  percentage  increase  in  the 
Class  I-A  price.  The  1948  relationship 
appears  reasonable,  however,  considering 


the  fact  that  factors  other  than  costs  af¬ 
fect  supply,  and  that  the  increase  of 
about  240  percent  in  the  1948  uniform 
price  (again  due  in  part  to  a  higher  uti¬ 
lization  percentage)  is  larger  than  the 
increase  in  costs.  Farmers  testified  at 
the  hearing  that  the  price  received  for 
milk  in  1948  was  at  a  fair  level  in  rela¬ 
tion  to  the  principal  items  of  cost  and 
that  a  similar  relationship  should  be  con¬ 
tinued. 

Even  though  the  percentage  increase 
from  the  long-time  average  of  con¬ 
densery  prices  to  the  level  in  1948  is 
larger  than  the  percentage  increase  in 
the  Class  I-A  price,  the  dollars  and 
cents  margin  between  condensery  prices 
and  the  Class  I-A  price  was  relatively 
large  in  1948.  The  average  of  Class  I-A 
prices  above  condensery  prices  wa s  about 
$1.06  for  the  1922-42  period,  $1.13  for  9 
years  ending  in  September  1948,  and 
$1.69  for  the  year  1948.  The  record  con¬ 
tains  no  data  showing  the  exact  amount 
of  handling  and  transportation  costs 
involved  in  obtaining  supplemental  sup¬ 
plies  of  milk  from  outside  of  the  milk- 
shed.  Evidence  in  the  record  affords  a 
reasonable  basis,  however,  for  concluding 
that  such  costs  are  now  substantially 
higher  than  formerly.  Considering  the 
facts  that  such  increased  costs  tend  to 
justify  a  higher  margin  of  Class  I-A 
prices  over  condensery  prices,  that  Class 
I-A  price  changes  in  the  past  have  not 
corresponded  closely  or  exactly  with 
changes  in  condensery  prices,  and  that 
the  margin  of  Class  I-A  prices  over  con¬ 
densery  prices  needs  to  be  higher  when 
the  utilization  percentage  is  high,  it  is 
concluded  that  a  reasonable  relationship 
between  Class  I-A  prices  and  condensery 
prices  existed  in  1948. 

Formula  prices,  using  a  base  price  of 
$5.66  and  the  variable  factors  herein 
found  to  be  appropriate  movers,  would 
have  averaged  9  cents  higher  than  actual 
prices  in  1948  and  about  9  cents  lower 
than  actual  prices  in  1949.  The  per¬ 
centage  of  pool  milk  in  Class  I  uses  aver¬ 
aged  63.6  in  1948,  64.7  in  1947,  69.3  in 
1946,  and  61.7  in  1945.  The  supply  of 
milk  in  relation  to  Class  I  sales  during 
the  first  half  of  1948  was  somewhat 
smaller  than  in  other  years,  except  1946, 
since  1940.  During  the  last  half  of  1948 
the  supply  in  relation  to  Class  I  sales  was 
larger  than  in  the  preceding  3  years. 
For  the  year  as  a  whole,  with  due  con¬ 
sideration  given  to  the  existing  seasonal 
pattern  and  the  supply  during  the  short¬ 
est  month,  the  supply  and  demand  ap¬ 
pear  to  have  been  in  reasonably  good 
adjustment.  The  shift  during  1948  from 
relatively  low  milk  supplies  during  the 
early  part  of  the  year  to  relatively  plenti¬ 
ful  supplies  during  the  latter  part  of  the 
year  can  be  attributed  in  part  to  physical 
factors.  The  1947  roughage  crop  avail¬ 
able  for  feeding  during  the  winter  of 
1947-48  was  of  inferior  quality.  The 
1948  roughage  crop,  on  the  other  hand, 
was  of  above  average  quality,  and  rather 
favorable  weather  and  pasture  conditions 
prevailed  in  the  fall  and  early  winter  of 
1948. 

The  supply  of  milk  in  1949  in  relation 
to  Class  I  sales  has  been  higher  than  in 
1948  and  other  years  since  1943.  Sup¬ 
plies  in  relation  to  sales  were  only  slight¬ 
ly  higher  In  June,  July  and  August. 


The  percentage  of  total  pool  milk  used 
for  Class  I  in  September  of  this  year 
(58.3)  was  lower  than  for  any  Septem¬ 
ber  since  1942.  The  percentage  utilized 
in  Class  I  in  September  1948  was  66.4. 
Exceptionally  large  supplies  appear  to  be 
in  prospect  for  the  balance  of  1949. 

The  average  of  the  1949  monthly  per¬ 
centages  of  pool  milk  used  for  Class  I 
will  be  about  55  compared  with  63.6  for 
1948.  The  supply  of  pool  milk  in  1949 
will  exceed  Class  I  requirements  by  a 
wider  margin  than  in  any  year  since 
1942,  and  by  a  margin  wider  than 
appears  necessary.  The  number  of  pro¬ 
ducers  supplying  the  market  has  in¬ 
creased  about  7  percent  during  the  past 
year.  Production  per  cow  and  per  farm 
has  been  exceptionally  high  during 
recent  months.  The  above-average  qual¬ 
ity  of  roughage  available  for  feeding  dur¬ 
ing  1949  and  the  existence  of  weather 
and  pasture  conditions  extremely  favor¬ 
able  to  production  since  July  appear  to 
have  been  significant  factors  contribut¬ 
ing  to  the  increase  in  supply  during  this 
year.  Nearly  all  of  the  increase  in  the 
number  of  producers  delivering  milk  to 
pool  plants  has  occurred  since  June. 

With  due  allowance  for  the  effect  of 
these  particular  physical  factors,  it  seems 
apparent  that  the  increasing  supply  in 
1949  should  have  resulted  in  a  substan¬ 
tial  reduction  in  the  Class  I-A  price  from 
the  level  prevailing  in  1948.  The  actual 
price  this  fall  is  88  cents  lower  than  in 
the  fall  of  1948.  The  average  of  actual 
prices  during  the  last  half  of  1949  is  73 
cents  lower  than  the  average  for  the  last 
half  of  1948.  The  average  for  the  year 
1949  declined  40  cents  from  the  1948 
average  of  actual  Class  I-A  prices.  The 
decline  in  formula  Class  I-A  prices  in 
1949  from  1948  formula  prices  would 
have  been  somewhat  larger  than  the  de¬ 
cline  which  has  occurred  in  actual  prices. 
Formula  prices  for  the  year  1949  (using 
estimates  for  November  and  December) 
average  about  60  cents  lower  than  for 
1948,  about  70  cents  lower  during  the  last 
half  of  the  year,  and  at  the  end  of  1949 
are  (at  a  level)  about  $1.00  below  the 
level  of  a  year  earlier.  Both  formula 
and  actual  prices  have  declined  from 
1948  to  about  the  same  level  at  the  end 
of  1949. 

Factors  affecting  the  1949  supply  of 
pool  milk,  in  addition  to  the  physical  fac¬ 
tors  favorable  to  production  previously 
indicated,  are  a  higher  level  of  produc¬ 
tion  throughout  the  Northeast  generally, 
a  relatively  wide  margin  between  fluid 
milk  prices  and  the  value  of  milk  for 
manufacturing  uses,  and  the  absence  of 
market-wide  pools  associated  with  mar¬ 
keting  programs  in  a  number  of  markets 
with  which  the  New  York  market  com¬ 
petes  for  supply.  The  relationship  be¬ 
tween  the  Class  I-A  price  and  Class  I 
prices  in  principal  competing  markets 
has  remained  about  the  same  in  1949  as 
in  other  recent  years.  Formula  prices 
would  have  been  somewhat  lower  than 
actual  prices  in  relation  to  Class  I  prices 
in  competing  markets. 

Use  In  the  formula  of  a  base  price  of 
$5.66  results  in  Class  I-A  prices  for  1949 
which,  as  in  1948,  are  high  in  relation  to 
the  value  of  milk  for  manufacturing  pur¬ 
poses.  Formula  prices  averaged  $2.40 
above  condensery  prices  for  the  12- 
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month  period  ending  with  September 
1949.  Observations  and  considerations 
heretofore  set  forth  herein  relative  to 
the  relationship  between  the  Class  I-A 
price  and  condensery  prices  in  1948  are 
applicable  to  the  1949  relationship.  Fur¬ 
thermore,  it  appears  reasonable  to  ex¬ 
pect  a  lowering  of  the  margin  of  Class 
I-A  formula  prices  as  lower  utilization 
percentages  and  wholesale  commodity 
prices  are  reflected  in  the  formula  price. 

The  decline  in  formula  prices  in  1949 
from  the  1948  level  is  substantial  and 
relatively  large  compared  with  the  de¬ 
cline  in  the  index  of  costs  in  dairy  farm¬ 
ing.  The  index  oi  costs  has  declined 
about  5  percent  during  the  past  year, 
while  the  formula  Class  I-A  price  and 
the  uniform  price  have  declined  about 
16  and  22  percent,  respectively.  Farm¬ 
ers  testified  at  the  hearing  that  the  price 
received  for  milk  was  much  less  favor¬ 
able  in  1949  than  in  1948  in  relation  to , 
the  principal  items  of  cost. 

It  is  concluded,  in  view  of  (1)  the  re¬ 
lationship  which  existed  in  1948  between 
Class  I-A  prices  and  other  prices  and 
particularly  between  Class  I-A  prices 
and  the  variable  factors  chosen  for  use 
in  the  formula,  and  (2)  the  1949  Class 
I-A  prices  resulting  from  the  use  of  the 
1948  average  Class  I-A  price  of  $5.66  as  a 
base  price  in  the  formula,  that  the  price 
of  $5.66  is  approximately  the  right  price 
for  use  in  the  formula  as  a  base  price, 
and  accordingly  that  it  should  be  used, 
together  with  the  movers  herein  found 
to  be  appropriate,  in  the  formula  for 
establishing  Class  I-A  prices. 

Unit  of  change  in  Class  I-A  price. 
Considerable  testimony  was  presented 
concerning  whether  the  Class  I-A  price 
should  be  changed  in  units  of  1  cent  or 
22  cents. 

If  the  Class  I-A  price  were  permitted 
to  change  only  in  units  of  22  cents, 
changes  in  economic  conditions  reflected 
in  the  formula  would  result  in  changes  in 
the  Class  I-A  price  only  after  such  eco¬ 
nomic  conditions  had  changed  enough 
to  justify  a  price  change  of  22  cents.  A 
very  small  change  in  the  adjustment  fac¬ 
tors  from  one  month  to  the  next  could 
result  in  a  price  change  of  22  cents,  and 
a  similar  small  change  in  the  adjustment 
factors  in  the  opposite  direction  could 
result  in  a  price  change  of  22  cents  in 
the  opposite  direction  in  the  succeeding 
month.  The  unit  of  price  change  is  un¬ 
likely  to  affect  the  long-time  average  of 
Class  I-A  prices. 

Handlers  contended  that  changes  in 
the  Class  I-A  price  in  units  of  22  cents 
contributes  to  an  easier  explanation  of 
changes  in  the  retail  price  of  milk  and 
to  an  orderly  and  stable  market.  Pro¬ 
ponents  of  price  changes  in  units  of  1 
cent  contended  that  limiting  changes  in 
the  Class  I-A  price  to  amounts  which  are 
easily  duplicated  by  changes  in  retail 
prices  tends  to  relieve  distributors  of  re¬ 
sponsibility  in  determining  what  retail 
prices  should  be,  thus  tending  to  lessen 
competition.  The  retail  price  of  milk  is 
affected  by  many  factors  besides  the  Class 
I-A  price.  Not  all  changes  in  the  past 
in  the  retail  price  of  milk  have  been  ex¬ 
plainable  on  the  basis  of  changes  in  the 
Class  I-A  price.  Neither  have  all  changes 
in  the  past  in  the  Class  I-A  price  been 
in  units  or  multiples  of  about  22  cents. 


The  possibility  of  “rigging”  or  manip¬ 
ulating  factors  in  the  formula  herein 
provided  appears  too  remote  to  be  a  sig¬ 
nificant  factor  in  deciding  whether  price 
brackets  should  or  should  not  be  used. 
Price  changes  in  units  of  1  cent  permit 
greater  flexibility  in  seasonal  pricing. 
It  is  concluded  that  the  disadvantages 
of  price  brackets  outweigh  their  advan¬ 
tages,  and,  accordingly,  that  changes  in 
the  Class  I-A  price  should  be  made  in 
units  of  1  cent. 

Contraseasonal  price  movements.  A 
provision  preventing  movements  in  the 
Class  I-A  price  in  a  direction  contrary  to 
that  in  which  the  price  should  normally 
be  moving  seasonally  will  prevent  some 
of  the  erratic  price  movements  which 
otherwise  might  result  from  price 
changes  only  in  units  of  several  cents. 
On  the  other  hand,  such  a  provision  may 
also  delay  or  prevent  appropriate  and 
necessary  adjustment  of  the  Class  I-A 
price  in  response  to  changes  in  economic 
conditions.  Permitting  the  Class  I-A 
price  to  change  in  units  of  1  cent  mini¬ 
mizes  the  necessity  of  prohibiting  con¬ 
traseasonal  price  changes.  Accordingly, 
it  is  concluded  that  a  provision  prevent¬ 
ing  contraseasonal  changes  in  the  Class 
I-A  price  is  not  necessary  or  desirable. 

Emergency  price  changes.  One  of  the 
recommended  pricing  methods  consid¬ 
ered  at  the  hearing  contained  a  proposal 
that  the  Secretary  be  authorized  to  ad¬ 
just  the  Class  I-A  price  following  a  hear¬ 
ing  without  specifically  ascertaining 
producer  approval  when  such  adjust¬ 
ment  is  within  the  limits  of  5  percent  of 
the  formula  price,  and  when  he  finds 
that  such  adjustment  is  necessary  to 
effectuate  the  declared  policy  of  the  act, 
as  a  means  of  effectuating  changes  in 
the  Class  I-A  price  under  emergency 
conditions.  At  rather  infrequent  times 
in  the  past  when  conditions  have  been 
such  as  to  necessitate  amendment  of  the 
order  in  a  minimum  of  time,  producer 
approval  has  been  ascertained  in  an 
expeditious  manner.  Without  consider¬ 
ing  its  legal  aspects,  it  is  concluded  that 
the  proposal  would  not  substantially  im¬ 
prove  the  present  procedure  by  which  the 
order  may  be  amended  under  emergency 
conditions,  and  that  the  present  proce¬ 
dure  is  sufficient  to  meet  any  situations 
that  are  likely  to  arise. 

General  findings,  (a)  The  proposed 
marketing  agreement  and  the  order,  as 
amended,  and  as  hereby  proposed  to  be 
further  amended,  and  all  of  the  terms 
and  conditions  thereof  will  tend  to  ef¬ 
fectuate  the  declared  policy  of  the  act; 

(b)  The  parity  prices  of  milk  produced 
for  sale  in  the  said  marketing  area  as  de¬ 
termined  pursuant  to  section  2  of  the 
act  are  not  reasonable  in  view  of  the 
price  of  feeds,  available  supplies  of  feeds 
and  other  economic  conditions  which  af¬ 
fect  market  supply  of  and  demand  for 
such  milk,  and  the  minimum  prices 
specified  in  the  proposed  marketing 
agreement  and  in  the  order,  as  amended, 
and  as  hereby  proposed  to  be  further 
amended,  are  such  prices  as  will  reflect 
the  aforesaid  factors,  insure  a  sufficient 
quantity  of  pure  and  wholesome  milk 
and  be  in  the  public  interest;  and 

(c)  The  proposed  marketing  agree¬ 
ment  and  the  order,  as  amended  and  as 
hereby  proposed  to  be  further  amended, 


will  regulate  the  handling  of  milk  in  the 
same  manner  as,  and  are  applicable  only 
to  persons  in  the  respective  classes  of 
industrial  and  commercial  activity  spec¬ 
ified  in  the  said  marketing  agreement 
upon  which  a  hearing  has  been  held. 

Rulings.  Exceptions  to  the  recom¬ 
mended  decision  were  filed  on  behalf  of 
interested  parties.  Each  of  such  excep¬ 
tions  was  carefully  and  fully  considered 
in  arriving  at  the  findings  and  conclu¬ 
sions  set  forth  herein. 

Exception  was  taken  to  failure  to  list 
as  a  material  issue  the  question  of  es¬ 
tablishing  a  Class  I-A  price  which  will 
improve  the  economic  position  of  produc¬ 
ers.  Findings  herein  set  forth  indicate 
the  limitations  on  the  extent  to  which 
Class  I-A  pricing  provisions  of  the  order 
can  be  utilized,  consistent  with  standards 
of  the  Agricultural  Marketing  Agreement 
Act,  as  a  means  of  solving  all  of  the  eco¬ 
nomic  problems  with  which  producers 
may  be  confronted.  The  exception  is 
denied. 

Exception-  was  taken  to  the  formula 
factor  designed  to  reflect  changes  in 
market  supply  and  demand.  Exceptor 
contended  that  nothing  in  the  Agricul¬ 
tural  Marketing  Agreement  Act  of  1937 
authorizes  the  Secretary  to  depress  the 
price  to  eliminate  troublesome  surpluses. 
Certainly  to  reflect  economic  conditions 
which  affect  market  supply,  price  must 
go  down  as  supply  becomes  excessive. 
Furthermore,  the  price  must  be  such  as  to 
insure  a  sufficient  supply,  not  a  more 
than  sufficient  supply.  A  price  high 
enough  to  result  in  a  more  than  sufficient 
supply  would  not  be  in  the  public  inter¬ 
est.  The  exception  is  denied. 

The  findings  and  conclusions  contained 
in  the  recommended  decision  concerning 
unit  of  change  in  Class  I-A  price  were 
excepted  to  on  several  grounds.  All  of 
the  evidence  in  the  record  on  this  issue 
was  considered  in  making  the  findings 
and  reaching  the  conclusions  set  forth 
herein.  Further  analysis  of  the  record 
in  view  of  the  exceptions  and  the  reasons 
in  support  thereof  fails  to  justify  chang¬ 
ing  the  conclusion  contained  in  the 
recommended  decision  that  the  Class  I-A 
price  should  change  in  units  of  1  cent. 
Exceptions  with  respect  to  unit  of 
change  in  Class  I-A  price  are  denied. 

It  was  contended  in  one  group  of  ex¬ 
ceptions  that  the  proposed  formula  is 
not  a  method  of  pricing  authorized  by 
the  act  because  it  is  not  based  on  the 
parity  concept  as  set  forth  in  the  act 
as  amended  by  the  Agricultural  Acts  of 
1948  and  1949.  It  was  further  contended 
that  section  8c  (18)  of  the  act  grants 
only  emergency  and  temporary  powers 
to  the  Secretary  to  price  milk  pursu¬ 
ant  to  the  standards  set  forth  therein, 
and  that  the  price  support  standards  es¬ 
tablished  by  the  Agricultural  Acts  of  1948 
and  1949  indicate  the  intention  of  Con¬ 
gress  to  limit  the  pricing  of  milk  subject 
to  marketing  orders  to  the  parity  for¬ 
mula.  There  is  nothing  in  section  8c 
(18)  as  reenacted  and  amended  by  the 
Agricultural  Act  of  1948  to  indicate  that 
its  application  is  limited  to  emergency 
or  temporary  situations.  Section  8c  ( 18 ) , 
as  so  amended,  expressly  directs  the  Sec¬ 
retary  to  price  milk  so  as  to  reflect  the 
factors  set  forth  therein  whenever  he 
finds  that  parity  prices,  as  defined  by 
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the  Agricultural  Act  of  1948  and  as  later 
redefined  by  the  Agricultural  Act  of  1949, 
are  not  reasonable.  The  latter  finding 
is  being  made  in  this  proceeding  and  jus¬ 
tifies  the  adoption  of  a  pricing  formula, 
such  as  that  contained  in  the  amend¬ 
ment  annexed  hereto. 

Exception  was  taken  to  some  of  the 
other  findings  and  conclusions  and  to 
certain  provisions  of  the  recommended 
amendment  to  the  order  contained  in  the 
recommended  decision.  To  the  extent 
that  the  findings  and  conclusions  or  the 
order  amending  the  order  contained 
herein  are  at  variance  with  any  of  the 
exceptions  pertaining  thereto,  such  ex¬ 
ceptions  are  denied  for  the  reasons  set 
forth  above  and  in  the  findings  and  con¬ 
clusions  relating  to  the  issue  to  which 
the  exception  refers. 

Rulings  contained  in  the  recom¬ 
mended  decision  upon  proposed  findings 
and  conclusions  submitted  by  interested 
persons  are  confirmed  except  as  modi¬ 
fied  by  the  findings  and  conclusions  set 
forth  herein.  To  the  extent  that  find¬ 
ings  and  conclusions  proposed  by  in¬ 
terested  persons  and  not  ruled  upon  in 
the  recommended  decision  are  inconsist¬ 
ent  with  the  findings  and  conclusions 
contained  herein,  the  specific  or  implied 
requests  to  make  such  findings  and  reach 
such  conclusions  are  denied  on  the  basis 
of  the  facts  found  and  stated  in  connec¬ 
tion  with  the  conclusions  herein  set  forth. 

Marketing  agreement  and  order.  An¬ 
nexed  hereto  and  made  a  part  hereof  are 
two  documents  entitled  “Marketing 
agreement  regulating  the  handling  of 
milk  in  the  New  York  metropolitan  milk 
marketing  area”  and  “Order  amending 
the  order,  as  amended,  regulating  the 
handling  of  milk  in  the  New  York  metro¬ 
politan  milk  marketing  area”  which  have 
been  decided  upon  as  the  appropriate 
and  detailed  means  of  effecting  the  fore¬ 
going  conclusions.  These  documents 
shall  not  become  effective  unless  and  un¬ 
til  the  requirements  of  §  900.14  of  the 
rules  of  practice  and  procedure  govern¬ 
ing  proceedings  to  formulate  marketing 
agreements  and  marketing  orders  have 
been  met. 

It  is  hereby  ordered.  That  all  of  this 
decision,  except  the  attached  marketing 
agreement,  be  published  in  the  Federal 
Register.  The  regulatory  provisions  of 
said  marketing  agreement  are  identical 
with  those  contained  in  the  attached 
order  amending  the  order,  as  amended, 
which  will  be  published  with  the  de¬ 
cision. 

This  decision  filed  at  Washington, 
D.  C.,  this  3d  day  of  February  1950. 

[seal]  Charles  F.  Brannan, 

Secretary  of  Agriculture. 

Order 1  Amending  the  Order ,  as  Amend¬ 
ed,  Regulating  the  Handling  of  Milk 
in  the  New  York  Metropolitan  Milk 
Marketing  Areg 

§  927.0  Findings  and  determinations. 
The  findings  and  determinations  herein- 


1  This  order  shall  not  become  effective  un¬ 
less  and  until  the  requirements  of  §  000.14  of 
the  rules  of  practice  and  procedure,  as 
amended,  governing  proceedings  to  formu¬ 
late  marketing  agreements  and  orders  have 
been  met. 


after  set  forth  are  supplementary  and  In 
addition  to  the  findings  and  determina¬ 
tions  previously  made  in  connection  with 
the  issuance  of  the  aforesaid  order  and 
of  each  of  the  previously  issued  amend¬ 
ments,  thereto;  and  all  of  said  previous 
findings  and  determinations  are  hereby 
ratified  and  affirmed,  except  insofar  as 
such  findings  and  determinations  may 
be  in  conflict  with  the  findings  and  deter¬ 
minations  set  forth  herein. 

(a)  Findings  upon  the  basis  of  the 
hearing  record.  Pursuant  to  the  provi¬ 
sions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
U.  S.  C.  601  et  seq.),  and  the  applicable 
rules  of  practice  and  procedure,  as 
amended,  governing  the  formulation  of 
marketing  agreements  and  marketing 
orders  (7  CFR  Part  900) ,  a  public  hearing 
was  held  upon  certain  proposed  amend¬ 
ments  to  the  tentative  marketing  agree¬ 
ment  and  to  the  order,  as  amended, 
regulating  the  handling  of  milk  in  the 
New  York  metropolitan  milk  marketing 
area.  Upon  the  basis  of  the  evidence 
introduced  at  such  hearing  and  the  rec¬ 
ord  thereof,  it  is  found  that : 

(1)  The  said  order,  as  amended,  and  as 
hereby  further  amended,  and  all  of  the 
terms  and  conditions  thereof,  will  tend 
to  effectuate  the  declared  policy  of  the 
act; 

(2)  The  parity  prices  of  milk  pro¬ 
duced  for  sale  in  the  said  marketing  area 
as  determined  pursuant  to  section  2  of 
the  act  are  not  reasonable  in  view  of  the 
price  of  feeds,  available  supplies  of  feeds 
and  other  economic  conditions  which 
affect  market  supplies  of  and  demand  for 
such  milk,  and  the  minimum  prices 
specified  in  the  order,  as  amended,  and 
as  hereby  further  amended,  are  such 
prices  as  will  reflect  the  aforesaid  fac¬ 
tors,  insure  a  sufficient  quantity  of  pure 
and  wholesome  milk  and  be  in  the  public 
interest;  and 

(3)  The  said  order,  as  amended,  and 
as  hereby  further  amended,  regulates  the 
handling  of  milk  in  the  same  manner  as 
and  is  applicable  only  to  persons  in  the 
respective  classes  of  industrial  and  com¬ 
mercial  activities  specified  in  a  market¬ 
ing  agreement  upon  which  a  hearing  has 
been  held. 

Order  relative  to  handling.  It  is 
therefore  ordered  that  on  and  after  the 
effective  date  hereof  the  handling  of 
milk  in  the  New  York  metropolitan  milk 
marketing  area  shall  be  in  conformity 
to  and  in  compliance  with  the  terms  and 
conditions  of  the  aforesaid  order,  as 
amended,  and  as  hereby  further 
amended,  and  the  aforesaid  order,  as 
amended,  is  hereby  further  amended  as 
follows: 

1.  Amend  §  927.5  (a)  by  deleting  sub- 
paragraph  (1)  and  substituting  the  fol¬ 
lowing  : 

(1)  Class  I- A  price,  (i)  For  Class 
I-A  milk  the  price  during  each  month 
shall  be  a  price  computed  pursuant  to 
subdivisions  (a)  through  (k)  of  this 
subparagraph:  Provided,  That  such 
price  shall  not  be  less  than  $4.80  in 
March  1950,  $4  58  in  April  1950,  $4.36  in 
May  1950,  $4.14  in  June  1950  and  $4.58 
in  July  1950  except  that  such  price  for 
any  of  the  months  of  March  through 
July  1950  shall  be  increased  or  decreased 


in  an  amount  by  which  the  201-210  mile 
zone  price  established  per  hundred¬ 
weight  of  Class  I  milk  under  Order  No.  4 
regulating  the  handling  of  milk  in  the 
Greater  Boston  marketing  area  for  that 
month  is  higher  or  lower,  respectively, 
than  $4.99  in  March,  $4.55  in  April,  $4.55 
in  May,  $4.55  in  June  and  $4.99  in  July. 

(a)  Divide  by  164.9  the  monthly  whole¬ 
sale  price  index  for  all  commodities  in 
the  second  preceding  month  as  reported 
by  the  Bureau  of  Labor  Statistics,  United 
States  Department  of  Labor,  with  the 
year  1926  as  the  base  period.  Express 
the  result  to  three  decimal  places. 

(b)  Multiply  the  base  price  of  $5.66 
by  the  result  determined  pursuant  to 
subdivision  (a)  of  this  subparagraph. 
Express  the  result  to  the  nearest  cent. 

(c)  For  each  month  during  the  3-year 
period  ending  with  the  second  preceding 
month,  calculate  to  one  decimal  place  the 
percentage  that  the  total  volume  of  milk 
in  Classes  I-A,  I-B,  and  I-C  was  of  the 
total  volume  of  reported  receipts  of  milk 
from  producers  and  from  unrevealed 
sources  (these  percentages  to  be  referred 
to  as  utilization  percentages). 

id)  Calculate  the  average  of  the  36 
monthly  utilization  percentages  for  the 
3-year  period  ending  with  the  second 
preceding  month. 

( e )  Calculate  the  average  of  the  6  util¬ 
ization  percentages  for  the  second  and 
third  preceding  months  and  for  the  same 
months  of  the  2  preceding  years. 

(/)  Divide  the  results  determined  pur¬ 
suant  to  subdivision  (e)  of  this  subpara¬ 
graph  by  the  result  determined  pursuant 
to  subdivision  (d)  of  this  subparagraph 
expressing  the  result  to  three  decimal 
places. 

(g)  Calculate  the  average  of  the  2 
utilization  percentages  in  the  second  and 
third  preceding  months. 

ih)  Divide  the  result  determined  pur¬ 
suant  to  subdivision  (g)  of  this  subpara¬ 
graph  by  the  result  determined  pursuant 
to  subdivision  (/)  of  this  subparagraph. 
Express  the  result  to  one  decimal  place 
and  add  100. 

(i)  Calculate  a  utilization  adjustment 
percentage  by  subtracting  the  base  uti¬ 
lization  percentage  of  63.6  from  the  re¬ 
sult  determined  pursuant  to  subdivision 
(7i)  of  this  subparagraph. 

( j )  Multiply  the  result  determined 
pursuant  to  subdivision  (b)  of  this  sub- 
paragraph  by  the  utilization  adjustment 
percentage  determined  pursuant  to  sub¬ 
division  (i)  of  this  subparagraph. 

(fc)  Multiply  the  result  determined 
pursuant  to  subdivision  (j)  of  this  sub- 
paragraph  by  the  following  seasonal  ad¬ 
justment  factor  for  the  month  for  which 


the  Class  I-A  price 

is  being  determined: 

January _ 

1.05 

July  - 

0.95 

February  _ 

1.03 

August _ 

1.00 

March _ 

1.00 

September _ 

1.04 

April _ 

.94 

October  _ 

1.07 

May _ 

.88 

November _ 

1.09 

June _ 

.88 

December _ 

1.07 

(ii)  Whenever  any  of  the  following 
conditions  exist  for  3  consecutive 
months,  the  Secretary  shall  call  a  pub¬ 
lic  hearing  promptly  to  consider  those 
and  other  economic  conditions,  or 
promptly  announce  his  determination 
that  such  a  hearing  should  not  be  held. 
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together  with  reasons  for  such  determi¬ 
nation. 

(a)  There  is  a  difference  of  more  than 
6  points  for  each  of  3  consecutive  months 
between  the  index  of  the  cost  of  produc¬ 
tion  announced  pursuant  to  paragraph 
(g)  (1)  (vi)  of  this  section  and  the  in¬ 
dex  of  wholesale  prices  (1948  base)  an¬ 
nounced  pursuant  to  paragraph  (g)  (1) 

(i)  of  this  section. 

(b)  There  is  a  difference  of  more  than 
15  points  for  each  of  3  consecutive 
months  between  the  index  of  the  cost 
of  production  announced  pursuant  to 
paragraph  (g)  (1)  (vi)  of  this  section 
and  the  index  of  the  Class  I-A  price  an¬ 
nounced  pursuant  to  paragraph  (g)  (1) 
(vii)  of  this  section. 

(c)  The  Class  I-A  price  for  each  of 
3  consecutive  months  is  less  than  $1.00 
higher  than  the  condensery  price  an¬ 
nounced  pursuant  to  paragraph  (g)  (1) 
(viii)  of  this  section  for  such  months  or 
more  than  $2.50  higher  than  such  con¬ 
densery  price. 

2.  Amend  that  portion  of  §  927.5  (g) 
preceding  subparagraph  (2)  thereof  to 
read: 

(g)  Announcement  of  prices.  The 
market  administrator  shall  publicly  an¬ 
nounce  the  following: 

(1)  Not  later  than  '.he  25th  day  of 
each  month,  or  the  next  succeeding  work 
day  in  any  month  in  which  the  25th  day 
is  a  Sunday  or  holiday: 

(i)  The  monthly  wholesale  price  in¬ 
dex  for  all  commodities  in  the  preceding 
month  as  reported  (with  the  year  1926 
as  the  base  period)  by  the  Bureau  of 
Labor  Statistics,  United  States  Depart¬ 
ment  of  Labor,  and  the  resulting  index 
obtained  by  converting  the  reported  in¬ 
dex  to  a  1948  base  by  dividing  it  by  164.9. 

(ii)  The  utilization  adjustment  per¬ 
centage  computed  pursuant  to  para¬ 
graph  (a)  (1)  (i)  of  this  section  for  the 
following  month. 

(iii)  The  preliminary  Class  I-A  price 
computed  pursuant  to  paragraph  (a)  (1) 
(i)  of  this  section  for  the  following 
month. 

(iv)  The  average,  for  the  period  be¬ 
ginning  with  the  25th  of  the  immedi¬ 
ately  preceding  month  and  ending  with 
the  24th  of  the  current  month,  of  the 
highest  prices  reported  daily  by  the 
United  States  Department  of  Agriculture 
for  U.  S.  Grade  A  or  U.  S.  92-score  butter 
at  wholesale  in  the  New  York  market. 

(v)  The  preliminary  calculation  for 
the  following  month  pursuant  to  para¬ 
graph  (a)  (4)  (i)  of  this  section. 

(vi)  The  index  of  the  cost  of  produc¬ 
tion  for  the  preceding  month  computed 
by  the  market  administrator  as  follows: 

Combine  the  index  numbers  for  the 
States  of  New  York,  Pennsylvania,  and 
Vermont  with  weights  of  84  for  New 
York,  13  for  Pennsylvania,  and  3  for 
Vermont.  The  index  numbers  of  cost 
of  production  for  New7  York  shall  be  in¬ 
dex  numbers  computed  by  the  New  York 
State  College  of  Agriculture  at  Cornell 
University  (1910-14  base),  converted  to 
a  1948  base  by  dividing  by  621. 

The  index  numbers  of  cost  of  produc¬ 
tion  for  Pennsylvania  shall  be  computed 
by  combining  the  index  (using  a  base  of 
54  cents  and  a  weight  of  50)  of  hourly 
composite  wage  rates,  reporl  ed  for  Penn¬ 


sylvania  by  the  United  States  Depart¬ 
ment  of  Agriculture;  the  index  (using  a 
base  of  $4.53  and  a  weight  of  30)  of  all 
purchases  of  mixed  dairy  feeds,  reported 
for  Pennsylvania  by  the  United  States 
Department  of  Agriculture;  and  the  in¬ 
dex  (using  a  base  of  $23.31  and  a  weight 
of  20)  of  prices  received  by  farmers  for 
all  hay,  baled  per  ton,  reported  for 
Pennsylvania  by  the  United  States  De¬ 
partment  of  Agriculture. 

The  index  numbers  of  cost  of  produc¬ 
tion  for  Vermont  shall  be  computed  by 
combining  the  index  (using  a  base  of  69 
cents  and  a  weight  of  50)  of  hourly  com¬ 
posite  wage  rates,  reported  for  Vermont 
by  the  United  States  Department  of  Ag¬ 
riculture;  the  index  (using  a  base  of 
$4.63  and  a  weight  of  30)  of  all  purchases 
of  mixed  dairy  feeds,  reported  for  Ver¬ 
mont  by  the  United  States  Department 
of  Agriculture;  and  the  index  (using  a 
base  of  $25.42  and  a  weight  of  20)  of 
prices  received  by  farmers  for  all  hay, 
baled  per  ton,  reported  for  Vermont  by 
the  United  States  Department  of  Agri¬ 
culture. 

(vii)  The  index  computed  by  dividing 
the  Class  I-A  formula  price,  prior  to 
the  seasonal  adjustment,  for  the  follow¬ 
ing  month  by  $5.66. 

(viii)  The  average  of  prices  paid  in 
the  preceding  month  by  18  midwestern 
condenseries  as  reported  by  the  United 
States  Department  of  Agriculture. 

(ix)  Other  statistics  relating  to  eco¬ 
nomic  conditions  affecting  the  market 
supply  and  demand  for  milk. 

[F.  R.  Doc.  50-1120;  Filed,  Feb.  8,  1950; 

8:58  a.  m.] 


FEDERAL  COMMUNICATIONS 
COMMISSION 
I  47  CFR,  Part  3  1 

[Docket  Nos.  8736,  8975,  8976,  9175] 
Television  Broadcast  Service 

NOTICE  EXTENDING  TIME  TO  FILE  COMMENTS 
RELATING  TO  SPECIFIC  ALLOCATIONS 

In  the  matters  of  amendment  of 
§  3.606  of  the  Commission’s  rules  and 
regulations,  Docket  Nos.  8736  and  8975; 
amendment  of  the  Commission’s  rules, 
regulations  and  engineering  standards 
concerning  the  Television  Broadcast 
Service,  Docket  No.  9175;  utilization  of 
frequencies  in  the  Band  470  to  890  Mcs. 
for  Television  Broadcasting,  Docket  No. 
8976. 

1.  The  Commission’s  “Notice  of  Fur¬ 
ther  Proposed  Rule  Making”  (FCC  49- 
948)  herein,  as  amended,  provides  for  the 
filing  of  comments  by  August  26,  1949, 
and  for  the  filing  of  comments  in  oppo¬ 
sition  to  comments  or  counterproposals 
relating  to  the  allocation  of  specific 
channels  to  specific  communities  by  Sep¬ 
tember  26,  1949.  Since  the  latter  date, 
however,  the  Commission  has  been  en¬ 
gaged  in  hearing  testimony  concerning 
the  issues  relating  to  color  television  and 
will  continue  to  hear  suqh  testimony 
when  the  hearing  herein  reconvenes  on 
February  27,  1950.  At  the  conclusion  of 
this  testimony  the  Commission  will  pro¬ 
ceed  to  consider  evidence  relating  to  the 
general  issues  in  the  above-entitled  pro¬ 
ceedings. 


2.  In  view  of  the  lapse  of  time  which 
has  occurred  and  will  occur  before  the 
Commission  will  hear  testimony  con¬ 
cerning  proposals  and  counterproposals 
relating  to  specific  allocations,  the  Com¬ 
mission  desires  to  afford  interested  par¬ 
ties  a  further  opportunity  to  file  such 
material  in  the  above-entitled  proceed¬ 
ings.  Accordingly,  interested  parties 
may  file  the  following  on  or  before  March 
24,  1950; 

(a)  Comments  concerning  Appendix  C 
and  Appendix  D  of  the  above  “Notice  of 
Further  Proposed  Rule  Making”  (FCC 
49-948),  as  amended. 

(b)  Amendments  to  comments  previ¬ 
ously  filed  herein  concerning  said  Ap¬ 
pendices  C  and  D. 

3.  The  following  may  be  filed  on  or 
before  April  7,  1950: 

(a)  Oppositions  to  comments  or 
amendments  filed  under  “(a)”  and  “(b)” 
in  paragraph  “2”  above. 

4.  Statements  other  than  those  listed 
in  paragraphs  “2”  and  “3”  above  will  not 
be  accepted  for  filing  except  upon  peti¬ 
tion  to  the  Commission  and  upon  a  show¬ 
ing  of  good  cause  therefor. 

5.  Parties  who  file  comments,  amend¬ 
ments  or  oppositions  under  paragraphs 
“2”  and  “3”  above  shall  comply  with  the 
procedural  requirements  set  forth  in  the 
above  “Notice  of  Further  Proposed  Rule 
Making”  (FCC  49-948). 

Adopted:  February  1,  1950. 

Released:  February  1,  1950. 

Federal  Communications 
Commission, 

[seal]  T.  J.  Slowie, 

Secretary. 

[F.  R.  Doc.  50-1128;  Filed,  Feb.  8,  1950; 
8:59  a.  m.] 


[  47  CFR,  Part  3  ] 

[Docket  Nos.  8736,  8975,  8976,  9175] 
Television  Broadcast  Service 

NOTICE  OF  LOCATION  AND  TI  !E  OF  COLOR 
TELEVISION  DEMONSTRATIONS 

In  the  matters  of  amendment  of  §  3.606 
of  the  Commission’s  rules  and  regu¬ 
lations,  Docket  Nos.  8736  and  8975; 
amendment  of  the  Commission’s  rules, 
regulations  and  Engineering  Standards 
concerning  the  Television  Broadcast 
Service,  Docket  No.  9175;  Utilization  of 
Frequencies  in  the  Band  470  to  890  Mcs. 
for  Television  Broadcasting,  Docket  No. 
8976. 

1.  The  demonstration  by  Color  Televi¬ 
sion,  Inc.,  of  its  proposed  color  television 
system,  and  the  second  comparative 
demonstration  of  their  respective  color 
television  systems  by  Color  Television, 
Inc.,  Radio  Corporation  of  America,  and 
Columbia  Broadcasting  System,  Inc.,  will 
be  held  at  the  Commission’s  Laboratory 
near  Laurel,  Maryland,  located  on  Guil¬ 
ford  Road,  north  of  U.  S.  Route  No.  1,  in 
Howard  County.  A  map  showing  how 
the  above  location  may  be  reached  will 
be  available  at  the  Commission’s  Infor¬ 
mation  Office  in  the  Post  Office  Build¬ 
ing,  Washington,  D.  C. 

2.  The  above  location  has  been  chosen 
because  it  offers  more  space  than  v.as 
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available  at  the  first  comparative  dem¬ 
onstration,  and  also  because  it  has  avail¬ 
able  an  adequate  power  supply.  In 
addition,  there  will  be  available  to  the 
Commission’s  staff  facilities  for  interfer¬ 
ence  tests,  for  observance  of  ghost  phe¬ 
nomena,  and  for  the  operation  of  color 
television  receiving  equipment  in  weak 
signal  areas. 

3.  (a)  Color  Television,  Inc.,  will  con¬ 
duct  its  demonstration  on  February  20, 
1950,  between  10:00  a.  m.  and  1:00  p.  m. 

(b)  The  second  comparative  demon¬ 
stration  will  be  held  on  February  23, 
1950,  between  9:00  a.  m.  and  1:00  p.  m. 
(No  official  demonstrations  will  be  held 
on  February  24,  1950.) 

4.  Each  of  the  above  proponents  of 
color  television  systems  shall  have  avail¬ 


able  at  the  resumption  of  the  hearing 
herein  on  February  27,  1950,  twenty  (20) 
copies  of  an  exhibit  showing  in  detail 
the  transmitting  and  receiving  facilities 
used  in  the  above  demonstrations.  It  is 
requested  that  these  exhibits  be  ex¬ 
changed  among  the  above  parties  before 
the  commencement  of  testimony  on 
February  27,  1950. 

5.  The  Commission  regrets  that  the 
nature  of  the  above  demonstrations  and 
the  facilitie.s  available  therefor  prevent 
it  from  accommodating  all  persons  who 
would  like  to  view  the  demonstrations 
on  the  above  dates.  Accordingly,  ad¬ 
mission  will  be  limited  to  persons  who 
present  admission  cards.  Such  cards 
will  be  distributed  by  the  Commission 


DEPARTMENT  OF  THE  INTERIOR 

Bureau  of  Reclamation 

Missouri  Basin  Project,  Colorado  and 
Nebraska 

first  form  reclamation  withdrawal 
May  24,  1949. 

Pursuant  to  the  authority  delegated 
by  Departmental  Order  No.  2515  of  April 
7,  1949  (14  F.  R.  1937),  I  hereby  with¬ 
draw  the  following-described  lands  from 
public  entry,  under  the  first  form  of 
withdrawal,  as  provided  by  section  3  of 
the  act  of  June  17,  1902  (32  Stat.  388) : 

Mullen  Reservoir  Site,  Sixth  Principal 
Meridian,  Nebr. 

T.  24  N.,  R.  32  W.f 
Sec.  6,  Lot  11; 

Sec.  7,  Lot  1; 

Sec.  13,  lot  7. 

Bonny  Reservoir  Site,  Sixth  Principal 
Meridian,  Colo. 

T.  5  S.,  R.  43  W., 

Sec.  15,  ’-ot  19. 

T.  5  S.,  R.  44  W.. 

Sec.  14,  Lots  12  and  13; 

Sec.  21,  Lot  2; 

Sec.  22,  Lot  4; 

Sec.  28,  Lots  7  and  10; 

Sec.  35,  Lots  17  and  18. 

Narrows  Unit,  Sixth  Principal  Meridian, 
Colo. 

T.  4  N„  R.  56  W„ 

Sec.  14.  NEV4NEV4. 

T.  4  N.,  R.  58  W., 

Sec.  21,  SE’iSW^; 

Sec.  28,  NE'4NEi4. 

T.  5  N.,  R.  58  W., 

Sec.  22,  SWI/4SW14; 

Sec.  23,  Ey2SEt4; 

Sec.  27,  NW'4NE«4,  NE'iNW^. 

T.  3  N.,  R.  59  W.p 
Sec.  31,  NEI4SE14. 

T.  4  N„  R.  59  W., 

Sec.  6,  Lot  4; 

Sec.  20,  NWi/4NE*4; 

Sec.  21,  SE  *4  SE  *4 ; 

Sec.  22,  SW>4SW'4: 

Sec.  27,  NW'tiNW^,  EVi8W>4,  W>/2SE)4. 
T.  1  N.,  R.  60  W„ 

Sec.  24,  NW^SE^. 

T.  4  N.,  R.  60  W., 

Sec.  30,  Lot  4,  SEi4SW>4; 

Sec.  21,  Lots  1  to  4,  incl.,  E'/2Wy2. 
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T.  5  N.,  R.  60  W., 

Sec.  12,  NE1/4SW14. 

The  above  areas  aggregate  1,310.01 
acres. 

Wesley  R.  Nelson, 
Assistant  Commissioner, 
Bureau  of  Reclamation. 

December  22,  1949. 

I  concur.  The  records  of  the  Bureau 
of  Land  Management  and  the  District 
Land  Office  will  be  noted  accordingly. 

Roscoe  E.  Bell, 
Associate  Director, 
Bureau  of  Land  Management. 

[F.  R.  Doc.  50-1099;  Filed,  Feb.  8,  1950; 
8:49  a.  m.] 


Missouri  Basin  Project,  Colorado  and 
Nebraska 

NOTICE  FOR  FILING  OBJECTIONS  TO  ORDER 
WITHDRAWING  PUBLIC  LANDS 

May  24,  1949. 

Notice  is  hereby  given  that  for  a  period 
of  30  days  from  the  date  of  publication 
of  this  notice,  persons  having  cause  to 
object  to  the  terms  of  the  above  order 1 
withdrawing  certain  public  lands  in  the 
States  of  Colorado  and  Nebraska,  for 
use  in  connection  with  the  Missouri  Basin 
Project,  may  present  their  objections  to 
the  Secretary  of  the  Interior.  Such  ob¬ 
jections  should  be  in  writing,  should  be 
addressed  to  the  Secretary  of  the  Inte¬ 
rior,  and  should  be  filed  in  duplicate  in 
the  Department  of  the  Interior,  Wash¬ 
ington  25,  D.  C. 

In  case  any  objection  is  filed  and  the 
nature  of  the  opposition  is  such  as  to 
warrant  it,  a  public  hearing  will  be  held 
at  a  convenient  time  and  place,  which 
will  be  announced,  where  opponents  to 
the  order  may  state  their  views  and 
where  the  proponents  of  the  order  can 
explain  its  purpose,  intent  and  extent. 
Should  any  objection  be  filed,  notice  of 
the  determination  by  the  Secretary  as 
to  whether  the  order  should  be  rescinded, 


1  See  F.  R.  Doc.  50-1099,  supra. 


only  to  those  persons  who  are  most  di¬ 
rectly  concerned  with  the  above  demon¬ 
strations.  Cards  will  not  be  available 
for  distribution  to  parties  not  so  con¬ 
cerned,  or  to  the  general  public.  As  in 
the  past,  the  parties  receiving  admission 
cards  will  have  to  determine  for  them¬ 
selves  which  of  their  representatives 
shall  participate  in  the  demonstrations. 

Adopted:  February  1,  1950. 

Released:  February  1,  1950 

Federal  Communications 
Commission, 

[seal]  T.  J.  Slowie, 

Secretary. 

(F.  R.  Doc.  50-1129;  Filed,  Feb.  8,  1950; 
8:59. a.  m.J 


modified  or  let  stand  will  be  given  to  all 
interested  parties  of  record  and  the  gen¬ 
eral  public. 

Wesley  R.  Nelson, 
Assistant  Commissioner, 
Bureau  of  Reclamation. 

[F.  R.  Doc.  50-1100;  Filed,  Feb.  8,  1950; 
8:49  a.  m.l 


[Commissioner’s  Order  2] 

Redelegation  of  Authority  to  Approve 
Excess  Land  Appraisals 

Redelegation  of  authority.  Pursuant 
to  the  provisions  of  the  Reclamation 
Laws  and  the  Water  Conservation  and 
Utilization  Act  and  delegations  of  au¬ 
thority  by  the  Secretary  of  Interior,  as 
contained  in  Order  No.  2018  and  Order 
No.  2017,  the  Commissioner  of  Reclama¬ 
tion  redelegates  the  following  authorities 
to  the  Regional  Directors  with  respect  to 
the  appraisal  of  excess  lands: 

(a)  With  respect  to  Federal  Reclama¬ 
tion  projects  within  his  region,  a  Re¬ 
gional  Director  may  appoint  appraisers 
or  appraisal  boards  to  make  appraisals  of 
lands  or  interests  therein  where  per¬ 
mitted  or  required  in  connection  with 
contracts,  concerning  excess  lands  or  the 
control  of  speculation  in  lands,  made  or 
to  be  made  pursuant  to  the  Federal  Rec¬ 
lamation  laws,  and  approve  such 
appraisals. 

(b)  With  respect  to  Water  Conserva¬ 
tion  and  Utilization  projects  within  his 
region,  a  Regional  Director  may  appoint 
appraisers  or  appraisal  boards  to  make 
appraisals  of  lands  or  interests  therein, 
in  connection  with  the  administration 
of  the  anti-speculation  provisions  of  the 
Water  Conservation  and  Utilization  Act; 
approve  such  appraisals;  and  cancel  the 
water  rights  attaching  to  the  land  in¬ 
volved  in  any  case  where  cancellation  is 
authorized  under  the  provisions  of  the 
act. 

Legal  review.  There  shall  be  legal  re¬ 
view  of  all  matters  and  transactions  han¬ 
dled  pursuant  to  the  authority  delegated 
herein  which  involve  legal  phases,  and 
such  review  shall  be  the  responsibility 


716 


NOTICES 


of  the  Regional  Counsel  for  the  region 
having  administrative  jurisdiction  over 
the  activity  or  project  concerned  there¬ 
with. 

Michael  W.  Straus. 
Commissioner  of  Reclamation. 

|F.  R.  Doc.  50-1101;  Filed.  Feb.  8,  1950; 
8:49  a.  m.] 


DEPARTMENT  OF  COMMERCE 

Office  of  International  Trade 

(Case  No.  751 

U.  S.  Inter-Trade  Corp.  et  al. 

ORDER  SUSPENDING  LICENSE  PRIVILEGES 

In  the  matter  of  U.  S.-  Inter-Trade 
Corporation,  David  Raphel  (also  known 
as  David  Zlatopolsky) ,  56  West  45th 
Street.  New  York,  New  York;  World- 
Over  Export  Trade  Corporation,  Stanley 
S.  Hecht,  15  Maiden  Lane,  New  York, 
New  York;  Traders  Syndicate,  Inc.,  Emile 
Netter,  97  Warren  Street,  New  York,  New 
York;  Novo-Plas  Manufacturing  Co., 
Inc.,  River  Trading  Co.,  Inc.,  Martin 
Ross,  Alexander  Ross,  32  Fulton  Street, 
New  York,  New  York. 

This  proceeding  was  begun  on  July  12, 
1949,  by  the  transmission  of  a  charging 
letter  to  the  above-named  respondents, 
wherein  the  Office  of  International  Trade 
charged  respondents  with  having  vio¬ 
lated  section  6  of  the  act  of  July  2,  1940 
(54  Stat.  714),  as  amended,  and  the  regu¬ 
lations  promulgated  thereunder,  by  mak* 
ing  or  participating  in  the  making  of  (1) 
certain  transfers  of  an  export  license  for 
the  shipment  of  500,000  pounds  of  caus¬ 
tic  soda  to  a  named  consignee  in  Paki¬ 
stan,  (2)  certain  exportations  under  the 
purported  authority  of  said  license  by 
consignors,  to  consignees,  and  to  desti¬ 
nations  other  than  those  permitted  by 
such  license,  and  (3)  certain  false  repre¬ 
sentations  and  certifications  in  shipper’s 
export  declarations  under  which  such 
exportations  were  made. 

None  of  said  respondents  having  re¬ 
quested  an  oral  hearing,  the  matter  was 
submitted  to  the  Compliance  Commis¬ 
sioner  for  disposition  on  the  basis  of  the 
charging  letter  and  the  written  answers 
filed  by  said  respondents,  together  with 
the  evidence  as  presented  informally  by 
the  Office  of  International  Trade.  The 
Compliance  Commissioner  has  accord¬ 
ingly  reviewed  all  such  material,  includ¬ 
ing  investigation  reports,  statements 
submitted  by  respondents,  and  docu¬ 
ments  employed  in  the  various  transac¬ 
tions,  and  pursuant  to  such  review  has 
filed  his  report  under  date  of  January  31, 
1950. 

It  appears  from  the  record  and  the  re¬ 
port  of  the  Compliance  Commissioner 
that  all  of  the  corporate  respondents 
herein  are  and  at  all  times  relevant  to 
this  proceeding  were  New  York  corpora¬ 
tions,  engaged  at  New  York  City  in  the 
conduct  of  export  trade,  of  which  the 
individual  respondents  were  officers  as 
follows:  David  Raphel,  president  of  U. 
S.  Inter-Trade  Corporation;  Stanley  S. 
Hecht,  president  of  World-Over  Export 
Trade  Corporation;  Emile  Netter,  pres¬ 
ident  of  Traders  Syndicate,  Inc.;  Martin 
Ross,  vice-president  of  Novo-Plas  Manu¬ 
facturing  Co.,  Inc.,  and  secretary- 


treasurer  of  River  Trading  Co.,  Inc.; 
and  Alexander  Ross,  secretary  of  Novo- 
Plas  Manufacturing  Co.,  Inc.,  and  vice- 
president  of  River  Trading  Co.,  Inc. 

It  further  appears  from  the  record 
and  the  report  of  the  Compliance  Com¬ 
missioner  that  respondent  U.  S.  Inter- 
Trade  Corporation,  through  the  agency 
of  respondent  David  Raphel,  having  ob¬ 
tained  from  the  Office  of  International 
Trade  in  July  1948  a  license  for  the  ex¬ 
portation  of  500,000  pounds  of  caustic 
soda  to  a  named  consignee  in  Pakistan, 
in  August  1948  sold  and  transferred  to 
respondents  Novo-Plas  Manufacturing 
Co.,  Inc.,  River  Trading  Co.,  Inc.,  and 
and  Martin  Ross,  all  acting  through  the 
agency  of  respondent  Alexander  Ross, 
the  use  of  said  license  to  the  extent  of 
400.000  pounds  for  a  cash  consideration 
of  $2,000  then  paid  by  said  last  named 
respondents  to  respondent  Raphel;  that 
thereafter  and  in  August  1948  said  pur¬ 
chasing  respondents  sold  and  trans¬ 
ferred  to  respondent  Traders  Syndicate, 
Inc.,  acting  through  the  agency  of  re¬ 
spondent  Emile  Netter,  the  use  of  said 
license  to  the  extent  of  such  400,000 
pounds  as  a  part  of  the  consideration  for 
the  sale  to  and  purchase  by  the  latter  re¬ 
spondents  of  such  quantity  of  caustic 
soda;  that  pursuant  to  such  transfers 
said  quantity  of  400,000  pounds  of  caus¬ 
tic  soda  was  exported  by  respondent 
Traders  Syndicate,  Inc.,  through  the 
agency  of  respondent  Netter,  to  its  cus¬ 
tomers  in  India  under  the  pretended  au¬ 
thority  of  said  license  and  under  export 
declarations  falsely  describing  such  ship¬ 
ments  as  made  by  the  licensed  consignor, 
U.  S.  Inter-Trade  Corporation,  to  the 
licensed  consignee  in  Pakistan ;  that 
during  August  1948  respondent  U.  S. 
Inter-Trade  Corporation,  through  the 
agency  of  respondent  Raphel,  also  sold 
and  transferred  the  use  of  said  license  to 
the  extent  of  63,700  pounds  to  re¬ 
spondent  World-Over  Export  Trade 
Corporation,  acting  through  the  agency 
of  respondent  Stanley  S.  Hecht,  as  part 
of  the  consideration  for  the  sale  to  and 
purchase  by  the  latter  respondents  of 
said  quantity  of  caustic  soda;  and  that 
thereafter  during  September  1948  re¬ 
spondent  World-Over  Export  Trade 
Corporation,  through  the  agency  of  re¬ 
spondent  Hecht,  exported  said  quantity 
of  63,700  pounds  of  caustic  soda  to  its 
customer  in  Pakistan  under  the  pre¬ 
tended  authority  of  said  license  and 
under  export  declarations  falsely  de¬ 
scribing  such  exportation  as  made  by  the 
licensed  consignor,  U.  S.  Inter-Trade 
Corporation,  to  the  licensed  consignee  in 
Pakistan. 

It  further  appears  from  the  record  and 
the  report  of  the  Compliance  Commis¬ 
sioner  that  the  above  described  transfers 
of  said  export  license  were  made  by  the 
respective  transferors,  and  were  accepted 
by  the  respective  transferees,  with  the 
purpose  and  intention  that  such  license 
would  be  used  to  accomplish  the  exporta¬ 
tion  of  caustic  soda  by  such  transferees 
or  other  unlicensed  consignors  to  unli¬ 
censed  consignees  in  unlicensed  destina¬ 
tions  and  pursuant  to  export  declarations 
to  be  filed  with  U.  S.  Customs  officials 
falsely  describing  the  consignors,  con¬ 
signees  and  destinations;  that  respond¬ 
ents  did  in  fact  make  or  cause  to  be 


made,  or  participated  in  the  making,  of 
such  false  declarations  and  exportations 
by  unlicensed  consignors  to  unlicensed 
consignees  and  unlicensed  destinations; 
and  that  respondents  thereby  violated 
the  laws  and  regulations  relating  to  ex¬ 
port  control. 

The  Compliance  Commissioner  has  ac¬ 
cordingly  recommended  that  all  out¬ 
standing  export  licenses  held  by  or  issued 
in  the  names  of  respondents  or  any  of 
them  be  revoked  and  forthwith  returned 
to  the  Office  of  International  Trade  for 
cancellation;  that  respondents  be  denied 
the  privilege  of  obtaining  or  using  or 
participating  directly  or  indirectly  in  the 
obtaining  or  using  of  validated  export 
licenses  for  the  respective  periods  of 
time  hereinafter  ordered  and  that  such 
denial  of  license  privileges  extend  not 
only  to  respondents  personally  but  also 
to  any  person,  firm,  corporation  or  other 
business  association  with  which  either  of 
said  respondents  may  now  or  hereafter 
be  related  by  ownership,  control,  or 
otherwise  in  the  conduct  of  export  trade. 

The  findings  and  recommendations  of 
the  Compliance  Commissioner  have  been 
carefully  considered  together  with  the 
record  in  the  matter  and  it  appears  that 
such  findings  are  supported  by  the  rec¬ 
ord  and  that  such  recommendations  are 
reasonable  and  should  be  adopted.  Now, 
therefore,  it  is  ordered  as  follows: 

(1)  All  outstanding  export  licenses 
held  by  or  issued  in  the  name  of  any  of 
respondents  are  hereby  revoked  and  shall 
be  forthwith  returned  to  the  Office  of 
International  Trade  for  cancellation. 

(2)  Respondents  are  hereby  denied, 
respectively,  the  privilege  of  obtaining 
or  using  or  participating  directly  or  in¬ 
directly  in  the  obtaining  or  using  of  val¬ 
idated  export  licenses  for  the  following 
period  of  time  from  the  date  of  this  order, 
viz.,  four  months  in  the  case  of  respond¬ 
ents  U.  S.  Inter-Trade  Corporation  and 
David  Raphel;  three  months  in  the  case 
of  respondents  Novo-Plas  Manufactur¬ 
ing  Co.,  Inc.,  River  Trading  Co.,  Inc., 
Martin  Ross  and  Alexander  Ross;  three 
months  in  the  case  of  respondents  Trad¬ 
ers  Syndicate,  Inc.,  and  Emile  Netter; 
and  two  months  in  the  case  of  respond¬ 
ents  World-Over  Export  Trade  Corpo¬ 
ration  and  Stanley  S.  Hecht. 

(3)  Such  revocation  and  denial  of  ex¬ 
port  license  privileges  shall  extend  not 
only  to  respondents  personally  but  also 
to  any  person,  firm,  corporation  or  other 
business  association  with  which  any  of 
said  respondents  may  now  or  hereafter 
be  related  by  ownership,  control,  or 
otherwise,  in  the  conduct  of  export  trade. 

Dated:  February  3,  1950. 

James  C.  Foster, 

Director, 

Commodities  Division. 

[F.  R.  Doc.  50-1126;  Filed,  Feb.  8,  1950; 

8:59  a.  m.) 


CIVIL  AERONAUTICS  BOARD 

[Docket  No.  3977] 

Monarch  Air  Lines,  Inc.,  and  Arizona 
Airways,  Inc. 

NOTICE  OF  ORAL  ARGUMENT 

In  the  matter  of  the  joint  application 
of  Monarch  Air  Lines,  Inc.,  and  Arizona 
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Thursday ,  February  9,  1950 

Airways,  Inc.,  for  approval  under  sections 
408  and  412  of  the  Civil  Aeronautics  Act 
of  1938,  as  amended,  of  the  acquisition 
by  Monarch  Air  Lines,  Inc.,  of  all  of  the 
issued  and  outstanding  stock  of  Arizona 
Airways,  Inc.,  and  the  merger  or  consol-' 
idation  of  the  two  corporations. 

Notice  is  hereby  given,  pursuant  to  the 
prc  visions  of  the  Civil  Aeronautics  Act  of 
1938,  as  amended,  that  oral  argument  in 
the  above-entitled  proceeding  is  assigned 
to  be  held  on  February  20,  1950,  at  10:00 
a.  m.,  e.  s.  t.,  in  Room  5042  Commerce 
Building,  Fourteenth  Street  and  Consti¬ 
tution  Avenue  NW.,  Washington,  D.  C., 
before  the  Board. 

Dated  at  Washington,  D.  C.,  February 
3,  1950. 

By  the  Civil  Aeronautics  Board. 

[seal]  M.  C.  Mulligan, 

Secretary. 

(F.  R.  Doc.  50-1136;  Filed,  Feb.  8,  1950; 

8:45  a.  m.J 


FEDERAL  POWER  COMMISSION 

[Docket  No.  G-1311] 

Niagara  Mohawk  Power  Corp. 

NOTICE  OF  APPLICATION 

February  3,  1950. 

Take  notice  that  Central  New  York 
Power  Corporation,  and  New  York  Power 
and  Light  Corporation  filed  on  Decem¬ 
ber  30,  1949,  a  joint  application  for  a 
certificate  of  public  convenience  and 
necessity  pursuant  to  section  7  of  the 
Natural  Gas  Act,  authorizing  the  con¬ 
struction  and  operation  of  certain  pipe¬ 
line  facilities  hereinafter  described. 

On  January  30,  1950,  Niagara  Mohawk 
Power  Corporation  (Applicant),  a  New 
York  corporation,  address,  Syracuse,  New 
York,  filed  an  amendment  to  the  joint 
application  substituting  itself  as  Ap¬ 
plicant  herein  by  reason  of  a  consolida¬ 
tion  on  January  5,  1950,  of  New  York 
Power  and  Light  Corporation  and  Buf¬ 
falo  Niagara  Electric  Corporation  into 
Central  New  York  Power  Corporation, 
which  survived  the  consolidation  under 
the  name  of  Niagara  Mohawk  Power 
Corporation. 

Applicant  proposes  to  construct  ap¬ 
proximately  7.4  miles  of  16-inch  pipeline 
and  3  miles  of  12-inch  pipeline  from  two 
connections  with  a  pipeline  of  New  York 
State  Natural  Gas  Corporation,  both 
lines  extending  northerly  to  connect  with 
Applicant’s  Utica,  New  York,  pipeline 
system. 

Applicant  also  proposes  to  construct 
approximately  2  miles  of  6-inch  pipeline, 
8  miles  of  10-inch  pipeline,  3.8  miles  of 
10-inch  pipeline,  and  1.5  miles  of  16-inch 
pipeline  from  four  connections  with  a 
pipeline  of  New  York  State  Natural  Gas 
Corporation  to  connections  with  Appli¬ 
cant’s  Canajoharie  gas  plant,  Amster¬ 
dam  transmission  system,  Schenectady 
gas  plant,  and  transmission  system  in 
Albany  County,  New  York,  respectively. 

The  proposed  facilities  are  to  be  used 
to  convert  to  straight  natural  gas  serv¬ 
ice  a  portion  of  Applicant’s  Utica  Divi¬ 
sion  presently  served  by  manufactured 
gas  and  all  of  its  distribution  area  in  the 
Counties  of  Albany,  Columbia,  Fulton, 
No.  27 - 3 


Montgomery,  Rensselaer,  Saratoga, 
Schenectady,  Warren  and  Washington, 
all  in  New  York. 

The  estimated  cost  of  the  facilities 
proposed  by  Applicant  is  $1,342,000. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington  25,  D.  C.,  in  accord¬ 
ance  with  the  rules  of  practice  and 
procedure  (18  CFR  1.8  or  1.10)  within 
15  days  from  the  date  of  publication 
hereof  ip  the  Federal  Register.  The  ap¬ 
plication  and  amendment  are  on  file  with 
the  Commission  for  public  inspection. 

[seal]  Leon  M.  Fuquay, 

Secretary. 

[F.  R.  Doc.  50-1103;  Filed,  Feb.  8,  1S50; 

8:50  a.  m.J 


[Docket  No.  G-1320J 
Texas  Gas  Transmission  Corp. 

NOTICE  OF  APPLICATION 

February  2,  1950. 

Take  notice  that  Texas  Gas  Transmis¬ 
sion  Corporation  (Applicant),  a  Dela¬ 
ware  corporation,  address  Owensboro, 
Kentucky,  filed  on  January  30,  1950,  an 
application  for  a  certificate  of  public 
convenience  and  necessity  pursuant  to 
section  7  of  the  Natural  Gas  Act,  author¬ 
izing  the  sale  and  delivery  of  not  to 
exceed  150,000  Mcf  per  day  of  natural 
gas  in  the  Carthage  Field,  Panola 
County,  Texas,  to  United  Gas  Pipe  Line 
Company. 

Applicant  states  that  it  has  entered 
into  gas  purchase  contracts  which  may 
be  terminated  unless  they  are  activated 
on  February  1,  1950,  and  that  the  gas 
to  be  received  by  Applicant  under  said 
contracts  is  intended  to  be  transported 
through  a  20-inch  natural  gas  transmis¬ 
sion  pipe  line  from  the  Carthage  Gas 
Field  to  Lisbon,  Louisiana.  Applicant 
further  states  that  said  line  will  not  be 
completed  until  approximately  March 
15,  1950,  and  that  in  order  to  activate 
its  purchase  contracts  and  to  avoid  their 
possible  forfeiture,  it  has  contracted 
with  United  Gas  Pipe  Line  Company  to 
sell  the  volumes  referred  to  above,  be¬ 
ginning  February  1,  1950,  and  ending 
about  March  15,  1950.  Applicant  states 
that  under  its  purchase  contracts  it  is 
obligated  to  pay  the  producers  IV2  cents 
per  1,000  cubic  feet  beginning  February 
1,  1950,  and  increased  prices  after  the 
first  5  years,  and  that  its  contract  with 
United  Gas  Pipe  Line  Company  provides 
for  the  sale  of  gas  for  6  cents  per  1,000 
cubic  feet.  However,  Applicant  states 
that  the  loss  on  the  resale  of  such  gas 
is  an  unavoidable  expense  in  order  to 
activate  the  contracts  upon  which  oper¬ 
ation  of  its  new  pipe  line  facilities  is  de¬ 
pendent.  The  application  recites  that 
there  exist  adequate  connecting  lines 
between  the  gasoline  extraction  plant  of 
the  Carthage  Corporation  where  de¬ 
livery  of  gas  is  to  be  made  and  the  United 
Gas  Pipe  Line  Company’s  24-inch  line 
so  that  said  company  can  take  the  gas 
which  Applicant  is  obligated  to  take  be¬ 
ginning  February  1,  1950.  No  request  is 
made  in  the  application  for  the  con- 
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struction  or  operation  of  additional 
facilities. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington  25,  D.  C.,  in  accord¬ 
ance  with  the  rules  of  practice  and 
procedure  (18  CFR  1.8  or  1.10)  within  15 
days  from  the  date  of  publication  hereof 
in  the  Federal  Register.  The  applica¬ 
tion  is  on  file  with  the  Commission  for 
public  inspection. 

[seal]  Leon  M.  Fuquay, 

Secretary. 

[F.  R.  Doc.  59-1102;  Filed,  Feb.  8,  1950; 
8:50  a.  m.[ 


FEDERAL  COMMUNICATIONS 
COMMISSION 

[Docket  No.  9112] 

Lincoln  Operating  Co.  and  Sun  Coast 
Broadcasting  Corp. 

ORDER  CONTINUING  HEARING 

In  the  matter  of  Lincoln  Operating 
Company,  as  trustee  for  Sun  Coast 
Broadcasting  Corporation  (Assignor) ; 
Sun  Coast  Broadcasting  Corporation 
(Assignee) ;  for  assignment  of  construc¬ 
tion  permit  of  standard  broadcast  Sta¬ 
tion  WMIE,  Miami,  Florida;  Docket  No. 
9112,  File  No.  BAP-72. 

The  Commission  having  under  con¬ 
sideration  a  petition  filed  by  the  Sun 
Coast  Broadcasting  Corporation  request¬ 
ing  that  the  hearing  herein,  scheduled 
by  the  Commission’s  order  of  January 
18,  1950,  to  be  reconvened  on  February 
14,  1950,  in  Miami,  Florida,  be  continued 
for  a  period  of  approximately  thirty 
days;  and 

It  appearing  that  no  opposition  has 
been  filed  to  this  petition;  and 

It  appearing  that  the  hearing  ex¬ 
aminer  has  other  hearings  scheduled 
which  would  prevent  his  conduct  of  this 
hearing  approximately  thirty  days  from 
February  14,  1950; 

It  is  ordered,  This  31st  day  of  January 
1950  that  the  petition  be  granted  to  the 
extent  that  it  requests  a  continuance  of 
the  hearing  beyond  February  14,  1950, 
and  the  hearing  is  hereby  continued  to 
April  11,  1950,  at  10:00  a.  m.,  in  Miami, 
Florida. 

Federal  Communications 
Commission, 

[seal]  T.  J.  Slowie, 

Secretary. 

[F.  R.  Doc.  50-1133;  Filed,  Feb.  8,  1950; 

8:59  a.  m.] 


[Docket  No.  9373] 

Greylock  Broadcasting  Co. 

ORDER  CONTINUING  HEARING 

In  the  matter  of  Greylock  Broadcast¬ 
ing  Company,  Pittsfield,  Massachusetts 
(WBRK),  for  construction  permit; 
Docket  No.  9373,  File  No.  BP-6535. 

The  Commission  having  under  consid¬ 
eration  a  petition  filed  on  January  20, 
1950,  by  Greylock  Broadcasting  Com¬ 
pany,  requesting  a  further  continuance, 
for  a  period  of  sixty  days,  of  the  hearing 
presently  scheduled  for  February  8,  1950, 
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at  Washington,  D.  C.,  in  the  proceeding 
upon  the  above-entitled  application,  in 
order  to  prepare  and  file  an  amendment 
to  reflect  the  redesign  of  the  antenna 
pattern  so  as  to  eliminate  the  overlap  of 
the  2  mv/m  contour  of  the  proposed 
operation  with  the  25  mv/m  contour  of 
Station  WROW;  and 
It  appearing,  that  no  opposition  to  the 
granting  of  the  petition  has  been  filed 
with  the  Commission; 

It  is  ordered,  This  27th  day  of  January 
1950  that  such  hearing  be,  and  it  is  here¬ 
by,  continued  to  April  7,  1950,  at  10 
o'clock  a.  m. 

Federal  Communications 
Commission, 

[SEAL]  T.  J.  SLOWIE, 

Secretary. 

[P.  R.  Doc.  50-1130;  Filed,  Feb.  8,  1950; 
8:59  a.  m.] 


[Docket  No.  0514] 

Crosley  Broadcasting  Corp.  (WINS) 

ORDER  CONTINUING  HEARING 

In  re  application  of  Crosley  Broad¬ 
casting  Corporation  (WINS) ,  New  York, 
New  York,  for  extension  of  completion 
date;  Docket  No.  9514,  File  No.  BMP- 
4758.  , 

The  Commission  having  under  con¬ 
sideration  a  petition  filed  January  20, 
1950,  by  the  Crosley  Broadcasting  Cor¬ 
poration  (WINS),  New  York,  New  York, 
requesting  a  continuance  of  the  hearing 
herein,  presently  scheduled  for  Febru¬ 
ary  6,  1950,  in  Washington,  D.  C.,  to 
provide  time  for  the  Commission  to  con¬ 
sider  a  further  engineering  and  progress 
report  and  a  petition  for  reconsidera¬ 
tion  and  grant  of  the  instant  applica¬ 
tion  to  be  submitted  by  the  applicant; 
and 

It  appearing  that  this  petition  for  re¬ 
consideration  and  grant  was  filed  on 
January  25,  1950;  and 

It  appearing  that  no  opposition  to  this 
petition  has  been  filed  'and  that  there 
are  no  parties  to  the  proceeding  other 
than  the  applicant  and  the  General 
Counsel ; 

It  is  hereby  ordered,  This  27th  day  of 
January  1950  that  the  motion  for  a  con¬ 
tinuance  by  the  Crosley  Broadcasting 
Corporation  be  and  it  is  hereby  granted 
and  the  hearing  herein  presently  sched¬ 
uled  for  February  6,  1950,  be  and  it  is 
hereby  continued  indefinitely. 

Federal  Communications 
Commission, 

r SEAL  1  T.  J.  SLOWIE, 

Secretary. 

[F.  R.  Doc.  50-1132;  Filed,  Feb.  8,  1950; 
8:59  a.  m  ] 


[Docket  No.  9520] 

M.  R.  Lankford 

ORDER  CONTINUING  HEARING 

In  re  application  of  M.  R.  Lankford, 
Princeton,  Indiana,  for  construction  per¬ 
mit;  Docket  No.  9520.  File  No.  BP-7316. 

The  Commission  having  under  con¬ 
sideration  a  petition  filed  January  17, 
1950,  by  Paul  F.  Braden,  licensee  of  radio 
station  WPFB,  Middletown,  Ohio,  party 


respondent,  requesting  that  tne  nearing 
herein  scheduled  for  February  13,  1950, 
in  Washington,  D.  C.,  be  continued  for 
a  period  of  60  days  to  provide  time  for 
taking  and  analyzing  measurements,  and 
for  the  preparation  of  the  necessary 
exhibits;  and 

It  appearing  that  no  opposition  to  the 
continuance  has  been  filed  by  the  appli¬ 
cant  or  the  General  Counsel;  and 
It  appearing  that  the  hearing  exami¬ 
ner  has  another  hearing  which  requires 
that  the  continuance  be  for  a  period 
somewhat  in  excess  of  the  60  days  re¬ 
quested  ; 

It  is  therefore  ordered,  This  27th  day 
of  January  1950  that  the  petition  for  a 
60-day  continuance  of  the  hearing  herein 
be  and  it  is  hereby  granted  and  the  hear¬ 
ing  be  and  it  is  hereby  continued  to  April 
24,  1950,  in  Washington,  D.  C. 

Federal  Communications 
Commission, 

[seal]  T.  J.  Slowie, 

Secretary. 

[F.  R.  Doc.  50-1131;  Filed,  Feb.  8,  1950; 
8:59  a.  m.] 


[Docket  No.  9572[ 

Establishment  of  Uniform  Policy  for 

Licensing  of  Radio  Broadcast  Sta¬ 
tions  Cases 

ORDER  CONTINUING  ORAL  ARGUMENT 

In  the  matter  of  establishment  of  a 
uniform  policy  to  be  followed  in  licensing 
of  radio  broadcast  stations  cases  in  con¬ 
nection  with  violation  by  an  applicant  of 
laws  of  the  U.  S.  other  than  the  Commu¬ 
nications  Act  of  1934,  as  amended; 
Docket  No.  9572. 

At  a  session  of  the  Federal  Communi¬ 
cations  Commission  held  at  its  offices  in 
Washington,  D.  C.,  on  the  1st  day  of 
February  1950; 

The  Commission  having  under  consid¬ 
eration  petitions  filed  January  30,  1950, 
by  the  National  Association  of  Broad¬ 
casters  and  Loew’s  Incorporated  request¬ 
ing  a  continuance  in  the  oral  argument 
schedules  for  February  13,  1950,  and  in 
the  date  of  February  6,  1950,  for  filing 
briefs  in  the  above-entitled  proceeding; 
and 

It  appearing,  that  petitioners  allege 
that  it  is  not  possible  to  prepare  ade¬ 
quately  for  the  oral  argument  or  to  pre¬ 
pare  briefs  by  the  dates  specified  because 
of  the  difficult  and  important  legal  issues 
involved ; ' 

It  is  ordered,  That  the  petitions  filed 
Janauary  30,  1950,  by  the  National  Asso¬ 
ciation  of  Broadcasters  and  Loew’s  In¬ 
corporated  are  granted;  that  the  oral 
argument  in  the  above-entitled  proceed¬ 
ing  is  continued  to  April  24th,  1950;  and 
that  the  date  before  which  briefs  and 
appearances  in  the  above-entitled  pro- 
ceding  must  be  filed  is  continued  to  April 
10th,  1950. 

Adopted:  February  1,  1950. 

Released:  February  1,  1950. 

Federal  Communications 
Commission, 

[seal]  T.  J.  Slowie, 

Secretary. 

[F.  R.  Doc.  BO-1127;  Filed,  Feb.  8,  1950; 
8:59  a.  m.J 


FEDERAL  TRADE  COMMISSION 

[File  No.  21-4231 
Venetian  Blind  Industry 
notice  of  hearing  and  of  opportunity  to 

PRESENT  VIEWS,  SUGGESTIONS,  OR  OBJEC¬ 
TIONS  WITH  RESPECT  TO  PROPOSED  TRADE 

PRACTICE  RULES 

Opportunity  is  hereby  extended  by  the 
Federal  Trade  Commission  to  any  and  all 
persons,  partnerships,  corporations,  or¬ 
ganizations,  or  other  parties  affected  by 
or  having  an  interest  in  the  proposed 
trade  practice  rules  for  the  Venetian 
blind  industry,  to  present  to  the  Commis¬ 
sion  their  views  concerning  said  rules, 
including  such  pertinent  information, 
suggestions,  or  objections  as  they  may 
desire  to  submit,  and  to  be  heard  in  the 
premises.  For  this  purpose  they  may  ob¬ 
tain  copies  of  the  proposed  rules  upon 
request  to  the  Commission.  Such  views, 
information,  suggestions,  or  objections 
may  be  submitted  by  letter,  memoran¬ 
dum,  brief,  or  other  communication,  to 
be  filed  with  the  Commission  not  later 
than  March  1,  1950.  Opportunity  to  be 
heard  orally  will  be  afforded  at  the  hear¬ 
ing  beginning  at  10  a.  m.,  March  1,  1950, 
in  Room  332,  Federal  Trade  Commission 
Building,  Pennsylvania  Avenue  at  Sixth 
Street  NW.,  Washington,  D.  C.,  to  any 
such  persons,  partnerships,  corporations, 
organizations,  or  other  parties  who  de¬ 
sire  to  appear  and  be  heard.  After  due 
consideration  of  all  matters  presented  in 
writing  or  orally,  the  Commission  will 
proceed  to  final  action  on  the  proposed 
rules. 

Issued:  February  6, 1950. 

By  the  Commission. 

[seal]  D.  C.  Daniel, 

Secretary. 

[F.  R.  Doc.  80-1149;  Filed,  Feb.  8,  1950; 

8:59  a.  m.[ 


INTERSTATE  COMMERCE 
COMMISSION 

[Sec.  5a  Application  15] 

Atlantic-Gulf  Coastwise  Steamship 
Freight  Bureau 

APPLICATION  FOR  APPROVAL  OF  AGREEMENT 

February  6, 1950. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  applica¬ 
tion  for  approval  of  an  agreement  under 
the  provisions  of  section  5a  of  the  Inter¬ 
state  Commerce  Act. 

Filed  by:  Newtex  Steamship  Corpora¬ 
tion,  52  Wall  Street,  New  York  5,  N.  Y.; 
Pan-Atlantic  Steamship  Corporation,  61 
St.  Joseph  Street,  Mobile  13,  Ala.;  Sea- 
train  Lines,  Inc.,  15  Broad  Street,  New 
York  5,  N.  Y. 

Correspondence  to  be  addressed  to: 
W.  8.  Jermain,  chairman,  Atlantic-Gulf 
Coastwise  Steamship  Freight  Bureau, 
140  Cedar  Street,  New  York  6,  N.  Y. 

Agreement  involved:  Agreement  be¬ 
tween  and  among  common  carriers  by 
water  establishing  the  Atlantic-Gulf 
Coastwise  Steamship  Freight  Bureau, 
and  providing  procedures  for  the  joint 
consideration,  initiation,  or  establish¬ 
ment  of  rates,  classifications,  divisions, 
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allowances  or  charges  (including  charges 
between  carriers  and  compensation  paid 
or  received  for  the  use  of  facilities  and 
equipment),  or  rules  and  regulations 
pertaining  thereto,  applicable  to  the 
transportation  by  water  in  interstate  or 
foreign  commerce  of  freight  traffic  from, 
to,  or  between  North  Atlantic  ports  in 
the  United  States  (Hampton  Roads,  Va., 
and  ports  north  thereof)  and  Gulf  of 
Mexico  ports  in  the  United  States  (New 
Orleans,  La.,  and  west  thereof). 

The  complete  application  may  be  in¬ 
spected  at  the  office  of  the  Commission 
in  Washington,  D.  C. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commission 
in  writing  so  to  do  within  20  days  from 
the  date  of  this  notice.  As  provided  by 
the  general  rules  of  practice  of  the  Com¬ 
mission,  persons  other  than  applicants 
should  fairly  disclose  their  interest,  and 
the  position  they  intend  to  take  at  the 
hearing  with  respect  to  the  application. 
Otherwise  the  Commission,  in  its  discre¬ 
tion,  may  proceed  to  investigate  and  de¬ 
termine  the  matters  involved  in  such 
application  without  further  or  formal 
hearing. 

By  the  Commission,  Division  2. 

[seal]  W.  P.  Bartel, 

Secretary. 

[P.  R.  Doc.  50-1135;  Filed,  Feb.  8,  1950; 

8:59  a.  m.] 


[4th  Sec.  Application  24846] 

Alumina  From  Baton  Rouge,  La.,  to 
Ohio 

APPLICATION  FOR  RELIEF 

February  6,  1950. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  application 
for  relief  from  the  long-and-short-haul 
provision  of  section  4  (1)  of  the  Inter¬ 
state  Commerce  Act. 

Filed  by:  R.  E.  Boyle,  Jr.,  Agent,  for 
and  on  behalf  of  carriers  parties  to 
Agent  W.  P.  Emerson,  Jr.'s  tariff  L  C.  C. 
No.  378. 

Commodities  involved:  Alumina,  cal¬ 
cined  or  hydrated,  carloads. 

From:  Baton  Rouge  and  North  Baton 
Route,  La. 

To:  Cleveland  and  Columbus,  Ohio. 

Grounds  for  relief:  Circuitous  routes. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commission 
in  writing  so  to  do  within  15  days  from 
the  date  of  this  notice.  As  provided  by 
the  general  rules  of  practice  of  the  Com¬ 
mission,  Rule  73,  persons  other  than  ap¬ 
plicants  should  fairly  disclose  their 
interest,  and  the  position  they  intend  to 
take  at  the  hearing  with  respect  to  the 
application.  Otherwise  the  Commission, 
in  its  discretion,  may  proceed  to  investi¬ 
gate  and  determine  the  matters  involved 
in  such  application  without  further  or 
formal  hearing.  If  because  of  an  emer¬ 
gency  a  grant  of  temporary  relief  Is 
found  to  be  necessary  before  the  expira¬ 
tion  of  the  15-day  period,  a  hearing, 


upon  a  request  filed  within  that  period, 
may  be  held  subsequently. 

By  the  Commission,  Division  2. 

[seal]  W.  P.  Bartel, 

Secretary. 

[F.  R.  Doc.  50-1123;  Filed,  Feb.  8,  1950; 
8:59  a.  m.] 


[4th  Sec.  Application  24847] 

Peanuts  From  South  to  Illinois  and 
West 

APPLICATION  FOR  RELIEF 

February  6,  1950. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  applica¬ 
tion  for  relief  from  the  long-and-short- 
haul  provision  of  section  4  (1)  of  the 
Interstate  Commerce  Act. 

Filed  by:  R.  E.  Boyle,  Jr.,  Agent,  for 
and  on  behalf  of  carriers  parties  to 
Agent  C.  A.  Spaninger’s  tariff  I.  C.  C. 
No.  887. 

Commodities  involved:  Peanuts,  car¬ 
loads. 

From:  Points  in  the  South. 

To:  Points  in  Illinois  and  Western 
Trunk  Line  territories. 

Grounds  for  relief:  Circuitous  routes. 

Schedules  filed  containing  proposed 
rates:  C.  A.  Spaninger’s  tariff  I.  C.  C. 
No.  887,  Supplement  93. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commis¬ 
sion  in  writing  so  to  do  within  15  days 
from  the  date  of  this  notice.  As  pro¬ 
vided  by  the  general  rules  of  practice  of 
the  Commission,  Rule  73,  persons  other 
than  applicants  should  fairly  disclose 
their  interest,  and  the  position  they  in¬ 
tend  to  take  at  the  hearing  with  respect 
to  the  application.  Otherwise  the  Com¬ 
mission,  in  its  discretion,  may  proceed  to 
investigate  and  determine  the  matters 
involved  in  such  application  without 
further  or  formal  hearing.  If  because 
of  an  emergency  a  grant  of  temporary 
relief  is  found  to  be  necessary  before  the 
expiration  of  the  15-day  period,  a  hear¬ 
ing,  upon  a  request  filed  within  that 
period,  may  be  held  subsequently. 

By  the  Commission,  Division  2. 

[seal]  W.  P.  Bartel, 

Secretary. 

[F.  R.  Doc.  50-1124;  Filed,  Feb.  8,  1950; 

8:59  a.  m.] 


SECURITIES  AND  EXCHANGE 
COMMISSION 

[File  No.  7-1152] 

Paramount  Pictures  Corp. 

NOTICE  OF  APPLICATION  FOR  UNLISTED 
TRADING  PRIVILEGES,  AND  OF  OPPORTU¬ 
NITY  FOR  HEARING 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  city  of  Washington,  D.  C., 
on  the  2d  day  of  February  A.  D.  1950. 

The  Los  Angeles  Stock  Exchange,  pur¬ 
suant  to  section  12  (f)  (2)  of  the  Securi¬ 
ties  Exchange  Act  of  1934  and  Rule 


X-12F-1  thereunder,  has  made  applica¬ 
tion  for  unlisted  trading  privileges  in 
the  Common  Stock,  $1.00  Par  Value,  of 
Paramount  Pictures  Corporation,  a 
security  listed  and  registered  on  the  New 
York  Stock  Exchange,  Boston  Stock  Ex¬ 
change,  Midwest  Stock  Exchange,  De¬ 
troit  Stock  Exchange,  Los  Angeles  Stock 
Exchange,  Philadelphia-Baltimore  Stock 
Exchange,  Pittsburgh  Stock  Exchange 
and  San  Francisco  Stock  Exchange. 
Rule  X-12F-1  provides  that  the  appli¬ 
cant  shall  furnish  a  copy  of  the  applica¬ 
tion  to  the  issuer  and  to  every  exchange 
on  which  the  security  is  listed  or  already 
admitted  to  unlisted  trading  privileges. 
The  application  is  available  for  public 
inspection  at  the  Commission’s  principal 
office  in  Washington,  D.  C. 

Notice  is  hereby  given  that,  upon  re¬ 
quest  of  any  interested  person  received 
prior  to  February  23,  1950,  the  Commis¬ 
sion  will  set  this  matter  down  for  hear¬ 
ing.  In  addition,  any  interested  person 
may  submit  his  views  or  any  additional 
facts  bearing  on  this  application  by 
means  of  a  letter  addressed  to  the  Secre¬ 
tary  of  the  Securities  and  Exchange 
Commission,  Washington,  D.  C.  If  no 
one  requests  a  hearing  on  this  matter, 
this  application  will  be  determined  by 
order  of  the  Commission  on  the  basis  of 
the  facts  stated  in  the  application,  and 
other  information  contained  in  the  offi¬ 
cial  file  of  the  Commission  pertaining  to 
this  matter. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  50-1105;  Filed,  Feb.  8,  195C; 

8:51  a.  m.] 


[File  No.  7-1153] 

United  Paramount  Theatres,  Inc. 

NOTICE  OF  APPLICATION  FOR  UNLISTED 

TRADING  PRIVILEGES,  AND  OF  OPPORTU¬ 
NITY  FOR  HEARING 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  city  of  Washington,  D.  C.,  on 
the  2d  day  of  February  A.  D.  1950. 

The  Los  Angeles  Stock  Exchange,  pur¬ 
suant  to  section  12  (f)  (2)  of  the  Securi¬ 
ties  Exchange  Act  of  1934  and  Rule 
X-12F-1  thereunder,  has  made  applica¬ 
tion  for  unlisted  trading  privileges  in  the 
Common  Stock,  $1.00  Par  Value,  of 
United  Paramount  Theatres,  Inc.,  a  se¬ 
curity  listed  and  registered  on  the  New 
York  Stock  Exchange,  Boston  Stock  Ex¬ 
change,  Midwest  Stock  Exchange,  De¬ 
troit  Stock  Exchange,  Los  Angeles  Stock 
Exchange,  Philadelphia-Baltimore  Stock 
Exchange,  Pittsburgh  Stock  Exchange 
and  San  Francisco  Stock  Exchange. 
Rule  X-12F-1  provides  that  the  appli¬ 
cant  shall  furnish  a  copy  of  the  appli¬ 
cation  to  the  issuer  and  to  every 
exchange  on  which  the  security  is  listed 
or  already  admitted  to  unlisted  trading 
privileges.  The  application  is  available 
for  public  inspection  at  the  Commission’s 
principal  office  in  Washington,  D.  C. 

Notice  is  hereby  given  that,  upon  re¬ 
quest  ot  any  interested  person  Feceived 
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prior  to  February  24,  1950,  the  Commis¬ 
sion  will  set  this  matter  down  for  hear¬ 
ing.  In  addition,  any  interested  person 
may  submit  his  views  or  any  additional 
facts  bearing  on  this  application  by 
means  of  a  letter  addressed  to  the  Sec¬ 
retary  of  the  Securities  and  Exchange 
Commission,  Washington,  D.  C.  If  no 
ore  requests  a  hearing  on  this  matter, 
this  application  will  be  determined  by 
order  of  the  Commission  on  the  basis  of 
the  facts  stated  in  the  application,  and 
other  information  contained  in  the  offi¬ 
cial  file  of  the  Commission  pertaining 
to  this  matter. 

By  the  Commission. 

Tceal]  Orval  L.  DuBois, 

Secretary. 

|**  R.  Doc.  50-1106;  Filed,  Feb.  8,  1950; 

8:51  a.  m.] 


[File  No.  7-1154] 

Paramount  Pictures  Corp. 

NOTICE  OF  APPLICATION  FOR  UNLISTED 

TRADING  PRIVILEGES,  AND  OF  OPPORTU¬ 
NITY  FOR  HEARING 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its  of¬ 
fice  in  the  city  of  Washington,  D.  C.,  on 
the  2d  day  of  February  A.  D.  1950. 

The  San  Francisco  Stock  Exchange, 
pursuant  to  section  12  (f)  (2)  of  the  Se¬ 
curities  Exchange  Act  oi  1934  and  Rule 
X-12F-1  thereunder,  has  made  applica¬ 
tion  for  unlisted  trading  privileges  in  the 
Common  Stock,  $1.00  Par  Value,  of  Para¬ 
mount  Pictures  Corporation,  a  security 
listed  and  registered  on  the  New  York 
Stock  Exchange,  Boston  Stock  Exchange, 
Midwest  Stock  Exchange,  Detroit  Stock 
Exchange,  Los  Angeles  Stock  Exchange, 
Philadelphia-Baltimore  Stock  Exchange, 
Pittsburgh  Stock  Exchange  and  San 
Francisco  Stock  Exchange.  Rule 
X-12F-1  provides  that  the  applicant 
shall  furnish  a  copy  of  the  application 
to  the  issuer  and  to  every  exchange  on 
which  the  security  is  listed  or  already 
admitted  to  unlisted  trading  privileges. 
The  application  is  available  for  public 
inspection  at  the  Commission’s  principal 
office  in  Washington,  D.  C. 

Notice  is  hereby  given  that,  upon  re¬ 
quest  of  any  interested  person  received 
prior  to  March  2,  1950,  .the  Commis¬ 
sion  will  set  this  matter  down  for  hear¬ 
ing.  In  addition,  any  interested  person 
may  submit  his  views  or  any  additional 
facts  bearing  on  this  application  by 
means  of  a  letter  addressed  to  the  Secre¬ 
tary  of  the  Securities  and  Exchange  Com¬ 
mission,  Washington,  D.  C.  If  no  one 
requests  a  hearing  on  this  matter,  this 
application  will  be  determined  by  order 
of  the  Commission  on  the  basis  of  the 
facts  stated  in  the  application,  and  other 
information  contained  in  the  official  file 
of  the  Commission  pertaining  to  this 
matter. 

By  the  Commission. 

[  seal  1  Orval  L.  DuBois, 

Secretary. 

IF.  R.  Doc.  50-1107;  Filed,  Feb.  8,  1950; 

8:51  a.  m  ] 


[File  No.  7-1155] 

United  Paramount  Theatres,  Inc. 

NOTICE  OF  APPLICATION  FOR  UNLISTED 

TRADING  PRIVILEGES,  AND  OF  OPPORTU¬ 
NITY  FOR  HEARING 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  city  of  Washington,  D.  C., 
on  the  2d  day  of  February  A.  D.  1950. 

The  San  Francisco  Stock  Exchange, 
pursuant  to  section  12  (f)  (2)  of  the 
Securities  Exchange  Act  of  1934  and 
Rule  X-12F-1  thereunder,  has  made  ap¬ 
plication  for  unlisted  trading  privileges 
in  the  Common  Stock,  $1.00  Par  Value,  of 
United  Paramount  Theatres,  Inc.,  a  se¬ 
curity  listed  and  registered  on  the  New 
York  Stock  Exchange,  Boston  Stock  Ex¬ 
change,  Midwest  Stock  Exchange,  De¬ 
troit  Stock  Exchange,  Los  Angeles  Stock 
Exchange,  Philadelphia-Baltimore  Stock 
Exchange,  Pittsburgh  Stock  Exchange 
and  San  Francisco  Stock  Exchange. 
Rule  X-12F-1  provides  that  the  appli¬ 
cant  shall  furnish  a  copy  of  the  applica¬ 
tion  to  the  issuer  and  to  every  exchange 
on  which  the  security  is  listed  or  already 
admitted  to  unlisted  trading  privileges. 
The  application  is  available  for  public 
inspection  at  the  Commission’s  principal 
office  in  Washington,  D.  C. 

Notice  is  hereby  given  that,  upon  re¬ 
quest  of  any  interested  person  received 
prior  to  March  3,  1950,  the  Commis¬ 
sion  will  set  this  matter  down  for  hear¬ 
ing.  In  addition,  any  interested  person 
may  submit  his  view’s  or  any  additional 
facts  bearing  on  this  application  by 
means  of  a  letter  addressed  to  the  Sec¬ 
retary  of  the  Securities  and  Exchange 
Commission,  Washington,  D.  C.  If  no 
one  requests  a  hearing  on  this  matter, 
this  application  will  be  determined  by 
order  of  the  Commission  on  the  basis  of 
the  facts  stated  in  the  application,  and 
other  information  contained  in  the  offi¬ 
cial  file  of  the  Commission  pertaining  to 
this  matter. 

By  the  Commission.  » 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  50-1108;  Filed,  Feb.  8,  1950; 

8:51  a.  m.] 


[File  No.  7-1156] 

Niagara  Mohawk  Power  Corp. 

NOTICE  OF  APPLICATION  FOR  UNLISTED 
TRADING  PRIVILEGES,  AND  OF  OPPORTU¬ 
NITY  FOR  HEARING 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  city  of  Washington,  D.  C.,  on 
the  2d  day  of  February  A.  D.  1950. 

The  San  Francisco  Stock  Exchange, 
pursuant  to  section  12  (f)  (2)  of  the 
Securities  Exchange  Act  of  1934  and  Rule 
X-12F-1  thereunder,  has  made  applica¬ 
tion  for  unlisted  trading  privileges  in  the 
Common  Stock,  Without  Par  Value,  of 
Niagara  Mohawk  Power  Corporation,  a 
security  listed  and  registered  on  the  New 
York  Stock  Exchaiige.  Rule  X-12F-1 
provides  that  the  applicant  shall  furnish 
a  copy  of  the  application  to  the  issuer 


and  to  every  exchange  on  which  the  se¬ 
curity  is  listed  or  already  admitted  to  un¬ 
listed  trading  privilege:-.  The  applica¬ 
tion  is  available  for  public  inspection  at 
the  Commission’s  principal  office  in 
Washington,  D.  C. 

Notice  is  hereby  given  that,  upon  re¬ 
quest  of  any  interested  person  received 
prior  to  February  28,  1950,  the  Commis¬ 
sion  will  set  this  matter  down  for  hear¬ 
ing.  In  addition,  any  interested  person 
may  submit  his  views  or  any  additional 
facts  bearing  on  this  application  by 
means  of  a  letter  addressed  to  the  Sec¬ 
retary  of  the  Securities  and  Exchange 
Commission,  Washington,  D.  C.  If  no 
one  requests  a  hearing  on  this  matter, 
this  application  will  be  determined  by 
order  of  the  Commission  on  the  basis 
of  the  facts  stated  in  the  application, 
and  other  information  contained  in  the 
official  file  of  the  Commission  pertain¬ 
ing  to  this  matter. 

By  the  Commission. 

[seal]  Orval  L.  DuBcis, 

Secretary. 

[F.  R.  Doc.  60-1109;  Filed,  Feb.  8,  1950; 

8:51  a.  m.] 


[File  No.  7-1157] 

Pan  American  World  Airways,  Inc. 

NOTICE  OF  APPLICATION  FOR  UNLISTED 

TRADING  PRIVILEGES,  AND  OF  OPPORTU¬ 
NITY  FOR  HEARING 

.  At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  city  of  Washington,  D.  C., 
on  the  2d  day  of  February,  A.  D.  1950. 

The  Los  Angeles  Stock  Exchange,  pur¬ 
suant  to  section  12  (f )  (2)  of  the  Securi¬ 
ties  Exchange  Act  of  1934  and  Rule 
X-12F-1  thereunder,  has  made  applica¬ 
tion  for  unlisted  trading  privileges  in  the 
Capital  Stock,  $1  Par  Value,  of  Pan 
American  World  Airways,  Inc.,  a  security 
listed  and  registered  on  the  New  York 
Stock  Exchange.  Rule  X-12F-1  provides 
that  the  applicant  shall  furnish  a  copy  of 
the  application  to  the  issuer  and  to  every 
exchange  on  which  the  security  is  listed 
or  already  admitted  to  unlisted  trading 
privileges.  The  application  is  available 
for  public  inspection  at  the  Commission’s 
principal  office  in  Washington,  D.  C. 

Notice  is  hereby  given  that,  upon  re¬ 
quest  of  any  interested  person  received 
prior  to  February  27,  1950,  the  Commis¬ 
sion  will  set  this  matter  down  for  hearing. 
In  addition,  any  interested  person  may 
submit  his  views  or  any  additional  facts 
bearing  on  this  application  by  means  of 
a  letter  addressed  to  the  Secretary  of  the 
Securities  and  Exchange  Commission, 
Washington,  D.  C.  If  no  one  requests  a 
hearing  on  this  matter,  this  application 
will  be  determined  by  order  of  the  Com¬ 
mission  on  the  basis  of  the  facts  stated 
in  the  application,  and  other  informa¬ 
tion  contained  in  the  official  file  of  the 
Commission  pertaining  to  this  matter. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  50-1110;  Filed,  Feb.  8,  1950; 

8:52  a.  m.] 
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[Pile  No.  7-1158] 

Pan  American  World  Airways,  Inc. 

NOTICE  OF  APPLICATION  FOR  UNLISTED 

TRADING  PRIVILEGES,  AND  OF  OPPORTUNITY 

FOR  HEARING 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  city  of  Washington,  D.  C.,  on 
the  2d  day  of  February  A.  D.  1950. 

The  San  Francisco  Stock  Exchange, 
pursuant  to  section  12  (f)  (2)  of  tl^p 
Securities  Exchange  Act  of  1934  and  Rule 
X-12F-1  thereunder,  has  made  applica¬ 
tion  for  unlisted  trading  privileges  in  the 
Capital  Stock,  $1  Par  Value,  of  Pan 
American  World  Airways,  Inc.,  a  security 
listed  and  registered  on  the  New  York 
Stock  Exchange.  Rule  X-12F-1  provides 
that  the  applicant  shall  furnish  a  copy 
of  the  application  to  the  issuer  and  to 
every  exchange  on  w'hich  the  security  is 
listed  or  already  admitted  to  unlisted 
trading  privileges.  The  application  is 
available  for  public  inspection  at  the 
Commission’s  principal  office  in  Wash¬ 
ington,  D.  C. 

Notice  is  hereby  given  that,  upon  re¬ 
quest  of  any  interested  person  received 
prior  to  March  1,  1950,  the  Commission 
will  set  this  matter  down  for  hearing.  In 
addition,  any  interested  person  may  sub¬ 
mit  his  views  or  any  additional  facts 
bearing  on  this  application  by  means  of  a 
letter  addressed  to  the  Seci_tary  of  the 
Securities  and  Exchange  Commission, 
Washington,  D.  C.  If  no  one  requests  a 
hearing  on  this  matter,  this  application 
will  be  determined  by  order  of  the  Com¬ 
mission  on  the  basis  of  the  facts  stated  in 
the  application,  and  other  information 
contained  in  the  official  file  of  the  Com¬ 
mission  pertaining  to  this  matter. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  50-1111:  Filed,  Feb.  8,  1950; 

8:52  a.  m.] 


[File  No.  31-439] 

Great  Northern  Gas  Co.,  Ltd. 

ORDER  EXTENDING  EXEMPTION 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission  held  at  its 
offic^  in  the  city  of  Washington,  D.  C., 
on  the  2d  day  of  February  A.  D.  1950. 

The  Commission,  on  December  2,  1938, 
having  issued  its  findings  and  opinion 
and  order  pursuant  to  section  3  (b)  of 
the  Public  Utility  Holding  Company  Act 
of  1935  granting  to  Great  Northern  Gas 
Company,  Limited  (“Great  Northern”) 
exemption  to  the  extent  specified  from 
certain  provisions' of  the  act  applicable 
to  it  as  a  subsidiary  of  North  Continent 
Utilities  Corporation,  a  registered  hold¬ 
ing  company,  such  exemption  to  ter-, 
minate  on  December  31,  1940,  without 
prejudice,  however,  to  the  right  of  Great 
Northern  to  apply  for  an  extension  of 
the  time  during  which  such  order  shall 
be  effective  (see  Holding  Company  Act 
Release  No.  1340) ;  and 
The  Commission,  from  time  to  time 
thereafter  upon  requests  of  Great  North¬ 
ern,  having  by  order  further  extended 


the  date  upon  which  such  exemption 
should  terminate;  and 

Great  Northern,  on  January  25,  1950, 
having  filed  an  application  requesting 
further  extension  of  the  time  during 
which  said  order  of  December  2,  1938, 
shall  be  effective;  and 

The  Commission  having  considered 
such  application  and  deeming  it  appro¬ 
priate  in  the  public  interest  and  in  the 
interest  of  investors  and  consumers  to 
grant  such  application: 

It  is  ordered.  That  the  time  during 
which  said  older  of  December  2,  1938, 
shall  be  effective  be,  and  hereby  is,  ex¬ 
tended  to  and  including  January  31, 1951, 
without  prejudice,  however,  to  the  right 
of  Great  Northern  Gas  Company,  Lim¬ 
ited,  to  apply  for  a  further  extension  of 
the  time  during  which  such  order  shall 
be  effective  or  for  such  enlargement  of 
any  of  the  provisions  thereof  as  it  may 
deem  appropriate. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  50-1117;  Filed,  Feb.  8,  1950; 

8:53  a.  m.] 


[File  No.  70-2268] 

Wisconsin  Public  Service  Corp. 

SUPPLEMENTAL  ORDER  GRANTING  EXTENSION 
OF  PERIOD  IN  WHICH  DECLARATION  SHALL 
BE  CARRIED  OUT 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  city  of  Washington,  D.  C.,  on 
the  2d  day  of  February  1950. 

Wisconsin  Public  Service  Corporation 
(“Wisconsin”),  a  public  utility  sub¬ 
sidiary  of  Standard  Gas  and  Electric 
Company,  a  registered  holding  company, 
having  filed  a  declaration  pursuant  to 
the  Public  Utility  Holding  Company  Act 
of  1935  (“act")  regarding  the  adoption 
of  an  amendment  to  its  Articles  of  In¬ 
corporation  which  will  provide,  in  effect, 
that  unless  the  capital  represented  by 
its  Common  Stock  and  surplus  accounts 
is  25%  or  more  of  the  total  of  its  Capital 
Stock  and  surplus  accounts  and  debt 
maturing  more  than  one  year  after  date 
of  issue,  dividends  (other  than  dividends 
payable  in  Common  Stock)  or  distribu¬ 
tions  on,  or  acquisitions  for  value  of. 
Common  Stock  may  not  exceed  75%  of 
net  income  applicable  to  the  Common 
Stock  for  a  preceding  twelve  month 
peliod;  and  if  less  than  20%  may  not 
exceed  50%  of  such  net  income;  and 
The  Commission,  in  its  order  dated 
December  2, 1949,  having  permitted  such 
declaration  to  become  effective  subject  to 
certain  conditions,  including  the  condi¬ 
tions  prescribed  by  Rule  U-24  of  the  rules 
and  regulations  promulgated  under  the 
act;  and 

Wisconsin,  on  January  30. 1950,  having 
filed  an  amendment  to  its  declaration 
requesting  that  the  period  within  which, 
under  Rule  U-24,  the  proposed  transac¬ 
tions  must  be  carried  out  be  extended 
an  additional  thirty  days;  and 
The  Commission  having  examined 
said  amendment  and  having  considered 
the  record  herein  and  deeming  it  appro¬ 


priate  in  the  public  interest  and  in  the 
interest  of  investors  and  consumers  that 
said  request  be  granted: 

It  is  ordered.  Pursuant  to  Rules  U-24 
and  U-100  (a),  that  the  period  within 
which  the  transactions  proposed  in  the 
declaration  herein  shall  be  carried  out 
be,  and  hereby  is,  extended  to  ninety 
days  after  the  date  on  which  said 
declaration  became  effective. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  50-1118;  Filed,  Feb.  8.  1950; 

8:58  a.  m.J 


[File  No.  70-2289] 

Duval  Texas  Sulphur  Co.  and  United 
.  Gas  Corp. 

notice  of  filing 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  city  of  Washington,  D.  C., 
on  the  2d  day  of  February  A.  D.  1950. 

Notice  is  hereby  given  that  Duval 
Texas  Sulphur  Company  (“Duval”),  a 
non-utility  subsidiary  of  United  Gas  Cor¬ 
poration  (“United”),  which  is  a  gas  util¬ 
ity  subsidiary  of  Electric  Bond  and  Share 
Company,  a  registered  holding  company, 
and  United  have  filed  a  joint  application- 
declaration  pursuant  to  the  Public  Util¬ 
ity  Holding  Company  Act  of  1935,  and 
have  designated  sections  6  (a)  (2),  6  (b), 

9  (a)  (1),  10  (a)  (1),  10  (b),  10  (c)  and 
12  (f)  thereof  as  applicable  to  the  pro¬ 
posed  transactions  which  are  summa¬ 
rized  as  follows: 

Duval  is  engaged  in  the  business  of 
mining,  production,  and  marketing  of 
crude  sulphur,  and  the  company  intends 
to  engage  also  in  the  business  of  mining, 
refining,  and  marketing  of  potash. 
Duval  has  presently  authorized  550,000 
shares  of  no  par  value  capital  stock  of 
which  500,000  shares  are  outstanding. 
Of  this  amount  373,557  shares  (74.71%) 
are  owned  by  United.  Duval  has  no  other 
securities  of  any  other  kind  outstanding. 

Duval  proposes  to  amend  its  charter 
to  increase  its  authorized  capital  stock 
from  550,000  shares  without  par  value 
to  1,000,000  shares  without  par  value  and 
to  change  its  name  to  Duval  Sulphur 
&  Potash  Company.  Duval  proposes  to 
offer  to  the  holders  of  its  capital  stock 
the  right  to  subscribe  for  and  purchase 
at  $13.50  per  share,  375,000  shares  of 
additional  capital  stock.-  Each  stock¬ 
holder  will  be  given  the  right  to  sub¬ 
scribe  for  such  number  of  shares  of  addi¬ 
tional  capital  stock  as  is  equal  to  75% 
of  the  number  of  shares  of  stock  held 
on  the  record  date,  excluding  all  frac¬ 
tions.  United  as  the  owner  of  373,557 
shares  of  the  stock  of  Duval,  proposes 
to  exercise  its  rights  and  thereby  pur¬ 
chase  280,167  shares  of  additional  cap¬ 
ital  stock.  Stockholders  other  than 
United  will  be  given  a  conditional  right 
to  subscribe,  subject  to  allotment,  at  the 
subscription  price,  for  shares  of  addi¬ 
tional  capital  stock  not  subscribed  for. 
In  the  event  that  all  shares  are  not  sub¬ 
scribed  for  pursuant  to  the  subscription 
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right  and  conditional  privilege,  United 
will  take  up  the  unsubscribed  for  shares. 

The  right  to  subscribe  for  additional 
stock  and  the  conditional  right  to  over¬ 
subscribe  will  be  evidenced  by  a  single 
form  of  transferable  registered  subscrip¬ 
tion  warrant  to  be  issued  on  February 
17,  1950,  to  stockholders  of  record  as  of 
the  close  of  business  on  February  14, 
1950,  and  which  will  expire  and  become 
void  at  3  p.  m.,  e.  s.  t.,  on  March  9,  1950. 

The  subscription  price  will  be  payable 
in  two  equal  installments,  the  first  at 
the  time  of  subscription  and  the  second 
on  July  1,  1951.  Should  subscriptions  be 
cancelled  because  of  the  failure  of  in¬ 
stallment  subscribers  to  pay  the  balance 
of  the  subscription  price  on  the  due  date. 
United  proposes  to  take  up  such  shares. 
In  case  of  default  on  the  second  pay¬ 
ment  subscribers  will  be  issued  the  num¬ 
ber  of  full  shares  to  which  they  are 
entitled.  Interest  on  initial  installment 
payments  will  be  paid  at  the  rate  of  6% 
per  annum  up  to  July  1.  1951. 

Duval  also  proposes  to  enter  into  a 
bank  loan  agreement  with  the  First 
National  Bank  of  Boston  (“Bank”) 
whereby  the  bank  will  make  available  to 
Duval,  from  time  to  time,  prior  to  March 
15,  1952,  amounts  not  to  exceed  in  the 
aggregate  $2,500,000,  such  advances  to 
be  evidenced  by.  promissory  notes  of  Du¬ 
val  dated  as  of  the  dates  of  such  bor¬ 
rowings,  maturing  January  1,  1958,  and 
bearing  interest  at  the  rate  of  2%% 
per  annum.  Commencing  April  1,  1953, 
the  sum  of  $125,000  is  to  be  due  and  pay¬ 
able  quarterly  on  the  principal  of  said 
notes.  Commencing  June  15,  1950,  and 
quarterly  thereafter,  Duval  will  pay  to 
the  bank  as  a  commitment  fee  a  sum 
equal  to  Ve  of  1%  of  the  average  daily 
amount  of  the  portion  of  the  commit¬ 
ment  unused  during  the  preceding 
three  month  period. 

It  is  stated  that  the  proceeds  from  the 
sale  of  additional  capital  stock  and  the 
proposed  bank  loan  together  with  other 
funds  of  Duval  will  be  used  to  construct 
and  operate  a  plant  and  other  necessary 
facilities  for  the  mining  and  refining  of 
potash  ore  and  for  other  corporate  pur¬ 
poses.  It  is  stated  that  the  plant  which 
will  have  an  estimated  capacity  of 
720,000  short  tons  will  cost  approxi¬ 
mately  $7,500,000  and  that  the  construc¬ 
tion  period  will  be  24  months. 

The  application-declaration  states 
that  United  will  dispose  of  all  of  the 
capital  stock  of  Duval  owned  by  it  within 
one  year  after  the  date  that  potash  oper¬ 
ations  shall  have  commenced,  but  not 
later  than  18  months  from  the  date  of 
acquisition  by  United  of  the  additional 
common  stock  herein  described  in  the 
event  that  this  Commission  determines 
that  Electric  Bond  and  Share  Company, 
as  a  registered  public  utility  holding 
company,  without  the  benefit  of  exemp¬ 
tion  under  section  3  of  the  act,  may  re¬ 
tain  the  stock  of  United  now  held  by 
Electric  Bond  and  Share  Company. 

The  application-declaration  requests 
that  the  Commission’s  order  herein  issue 
as  promptly  as  may  be  practicable  in 
order  that  Duval  may  effect  its  charter 
amendments  in  sufficient  time  to  carry 
out  the  program  as  contemplated  and 
that  such  order  become  effective  forth¬ 
with  upon  its  issuance. 


Notice  is  further  given  that  any  in¬ 
terested  person  may,  not  later  than  Feb¬ 
ruary  13,  1950  at  11:30  a.  m.,  e.  s.  t„  re¬ 
quest  the  Commission  in  writing  that  a 
hearing  be  held  on  such  matter,  stating 
the  reasons  for  such  request,  the  nature 
of  his  interest  and  the  issues  of  fact  or 
law  raised  by  said  application-declara¬ 
tion  which  he  desires  to  controvert,  or 
may  request  that  he  be  notified  if  the 
Commission  should  order  a  hearing 
thereon.  Any  such  request  should  be 
addressed:  Secretary,  Securities  and  Ex¬ 
change  Commission,  425  Second  Street 
NW.,  Washington  25,  D.  C.  At  any  time 
after  February  13,  1950  at  11:30  a.  m., 
e.  s.  t.,  said  application- declaration,  as 
filed  or  as  amended,  may  be  granted  and 
permitted  to  become  effective  as  pro¬ 
vided  in  Rule  U-23  of  the  rules  and  regu¬ 
lations  promulgated  under  the  act  or  the 
Commission  may  exempt  such  trans¬ 
actions  as  provided  in  Rules  U-20  (a) 
and  U-100  thereof. 

All  interested  persons  are  referred  to 
said  application-declaration  which  is  on 
file  with  this  Commission  for  a  full  state¬ 
ment  of  the  transactions  therein  pro¬ 
posed. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[P.  R.  Doc.  60-1112;  Piled,  Feb.  8,  1950; 

8:52  a.  m.) 


[File  No.  70-2295] 

General  Public  Utilities  Corp.  et  al. 

ORDER  GRANTING  APPLICATION 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  city  of  Washington,  D.  C., 
on  the  31st  day  of  January  1950. 

In  the  matter  of  General  Public  Utili¬ 
ties  Corporation,  Metropolitan  Edison 
Company,  New  Jersey  Power  &  Light 
Company:  File  No.  70-2295. 

General  Public  Utilities  Corporation 
(“GPU”),  a  registered  holding  company, 
having  filed  an  application  requesting  an 
exemption  from  the  competitive  bidding 
requirements  of  Rule  U-50  of  the  general 
rules  and  regulations  promulgated  under 
the  provisions  of  the  Public  Utility  Hold¬ 
ing  Company  Act  of  1935  of  the  sale  by 
it  of  the  common  stock  of  Staten  Island 
Edison  Corporation:  and 

A  public  hearing  having  been  held 
after  appropriate  notice,  and  the  Com¬ 
mission  having  examined  the  record  and 
having  made  and  filed  its  findings  and 
opinion  herein : 

It  is  ordered,  That  the  application  of 
GPU  for  an  exemption  from  the  com¬ 
petitive  bidding  requirements  of  Rule 
U-50  with  respect  to  the  sale  of  the  com¬ 
mon  stock  of  Staten  Island  Edison  Cor¬ 
poration  be  and  hereby  is  granted  in  so 
far  as  such  stock  is  sold  to  private  pur¬ 
chasers  buying  not  for  resale,  subject  to 
the  condition  that  the  sale  of  such  com¬ 
mon  stock  shall  not  be  consummated 
until  a  further  order  shall  have  been  en¬ 
tered  by  the  Commission  in  light  of  the 
record  as  completed  with  respect  to  the 
maintenance  of  competitive  conditions 


and  the  results  of  negotiations,  including 
the  price  to  be  paid  GPU. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[P.  R.  Doc.  60-1116;  Filed,  Feb.  8,  1950; 
8:53  a.  m.] 


.  [File  No.  70-2315] 

Clint  W.  Murchison,  Jr. 
notice  regarding  filing 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  city  of  Washington,  D.  C.,  on 
the  2d  day  of  February  1950. 

Notice  is  hereby  given  that  an  applica¬ 
tion  has  been  filed  with  this  Commission 
pursuant  to  the  Public  Utility  Holding 
Company  Act  of  1935  by  Clint  W.  Murchi¬ 
son,  Jr.  Applicant  has  designated  sec¬ 
tions  9  (a)  (2)  and  10  of  the  act  as  ap¬ 
plicable  to  the  proposed  transaction. 

Notice  is  further  given  that  any  inter¬ 
ested  person  may,  not  later  than  Febru¬ 
ary  9,  1950,  at  5:30  p.  m.,  e.  s.  t.,  request 
the  Commission  in  writing  that  a  hearing 
be  held  on  such  matter,  stating  the  rea¬ 
sons  for  such  request,  the  nature  of  his 
interest  and  the  issues  of  fact  or  law 
raised  by  said  application  which  he  de¬ 
sires  to  controvert,  or  may  request  that 
he  be  notified  if  the  Commission  should 
order  a  hearing  thereon.  Any  such  re¬ 
quest  should  be  addressed:  Secretary, 
Securities  and  Exchange  Commission, 
425  Second  Street  NW.,  Washington  25, 
D.  C.  At  any  time  after  February  9, 
1950,  said  application,  as  filed,  or  as 
amended,  may  be  granted  as  provided  in 
Rule  U-23  of  the  rules  and  regulations 
promulgated  under  the  act,  or  tire  Com¬ 
mission  may  exempt  such  transaction  as 
provided  in  Rules  U-20  (a)  and  U-100 
thereof. 

All  interested  persons  are  referred  to 
said  application  which  is  on  file  in  the 
office  of  this  Commission  for  a  statement 
of  the  transaction  therein  proposed, 
which  is  summarized  as  follows: 

Applicant  states  that  he  is  an  affiliate 
of  Southern  Union  Gas  Company 
(“Southern”),  as  that  term  is  defined 
in  section  2  (a)  (11)  (A)  of  the  act,  by 
reason  of  his  ownership  of  77,067  shares 
or  6.43%  of  Southern’s  outstanding  vot¬ 
ing  securities,  including  shares  held  out¬ 
right  and  shares  held  indirectly  through 
applicant’s  equity  interest  in  one  or  more 
stockholders  of  Southern.  Applicant 
states  that  he  is  also  an  affiliate  of 
Athens  Natural  Gas  Company  by  reason 
of  his  ownership  of  225  shares,  or  25% 
of  the  outstanding  voting  securities  of 
that  company.  Applicant  proposes  to 
acquire,  directly  or  indirectly,  warrants 
entitling  him  to  subscribe,  directly  or 
indirectly,  for  not  to  exceed  6,422%2 
shares  of  additional  common  stock  to  be 
issued  by  Southern  pro  rata  to  its  stock¬ 
holders,  and  through  the  exercise  of  such 
warrants  to  acquire,  directly  or  indi¬ 
rectly,  6,422  shares  of  such  additional 
common  stock  at  $17.50  per  share.  Ap¬ 
plicant  also  proposes  to  acquire,  directly 
or  indirectly,  additional  shares,  if  any. 
which  the  warrants  authorize  to  be  sub- 
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scribed,  subject  to  allotment,  and  which 
are  in  fact  allotted  thereunder. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  50-1115;  Filed,  Feb.  8,  1950; 
8:53  a.  m.] 


[File  No.  70-2317) 

Lee  Moor 

NOTICE  REGARDING  FILING 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  city  of  Washington,  D.  C.,  on 
the  2d  day  of  February  1950. 

Notice  is  hereby  given  that  an  appli¬ 
cation  has  been  filed  with  this  Com¬ 
mission  pursuant  to  the  Public  Utility 
Holding  Company  Act  of  1935  by  Lee 
Moor.  Applicant  has  designated  sections 
9  (a)  (2)  and  10  of  the  act  as  applicable 
to  the  proposed  transaction. 

Notice  is  further  given  that  any  in¬ 
terested  person  may,  not  later  than 
February  9,  1950,  at  5:30  p.  m.,  e.  s.  t., 
request  the  Commission  in  writing  that 
a  hearing  be  held  on  such  matter,  stating 
the  reasons  for  such  request,  the  nature 
of  his  interest  and  the  issues  of  fact  or 
law  raised  by  said  application  which  he 
desires  to  controvert,  or  may  request 
that  he  be  notified  if  the  Commission 
should  order  a  hearing  thereon.  Any 
such  request  should  be  addressed:  Sec¬ 
retary,  Securities  and  Exchange  Com¬ 
mission,  425  Second  Street  NW., 
Washington  25,  D.  C.  At  any  time  after 
February  9,  1950,  said  application,  as 
filed,  or  as  amended,  may  be  granted  as 
provided  in  Rule  U-23  of  the  rules  and 
regulations  promulgated  under  the  act, 
or  the  Commission  may  exempt  such 
transaction  as  provided  in  Rules  U-20 
(a)  and  U-100  thereof. 

All  interested  persons  are  referred  to 
said  application  which  is  on  file  in  the 
office  of  this  Commission  for  a  statement 
of  the  transaction  therein  proposed, 
which  is  summarized  as  follows: 

Applicant  states  that  he  is  an  affil¬ 
iate  of  Southern  Union  Gas  Company 
(“Southern”),  as  that  term  is  defined  in 
section  2  (a)  (11)  (A)  of  the  act,  by 
reason  of  his  ownership  of  211,898  shares 
or  17.81%  of  Southern’s  outstanding 
voting  securities,  including  91,844  shares 
held  as  trustee  for  Betty  Lee  Moor  Mc¬ 
Guire  and  1,665  shares  held  as  trustee 
for  Bess  Waskey.  Applicant  also  owns, 
directly,  or  indirectly,  other  securities  of 
the  company,  as  follows:  4,553  shares,  or 
16.92%,  of  its  outstanding  4 %%  Cumu¬ 
lative  Preferred  Stock.  Applicant  states 
that  he  is  also  an  affiliate  of  Arkansas 
Western  Gas  Company  by  reason  of  his 
ownership  of  43,497  shares,  or  16.63%, 
of  the  outstanding  voting  securities  of 
that  company.  Applicant  proposes  to 
acquire,  directly  or  indirectly,  warrants 
entitling  him  to  subscribe,  directly  or 
indirectly,  for  not  to  exceed  17,658% 
shares,  including  7,7925/l2  shares  as  trus¬ 
tee  of  additional  common  stock  to  be 
issued  by  Southern  pro  rata  to  its  stock¬ 
holders,  and  through  the  exercise  of  such 
warrants  to  acquire,  directly  dt  indirect- 
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ly,  17,658  shares  of  such  additional  com¬ 
mon  stock,  including  7,792  shares  as 
trustee,  at  $17.50  per  Share.  Applicant 
also  proposes  to  acquire,  directly  or  indi¬ 
rectly,  additional  shares,  if  any,  which 
the  warrants  authorize  to  be  subscribed, 
subject  to  allotment  and  which  are  in 
fact  allotted  thereunder.  Applicant 
states  that,  if  desirable,  he  proposes  to 
acquire  as  trustee  for  Betty  Lee  Moor 
McGuire  all  or  any  part  of  the  warrants 
issuable  to  him  in  his  individual  capacity 
pursuant  to  warrant  offering  by  South¬ 
ern,  or  the  common  stock  subject  to  sub¬ 
scription  pursuant  to  such  warrants,  or 
both  such  warrants  and  common  stock. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  50-1114;  Filed,  Feb.  8,  1950; 

8:53  a.  m.) 


[File  No.  70-23181 
Wofford  Cain 
NOTICE  REGARDING  FILING 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  city  of  Washington,  D.  C.,  on 
the  2d  day  of  February  1950. 

Notice  is  hereby  given  that  an  appli¬ 
cation  has  been  filed  with  this  Com¬ 
mission  pursuant  to  the  Public  Utility 
Holding  Company  Act  of  1935  by  Wofford 
Cain.  Applicant  has  designated  sections 
9  (a)  (2)  and  10  of  the  act  as  applicable 
to  the  proposed  transaction. 

Notice  is  further  given  that  any  inter¬ 
ested  person  may,  not  later  than  Febru¬ 
ary  9,  1950,  at  5:30  p.  m.,  e.  s.  t.,  request 
the  Commission  in  writing  that  a  hear¬ 
ing  be  held  on  such  matter,  stating  the 
reasons  for  such  request,  the  nature  of 
his  interest  and  the  issues  of  fact  or  law 
raised  by  said  application  which  he  de¬ 
sires  to  controvert,  or  may  request  that 
he  be  notified  if  the  Commission  should 
order  a  hearing  thereon.  Any  such  re¬ 
quest  should  be  addressed:  Secretary, 
Securities  and  Exchange  Commission, 
425  Second  Street  NW.,  Washington  25, 
D.  C.  At  any  time  after  February  9, 1950, 
said  application,  as  filed,  or  as  amended, 
may  be  granted  as  provided  in  Rule  U-23 
of  the  rules  and  regulations  promulgated 
under  the  act,  or  the  Commission  may 
exempt  such  transaction  as  provided  in 
Rules  U-20  (a)  and  U-100  thereof. 

All  interested  persons  are  referred  to 
said  application  which  is  on  file  in  the 
office  of  this  Commission  for  a  statement 
of  the  transaction  therein  proposed, 
which  is  summarized  as  follows: 

Applicant  states  that  he  is  an  affiliate 
of  Southern  Union  Gas  Company 
(“Southern”),  as  that  term  is  defined 
in  section  2(a)  (11)  (A)  of  the  act,  by 
reason  of  his  ownership  of  89,600  shares 
or  7.49%  of  Southern’s  outstanding  vot¬ 
ing  securities,  including  shares  held  of 
record  and  ,  beneficially  by  applicant. 
Applicant  states  that  he  is  also  an  affil¬ 
iate  of  Arkansas  Western  Gas  Company 
and  of  Athens  Natural  Gas  Company  by 
reason  of  his  ownership  of  20,607  shares, 
or  7.87%,  and  450  shares,  or  50%,  re¬ 
spectively,  of  the  outstanding  voting  se- 
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curities  of  those  companies.  Applicant 
proposes  to  acquire,  directly  or  indirectly, 
warrants  entitling  him  to  subscribe,  di¬ 
rectly  or  indirectly,  for  not  to  exceed 
7,466%  shares  of  additional  common 
stock  to  be  issued  by  Southern  pro  rata 
to  its  stockholders,  and  through  the  ex¬ 
ercise  of  such  warrants  to  acquire,  di¬ 
rectly  or  indirectly,  7.466  shares  of  such 
additional  common  stock  at  $17.50  per 
share.  Applicant  also  proposes  to  ac¬ 
quire,  directly  or  indirectly,  additional 
shares,  if  any,  which  the  warrants  au¬ 
thorize  to  be  subscribed,  subject  to  allot¬ 
ment,  and  which  are  in  fact  allotted 
thereunder. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  50-1113;  Filed,  Feb.  8,  1950; 

8:52  a.  m.) 


[File  No.  812-6501 

United  States  &  Foreign  Securities 
Corp.  and  United  States  &  Interna¬ 
tional  Securities  Corp. 

NOTICE  OF  APPLICATION 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  city  of  Washington,  D.  C., 
on  the  3d  day  of  February  A.  D.  1950. 

Notice  is  hereby  given  that  United 
States  &  Foreign  Securities  Corporation, 
a  registered  investment  company,  hav¬ 
ing  its  office  at  33  Rector  Street,  New 
York  6,  N.  Y.  (hereinafter  sometimes 
referred  to  as  “Foreign”),  and  United 
States  &  International  Securities  Corpo¬ 
ration,  also  a  registered  investment  com¬ 
pany  and  having  its  office  at  33  Rector 
Street,  New  York  6,  N.  Y.  (hereinafter 
sometimes  referred  to  as  “Interna¬ 
tional”),  have  filed  an  application  pur¬ 
suant  to  Rule  N-17D-1  of  the  general 
rules  and  regulations  under  the  Invest¬ 
ment  Company  Act  of  1940  for  an  order 
of  the  Commission  permitting  them  to 
participate  in  or  effect  the  pension  plan 
or  arrangement  hereinafter  described. 

Rule  N-17D-1  of  the  general  rules  and 
regulations  was  promulgated  by  the 
Commission*  pursuant  to  section  17  (d) 
of  the  act.  The  rule  among  other  things 
provides,  in  effect,  that  no  registered  in¬ 
vestment  company  shall  participate  in 
or  effect  any  transaction  in  connection 
with  a  pension  plan  or  arrangement,  un¬ 
less  an  application  regarding  such  plan 
or  arrangement  has  been  filed  with  the 
Commission  and  has  been  granted  by  an 
order  entered  prior  to  the  submission  of 
such  plan  or  arrangement  to  security 
holders  for  approval  or  prior  to  the 
adoption  thereof  if  not  so  submitted. 

Foreign  owns  approximately  99%  of 
the  Second  Preferred  Stock  and  approxi¬ 
mately  80%  of  the  Common  Stock  of 
International.  The  Common  Stock  of 
International  is  the  only  class  of  its  stock 
entitled  to  vote.  Foreign  and  Interna¬ 
tional  were  both  incorporated  in  the 
State  of  Maryland  and  are  diversified, 
closed-end  management  investment 
companies.  Both  companies  have  the 
same  officers  and  the  same  directors. 
Each  company  owns  50%  of  the  capital 
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stock  of  Keswick  Corporation  (herein¬ 
after  sometimes  referred  to  as  “Kes¬ 
wick”)  which  is  a  non-profit  service 
company  incorporated  in  the  State  of 
New  York  performing  research  and  sta¬ 
tistical  work  for  both  companies.  All 
expenses  of  Keswick  are  prorated  be¬ 
tween  Foreign  and  International. 

On  February  5,  1947,  Foreign,  Inter¬ 
national  and  Keswick  filed  an  applica¬ 
tion  pursuant  to  Rule  N-17D-1  relating 
to  a  pension  plan  in  which  all  three  com¬ 
panies  proposed  to  participate.  Under 
the  rule  as  then  in  effect,  an  application 
became  effective  on  the  tenth  day  after 
filing  unless  on  or  before  such  tenth  day 
the  Commission  ordered  a  hearing  there¬ 
on  for  the  purpose  of  determining  wheth¬ 
er  or  not  the  plan  or  arrangement  met 
the  standards  prescribed  in  the  rule. 
The  Commission  permitted  the  applica¬ 
tion  to  become  effective  without  ordering 
a  hearing  thereon.1  The  stockholders  of 
both  Foreign  and  International  adopted 
the  plan  at  their  annual  meetings  held 
on  March  19,  1947  and  the  Treasury  De¬ 
partment  subsequently  approved  the 
plan  as  meeting  the  requirements  of  sec¬ 
tion  165  (a)  of  the  Internal  Revenue 
Code. 

The  plan  provides  among  other  things 
that  any  employee,  including  officers,  in 
the  service  of  any  of  the  three  companies 
on  April  1, 1947  or  on  any  April  1st  there¬ 
after  who  has  completed  at  least  two 
years  of  continuous  service,  has  attained 
the  age  of  twenty-five,  and  has  not  at¬ 
tained  his  sixty-second  birthday,  shall  be 
eligible  to  become  a  participant  in  the 
plan.  All  officers  and  employees  of  For¬ 
eign  and  International  are  now  either 
participants  in  the  plan  or  will  be  eligible 
to  become  participants  if  they  continue 
in  the  service  of  said  companies,  except 
for  two  persons.  The  two  persons  who 
are  not  participants  and  who  cannot  be¬ 
come  participants  in  the  retirement  plan 
are  R.  A.  Nellis  and  J.  B.  Brunt,  both  of 
whom  had  attained  their  sixty-second 
birthday  prior  to  April  1,  1947. 

By  April  1,  1950,  Nellis  will  have 
reached  the  age  of  sixty-six,  and  Brunt 
will  have  reached  the  age  of  sixty-nine. 
The  managements  of  Foreign  and  Inter¬ 
national  desire  to  retire  these  two  men 
on  April  1,  1950. 

Nellis  has  served  as  Treasurer  of 
Foreign  since  1926  and  of  International 
since  1928  and  has  received  a  base  salary 
per  annum  of  $4,200  from  Foreign  and 
$4,200  from  International,  since  1944. 
Prior  to  1944  and  commencing  in  1938 
he  received  a  base  salary  per  annum  of 
$4,000  from  each.  It  is  desired  to  retire 
Nellis  on  April  1,  1950,  with  a  pension  of 
$2,000  per  annum  from  each  of  the  two 
companies  and  if  he  should  die  within  a 
ten- year  period  commencing  on  that 
date  to  continue  the  pension  payments 
to  his  widow  during  the  remainder  of 
such  ten-year  period  if  and  as  long  as  she 
shall  survive  him. 

Brunt  has  served  as  an  employee  of 
both  Foreign  and  International  since 


1  Subsequently  the  rule  was  revised  to  re¬ 
quire  affirmative  action  by  the  Commission 
In  the  form  of  an  order  authorizing  a  regis¬ 
tered  investment  company  to  participate  In 
or  effect  a  transaction  In  connection  with  a 
pension  plan. 


1931.  He  has  received  $1,000  per  annum 
from  Foreign  and  $1,000  per  annum  from 
International  since  1947,  his  salary  hav¬ 
ing  been  reduced  at  that  time  because 
his  duties  were  very  substantially  cur¬ 
tailed,  and  because  since  then  he  has 
been  on  a  semi-rdtired  basis.  From  1941 
through  1947,  he  received  $2,000  per 
annum  and  for  the  seven  years  prior  to 
1941  he  received  $2,400  per  annum  from 
each.  It  is  desired  to  retire  Brunt  on 
April  1,  1950,  with  a  pension  of  $1,000 
per  annum  from  each  of  the  two  com¬ 
panies  and  if  he  should  die  within  a  ten- 
year  period  commencing  on  that  date  to 
continue  the  pension  payments  to  his 
widow  during  the  remainder  of  such  ten- 
year  period  if  and  as  long  as  she  shall 
survive  him. 

Foreign  and  International  will  have 
their  annual  stockholders’  meetings  on 
March  15,  1950,  at  which  time  it  is  in¬ 
tended  to  request  stockholders  to  au¬ 
thorize  the  directors  to  pay  the  above 
proposed  pensions  from  year  to  year.  If 
the  Commission  grants  the  application 
sought  herein  and  if  stockholders  of  both 
companies  authorize  the  directors  to  pay 
the  proposed  pensions,  it  is  intended  to 
commence  paying  the  pensions  immedi¬ 
ately  upon  the  retirement  of  Nellis  and 
Brunt  on  April  1,  1950.  Such  payments 
will  be  made  from  current  income  and 
will  not  be  funded.  While  the  making  of 
such  payments  will  not  be  a  legally  bind¬ 
ing  obligation  on  Foreign  and  Inter¬ 
national,  it  is  anticipated  that  the 
payments  will  be  made  to  Nellis  and 
Brunt  during  the  balance  of  their  lives 
and,  as  above  stated,  to  their  widows  for 
a  limited  period  in  the  event  that  either 
of  them  dies  prior  to  April  1, 1960,  leaving 
his  widow  surviving. 

All  interested  persons  are  referred  to 
said  application  which  is  on  file  at  the 
Washington,  D.  C.  office  of  this  Commis¬ 
sion  for  a  more  detailed  statement  of 
the  matters  of  fact  and  law  therein  as¬ 
serted. 

Notice  is  further  given  that  an  order 
granting  the  applipation  may  be  issued 
by  the  Commission  at  any  time  after 
February  13,  1950,  unless  prior  thereto 
a  hearing  upon  the  application  is  or¬ 
dered  by  the  Commission,  as  provided  in 
Rule  N-5  of  the  rules  and  regulations 
promulgated  under  the  act.  Any  inter¬ 
ested  person  may  submit  to  the  Commis¬ 
sion  in  writing,  not  later  than  February 
10,  1950  at  5:30  p.  m.,  his  views  or 
any  additional  facts  bearing  upon  the 
application  or  the  desirability  of  a  hear¬ 
ing  thereon,  or  a  request  to  the  Com¬ 
mission  that  a  hearing  be  held  thereon. 
Any  such  communication  or  request 
should  state  briefly  the  nature  of  the 
interest  of  the  person  submitting  such 
information  or  requesting  a  hearing,  the 
reasons  for  such  request,  and  the  issue 
of  fact  or  law  raised  by  the  application 
which  he  desires  to  controvert.  Any 
such  communication  or  request  should 
be  addressed:  Secretary,  Securities  and 
Exchange  Commission,  425  Second 
Street  NW.,  Washington,  D.  C. 

By  the  Commission. 

[seal]  Orval  L;  DuBois,  . 

Secretary. 

(P.  R.  Doc.  60-1104;  Piled,  Peb.  8,  1950; 

8:60  a.  m.] 


DEPARTMENT  OF  JUSTICE 

Office  of  Alien  Property 

Authority:  40  Stat.  411,  55  Stat.  839,  Pub. 
Laws  322,  671,  79th  Cong.,  60  Stat.  50,  925;  50 
U.  S.  C.  and  Supp.  App.  1,  616;  E.  O.  9193, 
July  6,  1942,  3  CFR,  Cum.  Supp.,  E.  O.  9567, 
June  8,  1945,  3  CFR,  1945  Supp.,  E.  O.  9788, 
Oct.  14,  1946,  11  F.  R  11981. 

(Vesting  Order  14284] 

Walter  Girarde  and  Citizens  and 
Manufacturers  National  Bank  of 
Waterbury 

In  re:  Agreement  dated  April  26,  1930, 
between  Walter  Girarde  and  the  Citizens 
and  Manufacturers  National  Bank  of 
Waterbury.  File  No.  D-28-2188-G-1. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended,  Exec¬ 
utive  Order  9193,  as  amended,  and  Exec¬ 
utive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Walter  Girarde,  whose  last 
known  address  is  Germany,  is  a  resident 
of  Germany  and*a  national  of  "a  desig¬ 
nated  enemy  country  (Germany) ; 

2.  That  all  the  property  in  the  posses¬ 
sion  or  custody  of,  or  under  the  control 
of,  the  Citizens  and  Manufacturers  Na¬ 
tional  Bank,  P.  O.  Box  1970,  Waterbury 
91,  Connecticut,  by  virtue  of  an  agree¬ 
ment  dated  April  26,  1930,  between 
Walter  Girarde  and  the  Citizens  and 
Manufacturers  National  Bank  of  Water¬ 
bury,  subject,  however,  to  any  and  all 
lawful  fees  and  disbursements  as  pro¬ 
vided  in  said  agreement, 

is  property  within  the  United  States, 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on 
account  of,  or  owing  to,  or  which  is  evi¬ 
dence  of  ownership  or  control  by,  the 
aforesaid  national  of  a  designated  enemy 
country  (Germany) ; 

and  It  is  hereby  determined: 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States  re¬ 
quires  that  such  person  be  treated  as 
a  national  of  a  designated  enemy  coun¬ 
try  (Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and,  it  being 
deemed  necessary  in  the  national  in¬ 
terest, 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and 
for  the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall 
have  the  meanings  prescribed  in  sec¬ 
tion  10  of  Executive  Order  9193,  as 
amended. 

Executed  at  Washington,  D.  C.,  on 
January  26,  1950. 

For  the  Attorney  General. 

[seal]  Harold  I.  Baynton, 
Acting  Director, 
Office  of  Alien  Property. 

(F.  R.  Doc.  60-1138;  Piled,  Peb.  8,  1950; 
8:46  a.  m.] 
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[Vesting  Order  14277] 

Fred  Boehner 

In  re:  Estate  of  Fred  Boehner,  de¬ 
ceased.  File  No.  D-28-11433;  E.  T.  sec. 
15675. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended.  Exec¬ 
utive  Order  9193,  as  amended,  and  Exec¬ 
utive  Order  9788,  and  pursuant  to  law, 
after  investigation,  It  is  hereby  found: 

1.  That  August  Boehner  and  Frederick 
Treffort,  whose  last  known  address  is 
Germany,  are  residents  of  Germany  and 
nationals  of  a  designated  enemy  country 
(Germany) ; 

2.  That  all  right,  title,  interest  and 
claim  of  any  kind  or  character  what¬ 
soever  of  the  persons  identified  in  sub- 
paragraph  1  hereof,  and  each  of  them, 
in  and  to  the  estate  of  Fred  Boehner,  de¬ 
ceased,  is  property  payable  or  deliver¬ 
able  to,  or  claimed  by,  the  aforesaid 
nationals  of  a  designated  enemy  country 
(Germany) ; 

3.  That  such  property  is  in  the  process 
of  administration  by  John  P.  Cullinane, 
as  administrator,  c.  t.  a.,  acting  under 
the  Judicial  supervision  of  the  Probate 
Court  of  the  City  of  St.  Louis,  Missouri; 

and  it  is  hereby  determined: 

4.  That  to  the  extent  that  the  persons 
named  in  subparagraph  1  hereof  are  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States  re¬ 
quires  that  such  persons  be  treated  as 
nationals  of  a  designated  enemy  country 
(Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and 
for  the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10 
of  Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
January  26,  1950. 

For  the  Attorney  General. 

[seal]  Harold  I.  Baynton, 

Acting  Director, 
Office  of  Alien  Property. 

[P.  R.  Doc.  50-1137;  Piled,  Feb.  8,  1950; 

8:46  a.  m.] 


[Vesting  Order  14285] 

Emilie  E.  Hamel 

In  re:  Rights  of  Emilie  E.  Hamel  under 
insurance  contract.  File  No.  D-28- 
10502-H-l. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended,  Execu¬ 
tive  Order  9193,  as  amended,  and  Execu¬ 
tive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Emilie  E.  Hamel,  whose  last 
known  address  is  Germany,  is  a  resident 
of  Germany  and  a  national  .of  a  desig- 
*  nated  enemy  country  (Germany) ; 

N'V  37 - 4 


2.  That  the  net  proceeds  due  or  to  be¬ 
come  due  under  a  contract  of  insurance 
evidenced  by  policy  No.  G-5360 — Certifi¬ 
cate  No.  5190,  issued  by  the  Connecticut 
General  Life  Insurance  Company,  Hart¬ 
ford,  Connecticut,  to  Henry  A.  Hamel, 
together  with  the  right  to  demand,  re¬ 
ceive  and  collect  said  net  proceeds, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of,  or  on 
account  of,  or  owing  to,  or  which  is 
evidence  of  ownership  or  control  by,  the 
aforesaid  national  of  a  designated  enemy 
country  (Germany) ; 

and  it  is  hereby  determined : 

3.  That  to  the  extent  that- the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States 
requires  that  such  person  be  treated  as  a 
national  of  a  designated  enemy  country 
(Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest, 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
January  26,  1950. 

For  the  Attorney  General. 

[seal]  Harold  I.  Baynton, 
Acting  Director, 
Office  of  Alien  Property. 

[P.  R.  Doc.  50-1139;  Piled.  Feb.  8,  1950; 

8:46  a.  m.] 


[Vesting  Order  14287] 

Tsuyoshi  Kobayashi 

In  re:  Rights  of  Tsuyoshi  Kobayashi 
under  insurance  contract.  File  No. 
F-39-4419-H-1. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended.  Ex¬ 
ecutive  Order  9193,  as  amended,  and  Ex¬ 
ecutive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Tsuyoshi  Kobayashi,  whose 
last  known  address  is  Japan,  is  a  resi¬ 
dent  of  Japan  and  a  national  of  a  desig¬ 
nated  enemy  country  (Japan) ; 

2.  That  the  net  proceeds  due  or  to  be¬ 
come  due  under  a  contract  of  insurance 
evidenced  by  policy  No.  9  052  652,  issued 
by  the  New  York  Life  Insurance  Com¬ 
pany,  New  York,  New  York,  to  Tsuyoshi 
Kobayashi,  together  with  the  right  to 
demand,  receive  and  collect  said  net 
proceeds, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on 
account  of,  or  owing  to,  or  which  is  evi¬ 
dence  of  ownership  or  control  by,  the 


aforesaid  national  of  a  designated  enemy 
country  (Japan) ; 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States 
requires  that  such  person  be  treated  as  a 
national  of  a  designated  enemy  country 
(Japan). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and,  it  being 
deemed  necessary  in  the  national 
interest, 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  property 
described  above,  to  be  held,  used,  admin¬ 
istered,  liquidated,  sold  or  otherwise  dealt 
with  in  the  interest  of  and  for  the  benefit 
of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall 
have  the  meanings  prescribed  in  section 
10  of  Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
January  26,  1950. 

For  the  Attorney  General. 

[seal]  Harold  I.  Baynton, 

Acting  Director, 
Office  of  Alien  Property. 

[P.  R.  Doc.  50-1140;  Piled,  Feb.  8,  1950; 

8:46  a.  m.] 


[Vesting  Order  14289] 

Yonezo  Kubo 

In  re:  Rights  of  Yonezo  Kubo  under 
insurance  contract.  File  No.  F-39-4415- 
H-l. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended,  Exec¬ 
utive  Order  9193,  as  amended,  and  Exec¬ 
utive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found:  . 

1.  That  Yonezo  Kubo,  whose  last 
known  address  is  Japan,  is  a  resident  of 
Japan  and  a  national  of  a  designated 
enemy  country  (Japan) ; 

2.  That  the  net  proceeds  due  or  to  be¬ 
come  due  under  a  contract  of  insurance 
evidenced  by  policy  No.  9  329  127,  issued 
by  the  New  York  Life  Insurance  Com¬ 
pany,  New  York,  New  York,  to  Yonezo 
Kubo,  together  with  the  right  to  demand, 
receive  and  collect  said  net  proceeds, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on  ac¬ 
count  of,  or  owing  to,  or  which  is  evidence 
of  ownership  or  control  by,  the  aforesaid 
national  of  a  designated  enemy  country 
(Japan) ; 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States 
requires  that  such  person  be  treated  as  a 
national  of  a  designated  enemy  country 
(Japan). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and,  it  being 
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deemed  necessary  in  the  national 
interest, 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 


the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
January  26,  1950. 

For  the  Attorney  General. 

[seal!  Harold  I.  Baynton, 
Acting  Director, 
Office  of  Alien  Property. 

[P.  R.  Doc.  50-1142;  Piled,  Feb.  8,  1950; 
8:47  a.  m.] 


Executed  at  Washington,  D.  C.,  on 
January  26,  1950. 

For  the  Attorney  General. 

[seal]  Harold  I.  Baynton, 
Acting  Director, 
Office  of  Alien  Property. 

(F.  R.  Doc.  50-1141;  Piled,  Feb.  8,  1950; 
8:46  a.  m.) 


[Vesting  Order  14290] 

Frank  Btjichiro  Morita 

In  re :  Rights  of  Frank  Buichiro  Morita 
under  insurance  contract  File  No. 
F-39-4915-H-1. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended,  Exec¬ 
utive  Order  9193,  as  amended,  and  Exec¬ 
utive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Frank  Buichiro  Morita,  whose 
last  known  address  is  Japan,  is  a  resident 
of  Japan  and  a  national  of  a  designated 
enemy  country  (Japan) ; 

2.  That  the  net  proceeds  due  or  to 
become  due  under  a  contract  of  insur¬ 
ance  evidenced  by  policy  No.  1,001,967, 
issued  by  the  Sun  Life  Assurance  Com¬ 
pany  of  Canada,  Montreal,  Quebec, 
Canada,  to  Frank  Buichiro  Morita,  to¬ 
gether  with  the  right  to  demand,  receive 
and  collect  said  net  proceeds  (including 
without  limitation  the  right  to  proceed 
•Jor  collection  against  branch  offices  and 
legal  reserves  maintained  in  the  United 
States) 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on  ac¬ 
count  of,  or  owing  to,  or  which  is  evi¬ 
dence  of  ownership  or  control  by,  the 
aforesaid  national  of  a  designated  enemy 
country  (Japan) ; 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States 
requires  that  such  person  be  treated  as 
a  national  of  a  designated  enemy  coun¬ 
try  (Japan). 

All  determinations  and  all  action  re¬ 
quired  by  law’,  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest, 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  property 
described  above,  to  be  held,  used,  ad¬ 
ministered,  liquidated,  sold  or  otherwise 
dealt  with  in  the  interest  of  and  for  the 
benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 


[Vesting  Order  14296] 

Kony  Arkenberg 

In  re :  Debts  owing  to  Kony  Arkenberg. 
F-28-13376-A-1. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended,  Exec¬ 
utive  Order  9193,  as  amended,  ana  Exec¬ 
utive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Kony  Arkenberg,  whose  last 
known  address  is  Oberleder-Frankfurt, 
Niddastrasse,  Germany,  is  a  resident  of 
Germany  and  a  national  of  a  designated 
enemy  country  (Germany) ; 

2.  That  the  property  described  as  fol¬ 
lows:  Those  certain  debts  or  other  obli¬ 
gations  matured  or  unmatured  of  the 
Chicago  City  Bank  and  Trust  Company, 
815  West  63d  Street,  Chicago  21,  Illinois, 
Trustee  under  its  Trust  number  2150 
known  as  Flamingo  Hotel  Liquidation 
Trust,  evidenced  by  certificate  number 
716,  representing  613  units  of  the  said 
Trust,  issued  by  the  aforesaid  bank  as 
Trustee  under  said  Trust,  and  registered 
in  the  name  of  Kony  Arkenberg,  and  any 
and  all  rights  to  demand,  enforce  and 
collect  the  aforesaid  debts,  or  other  ob¬ 
ligations,  and  all  rights  in,  to  and  under 
the  aforesaid  certificate,  including  par¬ 
ticularly,  but  not  limited  to,  those  checks 
representing  partial  distribution  there¬ 
on,  drawn  on  the  aforesaid  Chicago  City 
Bank  and  Trust  Company  as  Trustee 
under  its  Trust  number  2150,  payable  to 
the  said  Kony  Arkenberg,  numbered, 
dated  and  in  the  amounts  set  forth  be¬ 
low: 


No. 

Date 

Amount 

404 . . . 

Dec.  20,1944 
Oct.  10,1945 
Sept.  20,  1946 
Sept.  30, 1947 

$12.26 

389 . 

12.26 

371 . 

12.26 

344 . 

12.26 

and  any  and  all  rights  in,  to  and  under 
said  checks  including  particularly  the 
right  to  possession  and  presentation  for 
payment  thereof,  and  any  subsequent 
distribution  thereon, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on  ac¬ 
count  of,  or  owing  to,  or  which  is  evidence 
of  ownership  or  control  by,  Kony  Arken¬ 
berg,  the  aforesaid  national  of  a  desig¬ 
nated  enemy  country  (Germany) ; 

and  it  is  hereby  determined : 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States 
requires  that  such  person  be  treated  as 


a  national  of  a  designated  enemy  coun¬ 
try  (Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest, 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  property 
described  above,  to  be  held,  used,  admin¬ 
istered,  liquidated,  sold  or  otherwise  dealt 
with  in  the  interest  of  and  for  the  benefit 
of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
January  26,  1950. 

For  the  Attorney  General. 

[seal]  Harold  I.  Baynton, 
Acting  Director, 
Office  of  Alien  Property. 

[F.  R.  Doc.  50-1143;  Filed,  Feb.  8,  1950; 

8:47  a.  m.] 


[Return  Order  546] 

Wilhelm  Hansen  Musik-Forlag 

Having  considered  the  claim  set  forth 
below  and  having  issued  a  determination 
allowing  the  claim,  which  is  incorpo¬ 
rated  by  reference  herein  and  filed  here¬ 
with, 

It  is  ordered.  That  the  claimed  prop¬ 
erty,  described  below  and  in  the  deter¬ 
mination,  including  all  royalties  accrued 
thereunder  and  all  damages  and  profits 
recoverable  for  past  infringement  there¬ 
of,  be  returned  after  adequate  provision 
for  taxes  and  conservatory  expenses: 

Claimant,  Claim  No.,  Notice  of  Intention  To 
Return  Published,  and  Property 

Wilhelm  Hansen  Musik-Forlag,  Gothera- 
gade  9-11,  Copenhagen  K.  Denmark;  Claim 
No.  31040;  December  29,  1949  (14  F.  R.  7820); 
property  to  the  extent  owned  by  claimant 
Immediately  prior  to  the  vesting  thereof  by 
Vesting  Order  No.  4034  (9  F.  R.  13781,  Nov.  17, 
1944)  relating  to  the  work  “Carl  Czerny's 
Studies  Selected  and  Arranged  by  Heinrich 
Germer,  Volume  I”  (listed  in  Exhibit  A  of 
said  vesting  order).  Including  royalties  per¬ 
taining  thereto  in  the  amount  of  $1,349.76. 

Appropriate  documents  and  papers 
effectuating  this  order  will  issue. 

Executed  at  Washington,  D.  C.,  on 
February  2,  1950. 

For  the  Attorney  General. 

[seal]  Harold  I.  Baynton, 

Acting  Director, 
Office  of  Alien  Property. 

|F.  R.  Doc.  50-1145;  Filed,  Feb.  8,  1950; 

8:47  a.  m.] 


[Return  Order  547] 

Henry  Lemoine  &  Cie 

Having  considered  the  claim  set  forth 
below  and  having  issued  a  determination 
allowing  the  claim,  which  is  incorporated 
by  reference  herein  and  filed  herewith, 
It  is  ordered,  That  the  claimed  prop¬ 
erty,  described  below  and  in  the  deter- 
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mination,  including  all  royalties  accrued 
thereunder  and  all  damages  and  profits 
recoverable  for  past  infringement 
thereof,  be  returned  after  adequate  pro¬ 
vision  for  taxes  and  conservatory  ex¬ 
penses: 

Claimant,  Claim  No.,  Notice  of  Intention  To 
Return  Published,  and  Property 

Henry  Lemoine  &  Cie,  17,  Rue  Pigalle,  Paris 
9'\  France;  Claim  No.  38761;  December  29, 
1949  (14  F.  R.  7821) ;  $2,923.54  in  the  Treasury 
of  the  United  States.  Property  to  the  extent 
owned  by  claimant  Immediately  prior  to  the 
vesting  thereof,  described  in  Vesting  Order 
No.  2093  (9  F.  R.  1465,  Feb.  4,  1944),  relating 
to  musical  compositions  listed  in  Exhibits  A 
through  I  attached  to  the  vesting  order. 

Appropriate  documents  and  papers 
effectuating  this  order  will  issue. 

Executed  at  Washington,  D.  C.,  on 
February  2,  1950. 

For  the  Attorney  General. 

[seal]  Harold  I.  Baynton, 

Acting  Director, 
Office  of  Alien  Property. 

[F.  R.  Doc.  50-1146;  Filed,  Feb.  8.  1950; 

8:48  a.  m.] 


[Vesting  Order  14279] 

Frederick  William  Dankmeyer 

In  re:  Estate  of  Frederick  William 
Dankmeyer,  deceased.  File  No.  1^28- 
10235;  E.  T.  sec.  14648. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended,  Exec¬ 
utive  Order  9193,  as  amended,  and  Ex¬ 
ecutive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Gunther  Dankmeyer,  whose 
last  known  address  is  Germany,  is  a  resi¬ 
dent  of  Germany  and  a  national  of  a 
designated  enemy  country  (Germany) ; 

2.  That  all  right,  interest  and  claim  of 
any  kind  or  character  whatsoever  of  the 
person  named  in  subparagraph  1  hereof 
in  and  to  the  estate  of  Frederick  William 
Dankmeyer,  deceased,  is  property  pay¬ 
able  or  deliverable  to,  or  claimed  by,  the 
aforesaid  national  of  a  designated  enemy 
country  (Germany) ; 

3.  That  such  property  is  in  the  process 
of  administration  by  John  H.  Bouse, 
Register  of  Wills  of  Baltimore  City,  Balti¬ 
more,  Maryland,  as  Depositary,  acting 
under  the  judicial  supervision  of  the  Or¬ 


phans  Court  of  Baltimore  City,  Balti¬ 
more,  Maryland; 

and  it  is  hereby  determined : 

4.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States 
requires  that  such  person  be  treated  as  a 
national  of  a  designated  enemy  country 
(Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taJcen,  and,  it  being  deemed 
necessary  in  the  national  interest, 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
January  26,  1950. 

For  the  Attorney  General. 

[seal]  Harold  I.  Baynton, 
Acting  Director, 
Office  of  Alien  Property. 

[F.  R.  Doc.  60-1144;  Filed.  Feb.  8.  1950; 

8:47  a.  m.) 


Rose  Rohrer  et  al. 

NOTICE  OF  INTENTION  TO  RETURN  VESTED 
PROPERTY 

Pursuant  to  section  32  (f )  of  the  Trad¬ 
ing  With  the  Enemy  Act,  as  amended, 
notice  is  hereby  given  of  intention  to  re¬ 
turn,  on  or  after  30  days  from  the  date  of 
the  publication  hereof,  the  following 
property,  subjecjt  to  any  increase  or  de¬ 
crease  resulting  from  the  administration 
thereof  prior  to  return,  and  after  ade¬ 
quate  provision  for  taxes  and  conserva¬ 
tory  expenses: 

Claimant,  Claim  No.,  Property,  and  Location 

Rose  Rohrer,  Etna,  Pa.,  Rose  Rohrer  Kersh- 
ner,  Masury,  Ohio;  Joseph  Rohrer,  Niles, 
Ohio;  Charles  T.  Rohrer,  New  Castle,  Pa.; 
Rose  M.  Cromie,  New  Castle,  Pa.;  William  Max 
Rohrer,  Sharon,  Pa.;  William  Blattman,  New 
Castle,  Pa.;  Claim  No.  1768;  $8,074.60  in  the 


Treasury  of  the  United  States  in  five  equal 
shares,  one  share  each  to  Rose  Rohrer,  Rose 
Rohrer  Kershner,  Joseph  Rohrer,  William 
Max  Rohrer  and  William  Blattman;  $1,306.46 
in  the  Treasury  of  the  United  States  in  equal 
shares  to  Charles  T.  Rohrer  and  Rose  M. 
Cromie;  a  one-nineteenth  (1/19)  portion  of 
the  all  right,  title,  interest  and  claim  of  any 
kind  whatsoever  of  August  Rohrer  and  Her- 
cular  Rohrer,  and  each  of  them  in  and  to 
the  estate  of  Leopold  Rohrer,  deceased,  to 
each  of  the  following  named  individuals: 
Rose  Rohrer,  Rose  Rohrer  Kershner,  Joseph 
Rohrer,  William  Max  Rohrer  and  William 
Blattman;  A  four  fifty-sevenths  (4/57)  por¬ 
tion  of  the  all  right,  title,  interest  and  claim 
of  any  kind  whatsoever  of  August  Rohrer  and 
Hercular  Rohrer,  and  each  of  them  in  and  to 
the  estate  of  Leopold  Rohrer,  deceased,  each, 
to  Charles  T.  Rohrer  and  Rose  M.  Cromie. 

Executed  at  Washington,  D.  C.,  on 
February  3,  1950. 

For  the  Attorney  General. 

[seal]  Harold  I. 'Baynton, 

Acting  Director, 
Office  of  Alien  Property. 

(F.  R.  Doc.  50-1148;  Filed,  Feb.  8,  1950; 

8:48  a.  m.] 


Hans  Edgar  Eichengruen 

notice  of  intention  to  return  vested 

»  PROPERTY 

Pursuant  to  section  32  (f )  of  the  Trad¬ 
ing  With  the  Enemy  Act,  as  amended, 
notice  is  hereby  given  of  intention  to  re¬ 
turn,  on  or  after  30  days  from  the  date 
of  the  publication  hereof,  the  following 
property,  subject  to  any  increase  or  de¬ 
crease  resulting  from  the  administration 
thereof  prior  to  return,  and  after  ade¬ 
quate  provision  for  taxes  and  conserva¬ 
tory  expenses: 

Claimant *  Claim  No.,  Property,  and  Location 

Hans  Edgar  Eichengruen,  Berlin-Herms- 
dorf,  Germany;  Claim  No.  27042;  $5,542.46  in 
the  Treasury  of  the  United  Stales. 

Executed  at  Washington,  D.  C.,  on 
February  3,  1950. 

For  the  Attorney  General.  * 

[seal]  Harold  I.  Baynton,  » 
Acting  Director, 
Office  of  Alien  Property. 

[F.  R.  Doc.  50-1147;  Filed,  Feb.  8,  1950; 

8:48  a.  m.J 


